Department of Energy
Washington, D.C. 20461

June 4, 1980

MEMORANDUM FOR Frank R. Pagnotta
Director, Office of the Secretary

SUBJECT: National Petroleum Council (NPC) Meeting

A meeting of the NPC is scheduled for June 11, 1980, in the
Forrestal Auditorium. The Secretary is expected to attend.

Please make arrangements for the following members of the
NPC staff to unload meeting supplies and bring them into
the Auditorium at 7:00 a.m. on the 1llth:

Richard Brackins
Wylie Whisonant
Richard Payne

In addition, it would be helpful if you could arrange for
their panel pickup truck to stay in the unloading area or
nearby for the duration of the meeting (until approximately
12 noon).

Please call Rufus Roberts or Len Vickers (633-8383) if you
need additional information or if there are any problems with
making the requested arrangements.

Also, the attached requisition was submitted to Guy Himes for
the necessary items needed for the meeting.

ol Aot

. Lisle Reed

Director

Office of 0il and Natural Gas
Resource Applications

Thanks for your cooperation.

Attachment
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DOE Form AD-H34

(4-78) U.S. DEPARTMENT OF ENERGY

REQUISITION FOR SUPPLIES, EQUIPMENT, OR SERVICE

........................................................................................

(Omcebmmhmsec“on) .....................................

Office of 0i1 and Natural Gas

.......................................................................................................

(Person to be contacted) (Phone No.)

PLEASE FURNISH THE FOLLOWING
ITEMS WHICH ARE NECESSARY FOR

OFFICIAL USE.
(Title)
OR DESCRIPTION QUANT ynrr | PO N THIS
STOCK NO. COLUMN
It 1s requested that the following items be set
-up in the Forrestal Building Auditorium,
Tuesday, June 10, 1980, for a meeting of the
National Petroleum Council scheduled for
Wednesday, June 11, 1980, at 9:00 a.m.
1. Head Table for 7 people. |
2. 4 microphones for head table.
3. Podium w/mike to audience left of head tabld.
4. 1 small table and chair to the side of head
table for recorder.
5. 4 tables for check-in, outside auditorium.
6. Department of Energy and U.S. Flag, 1 each;
7. 1 - 35 MM Projector ahd Screen.
8. 3 Water Pitchers and 7 glasses,
PLEASE NOTE: THE SECRETARY OF ENERGY WILL BE
ATTENDING THIS MEETING.
DO NOT WRITE BELOW THIS LINE .
THE MATERIAL AND/OR SERVICES ITEMIZED
ABOVE HAVE BEEN RECEIVED IN THE QUANTITY
FILLED BY T S NOTED, ALITY SPECIFIED, EXCEPT AS OTHERWISE
DELIVERED BY.........ccceoeecrereuneenen. DALC e | ettt e e e es srrrenaeeeeoranes
(Signature)
POSTED BY.....cooooerecrmerrrrenrerrane Date...recerceniereees | eerereereeseeressnsansensaes

NOTE AND FOLLOW INSTRUCTIONS ON REVERSE SIDE

T T e T I Tt Ty & T R T




Department of Energy
Washington, D.C. 20461

5 June 4, 1980

%

MEMORANDUM FOR Frank R. Pagnotta
Director, Office of the Secretary

SUBJECT: National Petroleum Council (NPC) Meetjsig

A meeting of the NPC is scheduled for June 11, 80, in the
Forrestal Auditorium. The Secretary is expected to attend.

Please make arrangements for the following members of the
NPC staff to unload meeting supplies and bring them into
the Auditorium at 7:00 a.m. on the 1llth:

Richard Brackins

Wylie Whisonant
Richard Payne

In addition, it would be helpful if you could arrange for
their panel pickup truck to stay in the unloading area or
nearby for the duration of the meeting (until approximately
12 noon).

Please call Rufus Roberts or Len Vickers (633-8383) if.you
need additional information or if there are any problems with
making the requested arrangements.

Also, the attached requisition was submitted to Guy Himes for
the necessary items needed for the meeting.

. Lisle Reed

/Director

Office of 0il and Natural Gas
Resource Applications

Thanks for your cooperation.

Attachment
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DOE Form AD-H34
(4-78) US. DEPARTMENT OF ENERGY
REQUISITION FOR SUPPLIES, EQUIPMENT, OR SERVICE
/
Send to:. ...Room 3530, 12th & Pa, Ave. .. . . . . . Date.......... June 3 ...1.9§Q ..................................

..................................................................

(Office, branch, or section)

Office of 0i1 and Natural Gas

.................................................................... Project NO. ...ooeeceeeiceecicrteceeemte e e

Requested by: RUfus..w' ROb erts .53 .

(Person to be contacted)

PLEASE FURNISH THE FOLLOWING
ITEMS WHICH ARE NECESSARY FOR
OFFICIAL USE.

Resource Appﬁ?:t%;:‘ S . Req. No. /4%”67(/ ...... f/7? .......

(Title)
ITEM ' QUAN. DO NOT WRITE
OR DESCRIPTION WA uNir IN THIS
STOCK NO. COLUMN

It is requested that the following items be set
4 -up in the Forrestal Building Auditorium,
Tuesday, June 10, 1980, for a meeting of the
National Petroleum Council scheduled for
Wednesday, June 11, 1980, at 9:00 a.m.

1. Head Table for 7 people.

4 microphones for head table.

.

2
3. Podium w/mike to audience left of head tabld
4

. 1 small table an& chair to the side of head| -
table for recorder.

5. 4 tables for check 'in, outside auditorium.
6. Department of Energy and u.S. F1ag, 1 each .

7. 1 - 35 MM Projector and Screen.

8. 3 Water Pitchers and 7 glasses.
-PLEASE NOTE: THE SECRETARY OF ENERGY WILL BE

ATTENDING THIS MEETING.

DO NOT WRITE BELOW THIS LINE .
THE MATERIAL AND/OR SERVICES ITEMIZED
ABOVE HAVE BEEN RECEIVED IN THE QUANTITY
. . . AND QUALITY SPEUFIED EXCEPT AS OTHERWISE
FILLED BY ' Date NOTE%
DELIVEREDBY.......cvcvreeeeenneens DIALEnneeeeeeeeeeeevesseee | eeeceesceeseerecactmecsensiseesiissrnn e aanaaea s e anassaassnstanes
(Signature)
POSTED BY......ooovvreeeervveecvrrernnens Date.....ooocereeeeerecrcereee | cereccreersccnreeessseenenenas
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NATIONAL PETROLEUM COUNCIL

1625 K Street, N.W., Washington, D.C. 20006 (202) 393-6100

December 3, 1979 % { ﬁﬂ

Mr. Frank R. Pagnotta, Director )

Office of the Secretary

U.S. Department of Energy -

Room 7A 219 - James Forrestal Building Q

1000 Independence Avenue, S.W.

Washington, D,C. 20585 b/\\

Dear Mr. Pagnotta:

The 78th meeting of the National Petroleum Council, a federal
advisory committee to the Secretary of Energy, will be held on
Wednesday, December 12, 1979, at 9:00 a.m., in the James Forrestal
Building Auditorium, 1000 Independence Avenue, S.W., Washington,
D.C.

The principal agenda items of the session will be consideration
of and action upon draft reports prepared by the NPC Committees on:

—-- Materials and Manpower Requirements
——- Refinery Flexibility--An Interim Report

-- U.S. Petroleum Inventories, and Storage and
Transportation Capacities.

In addition, the NPC Committee on Unconventional Gas Sources will
present a progress report.

An informal reception for NPC members and principal study par-
ticipants will be held the evening before the meeting and you are
cordially invited to attend. The reception will be on Tuesday,
December 11, from 6:00 to 8:00 p.m., at the Decatur House, 748
Jackson Place, N.W., Washington, D.C. A map indicating the loca-
tion of the Decatur House is enclosed for your assistance.

I hope you can join us on December 11, Please notify this
office of your attendance plans.

Sincerely,

(W

C. H. Murph Jr.
Chairman \

"
vl

An Advisory Committee to the Secretary of Energy




NATIONAL PETROLEUM COUNCIL

1625 K Street, N.W., Washington, D.C. 20006 (202) 393-6100

December 18, 1979

Mr. Frank Pagnotta, Director
Office of the Secretary

U.S. Department of Energy

7A 219 Forrestal Building
Washington, D.C. 20461

Dear Pag:

In addition to thanking Georgia, I want to thank
you for your help in the last-minute arrangements for
the Council meeting. You can really get things done
over there, and I appreciate your help.

I am sorry, though, that it required your personal
attention, as I know you have many other more pressing
matters with which you are concerned.

With best regards,

Sinpcerely,

an Walsh Cassedy
Director of Information

JWC/cs

An Advisory Committee to the Secretary of Energy
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NATIONAL PETROLEUM COUNCIL

1625 K Street, N.W., Washington, D.C. 20006 (202) 393-6100

December 18, 1979
e

Ms. Georgia Hildreth, Director
Advisory Committee Management Office
U.S. Department of Energy

8G 087 Forrestal Building
Washington, D.C. 20461

Dear Georgia:

Thank you very much for your last-minute scrambling
in helping us prepare for the National Petroleum Council
meeting last Wednesday. While it is unfortunate that the
Auditorium had not been prepared for the Council meeting
as we had discussed and as was outlined in the attached
letter, your help Wednesday morning ensured that by the
time the meeting started, the members and guests had no
idea of what had (or had not) transpired before.

My sincere thanks.
With best regards,
Sincerely,

.

oan Walsh Cassedy
Director of Information

JWC/cs

cc: F, Pagnotta
W. Heffelfinger

An Advisory Committee to the Secretary of Energy




e e ——————— - — =
e ) A 6 A R B N St G tlas K AR i o A = e kb1 1 et i 4 ' 5 A et et o s e e et e Aeermm e oo

NATIONAL PETROLEUM COUNCIL

1625 K Street, N.W., Washington, D.C. 20006 (202) 393-6100

COPY

" November 30, 1979

Ms. Georgia Hildreth, Director
Advisory Committee Management Office
.U.S. Department of Energy

James Forrestal Building, Room 8G 087
Washington, D.C. 20585

-

Dear Georgia:

The .following materials are required for the Forrestal
Building Auditorium the morning of December 12 for .the meeting
of the National Petroleum Council:

head table for 7 ’

4 tables for check-in, outside Auditorium .

1 small table and chair to the side of the

. head  table, for recorder

podium with mike to audience left of head table

4 table mikes for head table
~the Secretary's three flags
"2 telephones with outside lines, outside Audltorlum
3 water pitchers and 7 glasses for head table

The NPC staff will arrive to set up the rest of the materlals
at 7:00 a.m. the morning of the twelfth. Please arrange for
Richard Brackins, Wylie Whisonant, Richard Payne and Victor Smith
to be cleared for the unloading of our meeting supplies. In
addition, it would be'helpful if you could arrange for our truck
to be able to stay in the unloading area or nearby for the duration
of the session. :

I greatly appreciate your help with this. If you have any
questions regarding the meeting, please don't hesitate to call.

With best regards,

Spncerely,

an Walsh Cassedy
irector of Information

JWC:cCs

An Advisory Committee to the Secretary of Energy




NATIONAL PETROLEUM COUNCIL
1625 K Street, N.W., Washington, D.C. 20006

BY HAND

Mr. Frank Pagnotta, Director
Office of the Secretary

U.S. Department of Energy

7A 219 Forrestal Building
Washington, D.C. 20461




Meeting of the
NATIONAL PETROLEUM COUNCIL

Thursday,
March 8, 1979

James Forrestal Building Auditorium
Washington, D.C.

Collis P. Chandler, Jr. C. H. Murphy, Jr.

Chairman

Vice Chairman
AGENDA
Opening remarks by Chairman of the National

Petroleum Council. Collis P. Chandler, Jr.

Remarks of the Honorable James R. Schlesinger,
Secretary of Energy.

Introduction of new members. Honorable Alvin L.
Alm, Assistant Secretary for Policy and
Evaluation, U.S. Department of Energy.

Progress reports of the following NPC Committees:

a. Committee on Materials and Manpower Requirements.
John P. Harbin, Chairman.

b. Committee on Refinery Flexibility.
Jerry McAfee, Chairman.

c. Committee on Unconventional Gas Sources.
John F. Bookocut, Chairman.

d. Committee on U.S. Petroleum Inventories, and
Storage and Transportation Capacities.
Robert V. Sellers, Chairman.

Report of the Executive Director. Kenneth E. BeLieu.

Report of the Finance Committee. Kenneth E. Montague,
Chairman.

Report of the Nominating Committee. Charles E. Spahr,
Acting Chairman.

Memorial Resolution to Carrol M. Bennett. Edwin L. Cox.

Discussion of any other matters properly brought before
the National Petroleum Council.

Adjournment.
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PROGRESS REPORT OF THE
NPC COMMITTEE ON
MATERIALS AND MANPOWER REQUIREMENTS

John P. Harbin, Chairman
March 8, 1979

INTRODUCTION

The Secretary of Energy, in his letter of June 20, 1978 to Collis
Chandler, requested that the Council undertake a comprehensive study
of the materials and manpower requirements for U.S. oil and gas
exploration and development. The Council has issued reports on this
subject in the past. The most recent study was completed in 1974 and
dealt with the outlook through 1976.

Since the last study, the domestic oil and gas exploration and
production sector has experienced increased levels of activity.
Further increases are expected because a goal of the President's
energy plan is to increase o0il and gas production from domestic
sources. Concern exists that activity levels may be constrained due
to shortages of critical materials, equipment, or trained personnel
and possible adverse effects of government regulations.

The Secretary of Energy has requested that the new report reflect
the current outlook for the 1979-1981 period, address the longer term
situation, and give the impact of governmental laws and regulations.
He requested that the report spotlight potential critical shortages
of materials and manpower as well as government constraints, and then
present recommendations for preventing such problems.

SCOPE OF STUDY

Pursuant to the Secretary's request, a Committee on Materials
and Manpower Requirements was formed consisting of 30 Council members
and R. Dobie Langenkamp, Deputy Assistant Secretary, U.S. Department
of Energy. The Committee held its first meeting in Dallas, Texas, on
October 5, 1978 to initiate the study.

The Committee decided that material and equipment requirements
will be derived by updating the analyses contained in the Council's
1974 study on this subject to cover the period 1979-1981. Manpower
reqguirements will receive a more detailed examination than in the
1974 study. The impact of federal laws and regulations will be
reviewed to identify possible constraints. The analysis will differ
from previous Council efforts in this area in that it will include
geological and geophysical services requirements, a broader survey
of manpower, and a review of laws and regulations affecting the study.



ORGANIZATION

The Committee has established three subcommittees and seven task
groups to report to these subcommittees on areas of special interest.

The Outlook and Materials Subcommittee, chaired by Ansel Condray
of Exxon, is studying various supply and demand factors and will
forecast industry progress based upon these factors. Attention will
be given to matching the market demand with the industry's capacity
and capability to meet the demands.

Under the Outlook and Materials Subcommittee are five task
groups to focus particular attention on key segments of the industry.
These Task Groups and their Chairmen are:

® Geological and Geophysical Services Task Group
Grant A. Dove of Geophysical Service Inc.

e Well Servicing Task Group
David M. Carmichael of WellTech, Inc.

e Drilling Equipment Task Group
Ted C. Rogers of National Supply Company

® Tubular Steel Task Group
Thomas D. Cramer of United States Steel Corporation

® Production Equipment Task Group
William W. Sharon of Chevron U.S.A., Inc.

The Manpower Subcommittee is chaired by C. R. Palmer with Rowan
Companies, Inc., and is studying the availability of manpower in light
of forecasted demand. The Government Subcommittee is chaired by
Kenneth E. Montague of General Crude 0il Company. The Subcommittee
will identify and explain federal laws, regulations, and policies that
significantly impact the availability of manpower and materials to
the exploration and producing industry by imposing economic and
regulatory constraints. The Subcommittee will guantify the impact of
these constraints and make recommendations for constructive change.
The Subcommittee has established two task groups. The Business
Environment Task Group, chaired by John G. Luttrell of Mobil Cor-
poration, is focusing its attention on the long term impact of federal
policy and business philosophy on the availability of materials and
manpower. The Regulatory Impact Task Group, chaired by Dean H. Maddox
of Tenneco, Inc., is evaluating the near term impact of federal
regulations on the availability of materials and manpower.

Coordinating the entire study is Bob Winn of Halliburton plus
the Chairmen of the Subcommittees. The coordinating group will
consolidate the reports and prepare a draft report for the overall
Committee.




TIMETABLE

The Subcommittees are presently hard at work collecting and
analyzing data. It is anticipated that their reports will be
completed by June 1979. Drafting of the report, review, revisions,
and necessary approvals by the Committee and the Council should be
completed by September and the report should be published in October
1979.

SUMMARY

In closing, I want to express my appreciation for the support
and effort given by the many Council members, government employees,
and other persons participating in this massive study. We feel the
final report will be of great assistance to government, industry,
and the general public and we look forward to its presentation this
coming fall.
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PROGRESS REPORT OF THE
NPC COMMITTEE ON
REFINERY FLEXIBILITY

Jerry McAfee, Chairman
March 8, 1979

INTRODUCTION

By letter dated September 18, 1978, Secretary of Energy
James R. Schlesinger formally requested the National Petroleum
Council to "undertake a comprehensive study of the historical trends
and present status of the domestic refining industry's sources of
crude oil and its capability to process these crudes into marketable
petroleum products." The letter also requested an analysis of future
trends examining capabilities and economics of refineries and their
flexibility to meet supply dislocations. (A copy of Secretary
Schlesinger's letter is attached).

ORGANIZATION

As you will recall from the May 25, 1978 meeting of the Council,
this study was requested by the Secretary and approved by the Agenda
Committee and the full Council. Subsequently, Collis P. Chandler, Jr.,
appointed a Committee on Refinery Flexibility. I agreed to chair the
Committee and Hon. Alvin L. Alm, Assistant Secretary for Policy and
Evaluation, U.S. Department of Energy, was designated as Government
Cochairman.

The Committee met on November 2, 1978 and, after some considerable
discussion of how to overcome the inherent difficulties in meeting
the Secretary's request, appointed a Coordinating Subcommittee and two
task groups to facilitate the Committee's work. Mr. John R. Hall,
Chief Executive Officer for Petroleum and Chemical Operations, Ashland
0il, Inc., is Chairman of the Refinery Capability Task Group; Mr.
Eugene L. Peer, U.S. Department of Energy, is Government Cochairman.
Mr. S. E. Watterson, Jr., Corporation Manager-Tanker and Distribution
Planning Staff, Standard 0Oil Company of California, is Chairman of the
0il Supply, Demand and Logistics Task Group; Mr. Robert S. Long,
Policy Analyst, Office of 0il and Gas Policy, U.S. Department of Energy,
is Government Cochairman. Mr. Warren B. Davis, Chief Economist, Gulf
0il Corporation, is Chairman of the Coordinating Subcommittee; Mr.
Frank A. Verrastro, Policy Analyst, Policy and Evaluation, U.S. Depart-
ment of Energy, is Government Cochairman. The membership of the
Coordinating Subcommittee includes the chairmen of the two task groups
and individuals from outside of the industry who provide a broader
point of view for the study. The two task groups and the Coordinating
Subcommittee have all had several meetings since November 2, and the
Committee met again yesterday to review their progress and provide
appropriate guidance. The purpose of this progress report is to bring
you up to date on the status of our work.




The study is being conducted in two segments. The first
segment is concerned with past trends and current capabilities.
This portion of the study will analyze in detail the current and
near-term future capabilities of U.S. refineries to process crudes
of various qualities and to produce products of various specifica-
tions. Past trends in crude oil availability, foreign and U.S.,
are being identified by sulfur content and gravity and current U.S.
and worldwide crude and product balances are being prepared.

The second segment is concerned with the time period to 1990
and will deal with projected requirements and availability of various
crude types throughout the world and U.S. product requirements.
Analyses will be made of the future trends in refinery capabilities
which may be required by these projections. Finally, this segment
will analyze current and future refinery yield flexibilities which
might be called upon upon in times of supply dislocatigns.

TASK GROUP ACTIVITIES

Refinery Capability Task Group -

The Refinery Capability Task Group is developing data on present
U.S. refinery capabilities which include the ability of refineries
to make unleaded gasolines at given octane ratings and their ability
to make low-sulfur fuel oil. This phase of the Task Group's work
should be completed by May 1 and, based on the current status, is
anticipated to cover over 18 million barrels per day or over 95
percent of all U.S. and U.S. Caribbean petroleum refining capacity.

The next phase of this Task Group's work will project the
refinery capacity and capital requirements inherent in longer-term
0il supply/demand balances and will develop the competitive analysis
requested by the Secretary. Finally, this Task Group will analyze
the U.S. refining industry's flexibility to meet unforeseen circum-
stances that could result from supply disruptions.

0il Supply, Demand and Logistics Task Group

The first phase of the 0il Supply, Demand and Logistics Task
Group's work was to collect historical data on the demand for petroleum
products and crude availability by PAD Districts for the period 1972-
1977. They have also collected historical data on the worldwide
availability of crude oil. The second phase of this Task Group's
work will develop similar data out to 1990. It will be this supply/
demand data which the Refinery Capability Task Group will use to
analyze future refinery requirements.

Because of the inherent difficulties in developing such data and
the constantly changing world situation, this phase of the Task Group's
work is not expected to be completed until late Spring.

L3




SUMMARY

In summary, our Committee has found that the data needed to
carry out the study were difficult to obtain and we have found that
our progress has slowed from the schedules we originally had hoped
to keep. On the other hand, we expect that the data obtained and
the analysis of those data will be of high quality and we are
optimistic about our ability to make a competent and significant
response to the Secretary's request and complete it by some time in
the Fall of 1979.




Department of Energy
Washington, D.C. 20585

September 18, 1978

Dear Mr. Chandler:

The National Petroleum Council has prepared numerous studies
in the past on the Nation's petroleum refining industry.
These studies have outlined the economic, environmental,
governmental, and technological factors which affect the
ability of the domestic refining industry to respond to
demands for essential petroleum products. Since the Coun-
cil's last such study in 1973, patterns of crude sources for
domestic refineries have changed and a re-examination of the
situation by the Council is in order.

In my letter of June 20, 1978, I indicated that your study
on o0il and gas transporation systems should also treat the
spatial and transportation relationships between refiners of
varying capacities and crude o0il sources. After further
consideration, however, it appears that the complexities of
the refinery capability issue are sufficient to warrant a
separate study effort.

I, therefore, request the National Petroleum Council to -
undertake a comprehensive study of the historical trends and
present status of the domestic refining industry's sources
of crude oil and its capability to process these crudes into
marketable petroleum products. The study should analyze
factors affecting the future trends in crude o0il availabil-
ity, refining capability and the competitive economics of
small, medium, and large refinery operations through the
year 1990. The study should also examine the industry's
flexibility to meet dislocations of supply.

For the purpose of this study, I am designating Darius
Gaskins, Deputy Assistant Secretary for Policy Analysis, to
represent me and to provide the necessary coordination
between the Department of Energy and the National Petroleum
Council.

Sincerely,
é% K-MM%/
James R. Schlesinger

Secretary

Mr. Collis P. Chandler, Jr.
Chairman, National Petroleum Council
1625 K Street, N.W.

Washington, DC 20006




PROGRESS REPORT OF THE
NPC COMMITTEE ON
UNCONVENTIONAL GAS SOURCES

John F. Bookout, Chairman
March 8, 1979

ORGANIZATION

At their May 25, 1978 meeting, the Secretary of Energy requested
the National Petroleum Council to undertake an analysis of the poten-
tial for unconventional gas sources in the U.S. As President of
Shell 0il Company, I accepted the chairmanship of an NPC Committee to
undertake the analysis. A roster of the Committee formed by the NPC
and approved by the Secretary of Energy is given in Attachment 1.
This Committee, together with a Coordinating Subcommittee and four
Task Groups, is organized as shown in Attachment 2. From this organ-
ization we plan to develop a response to the Secretary of Energy's
request by determining the resource base and the outlook for recovery
for each of the four types of unconventional gas sources shown. The
Coordinating Subcommittee and the four Task Groups are staffed and
have been active since December 1978.

SCHEDULE

At the first Committee meeting on September 26, 1978, we estab-
lished the following timetable:

e Interim progress review - Mid-January 1979

® Beginning, by Subcommittee, of draft final report -
April 1, 1979

® Presentation to Main Committee for comments - May 1, 1979
® Preparation of final report beginning June 1, 1979

e Completion - July 1, 1979

ECONOMIC PARAMETERS

A set of basic economic parameters for the study has been agreed
upon by the Coordinating Subcommittee and reviewed by the Main Com-
mittee. Using these, we plan to provide the following for each of
the four unconventional sources of natural gas:

e Estimates of additions to ultimate recovery by year
to the year 2000 as functions of gas price and state
of technology, and

e Estimates of possible production rates, by year, to the
year 2000.




We should emphasize that, at best, these will only be estimates
subject to considerable uncertainty. If possible, we will also
estimate the range of uncertainity.

TASK GROUP ACTIVITIES

Coal Seams Task Group

This Task Group has decided that there is little they can add
to the data already developed on the total resource of gas which may
exist in coal seams. 1Instead, they plan to concentrate on the amount
which may be recoverable, on the possible economics of production,
and on the problems of commercialization. Well capital and operating
costs and other data required for the economic evaluations are now
being obtained for several different areas. Estimation of probable
gas flow rates may prove difficult.

Devonian Shale Task Group

The geographical area of Devonian Shale occurrence was split into
three parts for resource assessment by three companies, Kentucky-West
Virginia Gas, Columbia Gas, and Consolidated Natural Gas. Each
company presented its data and its assessment to the entire Task Group
for review. The following items of information were collected by
geographic area:

® Total shale - depth and thickness

® Black shale - depth and thickness

® Number wells drilled and stimulation techniqgue

® Average cumulative production per well

® Average well decline curve

e Ultimate average reserve per well

® Dry hole ratio

e Well spacing

® Core out-gassing data

® Producing horizons

Estimates of gas-in-place and of recoverable gas have been made.
Economic data on well costs and other costs are now being collected
for economic analysis. Sometime in March, the Task Group plans to
meet with Lewin and Associates to discuss and compare the two assess-

ments of Devonian Shale gas potential. We will monitor closely the
progress of this assessment.




Tight Gas Reservoirs Task Group

The major basins of interest have been discussed. Assignments
to estimate gas resources in most of these have been made. The data
base developed by Lewin and Associates will be used as a starting
point in resource assessment. Committee geologists do not believe
they can cover all U.S. basins in the allotted time. They do plan
to cover the most important basins where there is the most data.

Resource assessment is currently the major activity. Some time
is also being spent in choosing a method to estimate the results
expected from fracturing in each basin of interest. Model well
performance, cost, and dry hole ratio are being estimated for target
reservoirs in each major basin of interest. From these, an economic
analysis will be made of the amount of gas estimated to be producible
at a given price.

Geopressured Brines Task Group

This group has secured the analysis made by Lewin and Associates
of the geopressured gas resource and has studied this. They are
also obtaining access to the very extensive geological studies
already carried out for the Department of Energy by groups at the
University of Texas and at Louisiana State University. They plan an
independent assessment of these and other data to: (1) define the
resource; (2) estimate reservoirs and well performance; (3) design
wells; and (4) estimate costs and economics. Geothermal and
hydraulic energy will be considered in addition to energy from the
gas estimated to be dissolved in the brine.

From the economic evaluations, the group plans to evaluate first
the best geological examples they can find. They would next evaluate
less favorable geological examples and would estimate how many reser-
voirs of a given type might be found. Both offshore and onshore
locations will be considered. From such analyses, the amount of gas
which could theoretically be produced at a given price will be
estimated.

SUMMARY

In summary, our Task Groups are progessing toward the goal of a
mid-year Final Report. However, it appears that some of our Task
Groups may not complete their work within the allotted time. I am
constantly monitoring this effort with the objective of answering
the request letter of Secretary Schlesinger to the best of our
ability in a reasonable time.




Attachment 1

NATIONAL PETROLEUM COUNCIL

COMMITTEE ON
UNCONVENTIONAL GAS SOURCES

CHATRMAN GOVERNMENT COCHAIRMAN

John F. Bookout
Shell 0il Company

John Deutch
U.S. Department of Energy

EX OFFICIO EX OFFICIO

Collis P. Chandler, Jr.
Chairman, NPC

C. H. Murphy, Jr.
Vice Chairman, NPC

SECRETARY

Marshall W. Nichols
Deputy Exec. Director, NPC

MEMBERS

Howard W. Blauvelt
Continental 0il Company

Howard Boyd
The E1 Paso Company
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March 8, 1979

INTRODUCTION

The National Petroleum Council studies over the years on the
subjects of petroleum inventories, storage and transportation capac-
ities have been used by both Government and industry in evaluating
the Nation's preparedness to withstand interruption in normal supplies,
whether by domestic dislocation or by foreign intervention. This
current study, requested by Secretary Schlesinger in June 1978 (see
Appendix A), is seen as an extension of these reports dating back to
1948. At the organizational meeting of the Committee on September 6,
1978, the Government Cochairman indicated a need within Government
for an understanding of the petroleum inventory system and the indus-
try's supply capability to assist in its emergency planning functions.
This study will not attempt to analyze various hypothetical emergency
scenarios, but rather will provide the Department of Energy with
detailed data upon which further planning can be based.

The Council's work in the transportation area has also provided
detailed data for the Government's basic factual files which are
necessary in times of dislocation or emergency. This data allows the
Government to coordinate the transportation of petroleum throughout the
country and throughout the other elements of the petroleum industry,
such as production, refining, and marketing in such an emergency.

ORGANIZATION

Following the favorable recommendation of the Agenda Committee,
the National Petroleum Council unanimously approved the undertaking of
this study at the May 25, 1978 meeting. Subsequent to the Council's
acceptance of the request, Chairman Chandler, with the advice of the
Appointment Committee and the approval of the Secretary of Energy,
appointed the NPC Committee on U.S. Petroleum Inventories, and Storage
and Transportation Capacities, with myself as Chairman and Hon. Darius
Gaskins, Deputy Asssistant Secretary of Energy for Policy and Analysis,
as Government Cochairman (see Appendix B).

At the first meeting of this Committee, on September 6, 1978, a
study outline and organizational structure were agreed upon and an
overall time schedule was set. The plan anticipated a completion date
of September 1, 1979. The Committee recommended the establishment of
a Coordinating Subcommittee to aid the Committee in collecting the
data necessary to respond to the Secretary's requests. R. Scott VanDyke,
Vice President~-Transportation, Cities Service Company, is Chairman of
the Coordinating Subcommittee; Mario Cardullo, Director, National
Energy Transportation Study of the U.S. Department of Energy, serves as
Government Cochairman. The membership of the Coordinating Subcommittee
and five task groups was appointed by Chairman Chandler (see Appendix C).




The members of these groups have been working continuously on the
study since early October and each group has held several meetings in
order to define its scope and methodology. 1In reviewing their charge
from the Main Committee, several task groups felt it necessary to
collect their data by means of questionnaires. The Main Committee
met again on December 13, 1978 and approved the scopes and approaches
proposed by the Coordinating Subcommittee and Task Groups.

TASK GROUP ACTIVITIES
The following summarizes the objectives and methodologies of the

task groups:

Inventory and Storage Task Group

® This study will survey the total primary storage capacity
for the United States, Virgin Islands, Puerto Rico, and
Guam. It will identify that portion of storage capacity
which is required for normal operations and could not be
used to store petroleum for an emergency.

e The study will also survey the total primary inventories
and identify the share of inventory which is required to
fill pipelines and tank bottoms as well as maintain minimal
operational flexibility and is, therefore, unavailable in
an emergency. Data will be segregated by geographical
location in order to provide information on possible domestic
dislocations.

® Collection of data on secondary and consumer storage (chemical
companies, utility companies, railroads, trucking companies,
and military storage) 1s a task which is not possible during
the time frame of this study. However, the study will attempt
to describe the nature of the relationships between primary,
secondary, and consumer storage. The study will also provide
an explanation of the Nation's petroleum distribution system.

® The study will show inventories and storage capacities for
both crude o0il and major refined products as of September 30,
1978. In order to show the seasonal variation in product
inventories, product data will be gathered for March 31, 1978
as well. Products will be grouped as follows: gasoline,
kerosine (including kerosine-type jet fuel), naphtha-type jet
fuel, distillate fuel oil, and residual fuel oil.

® The study will include a discussion oi the Strategic Petroleum
Reserve. It will also identify and include storage facilities
currently under construction. It will not endeavor to fore-
cast future inventory and storage capacity.




Gas Pipeline Task Group

® The Task Group will compile statistical data of pipeline
facilities as of December 31, 1977.

--Miles of transmission pipelines by diameter.
--Miles of gathering pipelines by diameter.
--Installed horsepower.

® It will identify current major pipeline interconnections
and their delivery capabilities.

® A list of current underground storage fields will be included
with the following information:

--State, county, and field name.
--Daily and annual capacities.

® The Task Group will compile current gas flow data across
state or regional boundaries.

--Flowing volumes.
--Design capacities.
® The Task Group will discuss possible future gas sources
and how they may be handled by the gas transmission network.
Consideration will be given to LNG, SNG, and new supplies

from Alaska and Mexico.

@ It will also discuss the flexibility in the pipeline systems
for peak day demand versus normal operational levels.

® Maps, charts and schedules will be prepared to depict the
above-mentioned information.

Petroleum Pipeline Task Group

® The Task Group will update data in the 1967 National Petroleum
Council study concerning pipeline physical facilities, capac-

ities, and system maps. The study will include crude gathering,

crude trunk, and product systems.
® Product Pipelines

--Information for product pipelines will be updated
consistent with the 1967 report (maps, line sizes,
line capacities, ultimate capacities, and direction
of flow are included).




--The narrative analysis centers around refining centers
and distribution terminals.

--LPG systems will be included.
® Crude Pipelines

--Gathering systems will be included by narrative
analysis/description.

--The analysis will focus around refining centers,
pipeline distribution centers, and strategic oil
storage areas (i.e., Chicago, Patoka, Cushing,
Hackberry) rather than PAD areas.

--A description of the major refining center, pipeline
distribution center, and strategic oil storage area
(interconnection of lines) will highlight the existing
flexibility of the crude trunk systems.

--Narrative comment will include the broad capacity
effects of Alaskan or other various types of crude
that could affect the capacity of any pipeline system.

® General
--Maps, line sizes, line capacities (winter/summer
capacity variation, if significant), ultimate capac-
ities, direction of flow, line reversibility, and
ability to handle both crude and product will be
included in the data.
--A narrative description will include:

- Significant changes and trends since 1967.

-~ New lines under construction and known and
announced expansions.

- A glossary of petroleum pipeline industry

terms and a description of how the systems
function.

Tank Cars/Trucks Task Group

® The Task Group will determine the number of cargo tank semi-
trailers, in excess of 3,500 gallons water capacity, which
might be called upon to safely transport liquid petroleum
products (including LPG and LNG) in the event of a national
emergency.




It is also the objective of the Task Group to provide a
demographic breakdown of the U.S. rail tank car fleet as

of January 1, 1979. The U.S. fleet will be broken down

by car size and type as well as by suitability for the
transportation of petroleum products. To obtain this data,
the Task Group will request that the Association of American
Railroads provide the Task Group with a complete copy of the
Universal Machine Language Equipment Register computer tape.
In addition, the U.S. tank car manufacturers will be requested
to provide the Task Group with a breakdown of their order
backlogs as of January 1, 1979.

The Task Group also proposes to undertake a geographic analysis
of the U.S. tank car fleet. To obtain the necessary data,

the Task Group will request that the Interstate Commerce
Commission provide the Group with a complete copy of its One
Percent Waybill Sample computer tape.

Based on obtaining the above input tapes, computer analyses

will be performed to provide the required information. 1In
addition, the Task Group will address itself to those qualitative
areas it may deem necessary to provide a complete picture of

the U.S. tank car fleet.

Waterborne Transportation Task Group

The Task Group will updafe the 1967 NPC inventory of
waterborne petroleum transportation equipment and will
make note of equipment age.

It will consider waterborne equipment access to the U.S.
Strategic Petroleum Reserve.

Permanent river and lake facilities will be surveyed.

Constraints on waterborne transportation facilities will be
examined, such as weather-related (seasonality) and facility-
related, with special attention to facility constraints at
strategic locations.

The Task Group will also include U.S. coastal petroleum
receiving facilities with access to U.S. refineries and
Caribbean and Virgin Islands refinery receiving facilities.




SUMMARY

The Commitfee and its subgroups are making good progress. The
Gas Pipeline Task Group and the Waterborne Transportation Task Group
have completed their data collection and are preparing their draft
reports for consideration by the Coordinating Subcommiteee. The other
three task groups are in various stages of completing their data collec-
tion. We hope the work of these groups will be of significant value
to the Government as part of its emergency preparedness planning which
is of such great concern to the Nation at this time.

I would like to thank all of vou who have participated, or will
participate, in the study and/or data collection process. The help of
the government representatives working with the study groups is greatly
appreciated, as are the many hours of excellent work dedicated to this
effort by the industry professionals involved.

The Committee will keep you informed of the progress of the
study and expects to have a draft report for your consideration this
Fall,




APPENDIX A

Department of Energy
Washington, D.C. 20585 |

June 20, 1978

Dear Mr. Chandler:

The National Petroleum Council has prepared numercus studies in the
past on the Nation's petroleum transportation systems. The last
study on this subject was prepared over ten years ago and published
on September 15, 1967.

The transportation data collected over the years by the Council has
been used by the Federal Government for emergency preparedness
planning purposes. The data includes information on major crude
oil and petroleum product pipelines, natural gas transmission lines,
inland waterway barges, tank cars and tank trucks. Detailed infor-
mation is also included on the location, capacity and type of pump
stations and compressor stations.

As part of the Government's overall review and update of emergency
preparedness planning, current data are needed on the Nation's
petroleum transportation systems. I, therefore, request the
National Petroleum Council to undertake a detailed study to
determine current petroleum and gas transportation capacities
including natural gas transmission lines, crude oil and petroleum
product pipelines, crude oil gathering lines in major producing
areas, inland waterway barges, tank cars and tank trucks. With
respect to transportation of oil and petroleum products, the study
should cover the spatial and transportation relationships--the
match ups--among refineries of varying capacities and crude oil sources.

The study should examine the industry's flexibility to meet
dislocations of supply and outline the changing supply patterns
of the petroleum and natural gas deliverability systems.

For the purpose of this study, I will designate the Deputy Assistant
Secretary for Policy and Evaluation to represent me and to provide
the necessary coordination between the Department of Energy and

the National Petroleum Council.

Sincerely,

%s /S'Schlesinger /

Secretary

Mr. Collis P. Chandler, Jr.
Chairman, National Petroleum Council

1625 K Street, N.W.
Washington, D. C. 20006




Department of Energy
Washington, D.C. 20585

June 20, 1978

Dear Mr. Chandler:

The ability of this Nation to withstand interruptions in normal oil
supplies, whether by damestic dislocation or by foreign intervention,

is immediately served by recourse to existing inventories of oil stocks.
In addition, the United States has embarked on a Strategic Petroleum
Reserve program to aid in meeting its cammitments abroad and its com-
mitments to consumers at hame in case of another interruption of
foreign oil supply. For industry and Goverrment to respond
appropriately to an emergency, our need for accurate information and
understanding of primary petroleum inventories is greater than it has
ever been.

Implicit in an understanding of petroleum inventories is the
distinction between total stocks and those stocks which would be readily
available for use. Such information is essential in evaluating
correctly the extent of the contribution our oil stocks would be able
to make in times of o0il supply emergency and planning the development
and use of the Strategic Petroleum Reserve.

Periodically the National Petroleum Council has conducted for the
Department of the Interior a survey of the availability of petroleum
inventories and storage capacity. The last such report was issued
in 1974, the eighth in a series which began in 1948.

Accordingly, the National Petroleum Council is requested to prepare
for the Department of Energy a new report on available petroleum
inventories and storage capacity. This new report should emphasize
the distinction between available stocks and those unavailable,

For the purpose of this study, I will designate the Deputy Assistant
Secretary for Policy and Evaluation to represent me and to provide
the necessary coordination between the Department of Energy and

the National Petroleum Council.

Sincerely,
éa;a.ne‘; R. Schlesinger :
Secretary

Mr. Collis P. Chandler, Jr.
Chairman

National Petroleum Council
1625 K Street, N.W.

Washington, D. C. 20006
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GENERAL MOTORS CORPORATION 6 k}

March 9, 1979

Hon, James R. Schlesinger
Secretary

Department of Energy
Washington, D.C. = 20585

Dear Mr. Secretary:‘

| attended yesterday's meeting of the National Petroleum Council
which | consider one of the best ever held, Your active, cooperative
and enthusiastic participation in the meeting made the significant
difference between passivism and meaningfulness of government-industry
cooperation in solving the nation's energy problems,

You are to be commended for reactivating the council; reinvigor-
ating and restoring meaning to its efforts. You gave even more
meaning to their efforts by the unprecedented gesture of bestowing .
your Department's Distinguished Service Award on Collis Chandier and
Ken BelLieu. That was wonderful.

I believe !'m qualified to express such sentiments since before
| joined GM in 1972, | served in various executive capacities for
10 years under 3 administrations in the O0ffice of 0il and Gas in the
Department of the Interior. | worked closely with the Council during
those 10 years as well as with the NATO Petroleum Planning Committee,
the Foreign Petroleum Supply Committee, EPGA and NW0O as well as
serving as Chairman of the Emergency Petroleum Supply Committee
during the 1967 emergency.

| feel very encouraged that you put NPC back to work.

Sincerely yours,
]

7
« John Ricca, Manager
Energy Resources Analysis
Energy Management and
Plant Engineering
JR:dob

cc: Mr. Collis Chandler

General Motors Building 3044 West Grand Boulevard Detroit. Michigan 48202
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and 57 reappointments bringing the total membership of the

cc:
NPC files
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ACTION MEMORANDUM

Secretary
BT Siemnod bys

:%§§l§E§nﬂﬁ§%§%étary for Intergovernmental
and Institutional Relations

THRU:

FROM:

SUBJECT: Proposed Membership for the National Petroleunm
: Council (NPC)
ISSUE

To obtain approval of the membership list and to formally
invite individuals to become members of the National Petroleu
Council.

BACKGROUND

The National Petroleum Council has been reconstituted from

a former Department of Interior advisory committee to conform-:...-

to proposed DOE policies and guidelines relating to advisory
committees.

DISCUSSION -

fcr‘fﬁ’?i?‘?ffée- Themfirst'meeting'of the reconstituted
Committee is scheduled for March 8, 1979.
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The proposed membership list is comprised of 36 new appointmeLESH;EET

Council down to 93,

RECOMMENDATION

Ehat the attached membership 1list (Tab A) be approved and
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INITIALS/SIG

that the letters and certificates (Tab B) be signed and forwapded.
Approved -
Disapproved )
Date
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DOE FORM ab.g (12-77)

Jal 8B

Dear Mr. Bailey: .- .

With the formal establishment of the Department of Enerdgy on
October 1, 1977, the National Petroleum Council became an
advisory body to the Secretary of Energy. The National Petr
leum Council is an Advisory Committee whose sole purpose is
provide, upon request, advice, information and recommendatio
to the Secretary on any matters relating to oil and gas or t]
oil and gas industries, The Council was established in 1946
and, prior to being transferred to the Department of Energy,
was an Advisory Committee to the Secretary of the Interior. |

The Council is federally chartered and privately funded. The
For youy-

membership is appointed by the Secretary of Energy.

CENCURRINCES
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INITIALS /516G,

\I
RTG 8Y oL
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information, a more detailed background sheet on the Council|ti:

is enclosed.

At the time the Council was transferred, I decided to make
no changes in the composition of the Council until the then
current charter and membership terms expired on December 31,
1978. This afforded me the opportunity to study the Council
and to consider how it can best serve the country and the
Department of Energy. In connection with this review, I hav
found it_desirable to request the Council's views on four
important issues, I am gratified to find that these studies
are well underway and I intend to make similar use of the
Council's expertise in the future.

I am now prepared to make the appointments to the National

Petroleum Council and it is with great pleasure that I
appoint you a member effective January 1, 1979.

DATE
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DATE
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INITIALS/SIG.
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I call your attention to Executive Order 11222 (enclosed),
which prescribes standards of ethical conduct for Government
officers and employees and should also be observed by members
of the Council or any of its committees. While Council men-
bers are not "Special Government Employees®" for purposes of
these regulations, nevertheless, your attention is called to
these restrictions.

Please let me know at your earliest convenience if you will
accept this appointment.

Sincerely,

James R. Schlesinger
Secretary

Mr. R. E. Bailey

Deputy Chairman
Continental 0il Company
High Ridge Park

Stamford, Connecticut 06904
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IDENTICAL LETTER SENT TO ATTACHED LIST WITHOUT AN ASTERISK

Dear Mr. Anderson:

cc:

With the formal establishment of the Department of Enerqgy on|

October 1, 1977, the National Petroleum Council was transfer
to me from the Secretary of Interior. At that time, I decid
to make no changes in the composition of the Council until ¢l
then current charter and membership terms expired on Decembe
1978. This afforded me the opportunity to study the Council
and to consider how it can best serve the country and the
Department of Energy. In connection with this review, I hav
found it desirable to request the Council's views on four
important issues.
are well underway and I intend to make similar use of the
Council's expertise in the future.

I am now prepared to make appointments to the National Petro
leum Council and it is with great pleasure that I anpoint vyo
a member effective January 1, 1979.

Please let me know at your earliest convenience if you will
accept this reappointment.

Sincerely,

James R. Schlesinger
Secretary

Mr. Robert O. Anderson
Chairman of the Board
Atlantic Richfield Company
515 South Flower Street

Los Angeles, California 90071
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MEMBERSHIP LIST
NATIONAL PETROLEUM COUNCIL

1979

Jack H. Abernathy, Chairman
Big Chief Drilling Company
Post Office Box 14837
Oklahoma City, Oklahoma 73114

Jack M. Allen, President
Alpar Resources, Inc.
Post Office Box 1046
Perryton, Texas 79070

Robert 0. Anderson

Chairman of the Board
Atlantic Richfield Company
515 South Flower Street

Los Angeles, California 90071

R.E. Bailey

Deputy Chairman

Continental 0il Company
High Ridge Park

Stamford, Connecticut 06904

R.F. Bauer

Chairman of the Board

Global Marine, Inc.

Global Marine House

811 West Seventh Street

Los Angeles, California 90017

Robert A. Belfer, President
Belco Petroleum Corporation
1 Dag Hammarskjold Plaza
New York, New York 10017

Harold E. Berg
Chairman of the Board
and Chief Executive Officer
Getty 0il Company
Post Office Box 54050
Los Angeles, California 90005

John F. Bookout, President
and Chief Executive Officer
Shell 0il Company
One Shell Plaza
Post Office Box 2463
Houston, Texas 77001

W.J. Bowen

Chairman of the Board
and President

Transco Companies, Inc.

%%suts ggfni,c eT%?{xa s} 3 %9 001

Howard Boyd

Chairman of the Board

The E1 Paso Company

Post Office Box 2185

Houston, Texas 77001

*qun I. Brumley, President

and Chief Executive Officer
Southland Royalty Company
1000 Fort Worth Club Tower
Fort Worth, Texas 76102

% Theodore A. Burtis, President

and Chief Executive Officer
Sun Company, Inc.
100 Matsonford Road
Radnor, Pennsylvania 19087

John A, Carver, Jr.
Director of the Natural
Resources Program

.College of Law
University of Denver
250 West 14th Avenue
Denver, Colorado 80204




C. Fred Chambers, President
C & K Petroleum, Inc.

1 Houston Center - Suite 2600
Houston, Texas 77002

Collis P. Chandler, Jr.
President

Chandler & Associates, Inc.
1401 Denver Club Building
Denver, Colorado 80202

E.H. Clark, Jr.

President and Chief Executive Officer

Baker International °
Post Office Box 5500
Orange, California 92667

Edwin L. Cox

0il and Gas Producer

3800 First National Bank Building
Dallas, Texas 75202

Cortlandt S. Dietler, President
Western Crude 0il, Inc.

Post Office Box 5568

Denver Center Building

Denver, Colorado 80217

Roy T. Durst
Consulting Engineer
6416 Hilldale

Fort Worth, Texas 76116

James W. Emison, Partner
Western Petroleum Company
2950 Metro Drive
Minneapolis, Minnesota 55420

James H. Evans

Chief Executive Officer
Union Pacific Corporation
345 Park Avenue

New York, New York 10022

John S. Foster, Jr.

Vice President

Energy Research and Development
TRW, Inc.

One Space Park

Redondo Beach, California 90278

R.I. Galland

Chairman of the Board

American Petrofina, Incorporated
Post Office Box 2159

Dallas, Texas 75221

C.C. Garvin, Jr.

Chajirman of the Board
Exxon Corporation

1251 Avenue of the Americas
New York, New York 10020

James F, Gary, President
Pacific Resources, Inc.
Post Office Box 3379
Honolulu, Hawaii 96842

Melvin H. Gertz, President

Guam 0il & Refining Company, Inc.
2600 One Main Place

Dallas, Texas 75250

Richard J. Gonzalez
555 Del Monte
Houston, Texas 77056

F.D. Gottwald, Jr.
Chief Executive Officer,
Chairman of the Board and
Chairman of Executive Committee
Ethyl Corporation
330 South Fourth Street
Richmond, Virginia 23219

Maurice F. Granville
Chairman of the Board
Texaco Inc.

2000 Westchester Avenue
White Plains, New York 10650

Alvin F. Grospiron, President

011, Chemical and Atomic Workers
International Union

Post Office Box 2812

Denver, Colorado 80201

Frederic C. Hamilton, President
Hamilton Brothers 0il Company
1600 Broadway

Suite 2600

Denver, Colorado 80202




John P. Harbin
Chairman of the Board
and Chief Executive Officer
Halliburton Company
3211 Southland Center
Dallas, Texas 75201

Fred L. Hartley

Chairman and President

Union 0il Company of California
Union 0il Center

Los Angeles, California 90017

John D. Haun, President

American Association of Petroleum
Geologists

c/o Geology Department

Colorado School of Mihes

Golden, Colorado 80401

Denis Hayes

Senior Researcher

Worldwatch Institute

1776 Massachusetts Avenue, N.W.
Suite 701

Washington, D.C. 20036

H.J. Haynes -

Chairman of the Board

Standard 0il Company of California
225 Bush Street

San Francisco, California 94104

Robert A. Hefner, III
Managing Partner

GHK Company N
2601 Northwest Expressway
Oklahoma City, Oklahoma 73112

Robert R. Herring
Chairman of the Board

and Chief Executive Officer
Houston Natural Gas Corporation
Post Office Box 1188
Houston Natural Gas Building
Houston, Texas 77001

Ruth J. Hinerfeld, President

League of Women Voters of the
United States

1730 M Street, N.W.

Washington, D.C. 20036

H.D. Hoopman, President
and Chief Executive Officer
Marathon 0il Company
539 South Main Street
Findlay, Ohio 45840

Mary Hudson, President
Hudson 0il Company

Post Office Box 3100
Kansas City, Kansas 66103

Henry D. Jacoby
Director, Center for Energy
Policy Research
Massachusetts Institute of Technology
Sloan School of Management
Room E53-320
Cambridge, Massachusetts 02139

John A. Kaneb, President

Northeast Petroleum Industries, Inc.
295 Eastern Avenue

Chelsea, Massachusetts 02150

James L. Ketelsen
Chairman of the Board
and Chief Executive Officer
Tenneco Inc.
Tenneco Building
Houston, Texas 77001

Thomas L. Kimball

Executive Vice President
National Wildlife Federation
1412 Sixteenth Street, N.W.
Washington, D.C. 20036

George F. Kirby

Chairman and President

Texas Eastern Transmission Corporation
Post Office Box 2521

Houston, Texas 77001

Charles G. Koch

Chairman and Chief Executive Officer
Koch Industries, Inc.

Post Office Box 2256

Wichita, Kansas 67201

Walter J. Levy

W.J. Levy Consultants Corporation
30 Rockefeller Plaza

New York, New York 10020




John H. Lichtblau

Executive Director

Chief Executive Officer

Petroleum Industry Research
Foundation, Inc.

122 East 42nd Street

New York, New York 10017

Jerry McAfee

Chairman of the Board

Gulf 0il Corporation

Post Office Box 1166
Pittsburgh, Pennsylvania 15230

Paul W. McAvoy

The Milton Steinbach Professor of
Organization and Management and .
Economics ‘

The Yale School of Organization and
Management

Yale University

Box 1A

New Haven, Connecticut 06520

D.A. McGee, Chairman
Kerr-McGee Corporation:
McGee Tower

Oklahoma City, Oklahoma 73102

John G. McMillian
Chairman of the Board
and President
Northwest Energy Company
315 East Second Street South
Salt Lake City, Utah 84111

Cary M. Maguire, President
Maguire 0il Company

4200 First National Bank Building
Dallas, Texas 75283

C.E. Marsh, II

President

Mallard Exploration, Inc.
500 Wilco Building
Midland, Texas 79701

W.F. Martin
Chairman of the Board

and Chief Executive Officer
Phillips Petroleum Company
Phillips Building
Bartlesville, Oklahoma 74004

Dave Masselli

Assistant Legislative Director
Friends of the Earth

620 C Street, S.E.

Washington, D.C. 20003

F.R. Mayer

Chairman of the Board
Exeter Company

2300 Lincoln Center Building
Denver, Colorado 80264

C. John Miller, Partner
Miller Brothers

Post Office Box 146
Allegan, Michigan 49010

James R. Moffett

Director

McMoRan Exploration Company
Post Office Box 6800
Metairie, Louisiana 70009

Kenneth E. Montague, President
General Crude 01l Company

Post Office Box 2252

Houston, Texas 77001

Jeff Montgomery

Chairman of the Board
Kirby Exploration Company
Post Office Box 1745
Houston, Texas 77001

R.J. Moran

Moran Brothers, Inc.
Petroleum Building
Wichita Falls, Texas 76301

Robert Mosbacher

2100 Capital National Bank Building
1300 Main Street

Houston, Texas 77002

C.H. Murphy, Jr.

Chairman of the Board
Murphy Oil Corporation
200 Jefferson Avenue

El Dorado, Arkansas 71730

John Murrell

Chief Executive Officer and
Chairman of Executive Committee

De Golyer and McNaughton

4925 Greenville

Dallas, Texas 75206




R.L. 0'Shields, President * Henry A. Rosenberg, Jr.

and Chief Executive Officer Chairman of the Board
Panhandle Eastern Pipeline Company and Chief Executive Officer
Post Office Box 1642 Crown Central Petroleum Corporation
Houston, Texas 77001 Post Office Box 1168

Baltimore, Maryland 21203
John G. Phillips

Chairman of the Board * Ned C. Russo, President
and Chief Executive Officer Stabil-Drill Specialties, Inc.
The Louisiana Land & Exploration Post Office Box 1516
Company Morgan City, Louisiana 70380
Post Office Box 60350
New Orleans, Louisiana 70160 Arthur R. Seder, Jr.
R Chairman and President
T.B. Pickens, Jr. American Natural Resources Company
President One Woodward Avenue
Mesa Petroleum Company Detroit, Michigan 48226
Post Office Box 2009
Amarillo, Texas 79105 Robert V. Sellers
Chairman of the Board
* Frank L. Pitts, President Cities Service Company
Pitts 0il Company Cities Service Building
160 Meadows Building Box 300
Dallas, Texas 75206 Tulsa, Oklahoma 74102
* Rosemary S. Pooler Robert E. Seymour
Chairwoman and Executive Director Chairman of the Board
New York State Consumer Protection Consolidated Natural Gas Company
Board Four Gateway Center
99 Washington Avenue Pittsburgh, Pennsylvania 15222

Albany, New York 12210
J.J. Simmons, Jr.

* Donald B. Rice, Jr. President
President Simmons Royalty Company
Rand Corporation Petroleum Production
1700 Main Street ‘ 228% North 2nd Street
Santa Monica, California 90406 Post Office Box 572

Muskogee, Oklahoma 74401
* Corbin J. Robertson

Executive Vice President : % Theodore Snyder, Jr.
Quintana Petroleum Corporation President

Post Office Box 3331 Sierra Club

Houston, Texas 77001 . Route 1 - Box 261

Walhalla, South Carolina 29691
% James C. Rosapepe, President

Rosapepe, Fuchs & Associates Charles E. Spahr
1329 E Street, N.W. 1901 Terminal Tower Building
Suite 1242 Cleveland, Ohio 44113

Washington, D.C. 20004




John E. Swearingen * Joseph Williams

Chairman of the Board
Standard 0il Company (Indiana)
200 East Randolph Drive
Chicago, Illinois 60601

Robert E. Thomas

Chairman of the Board
MAPCO, Inc.

1800 South Baltimore Avenue
Tulsa, Oklahoma 74119

* George E. Trimble, President
Aminoil U.S.A., Inc.
Post Office Box 94193
Houston, Texas 77018

H.A. True, Jr.

Partner '

True 0il Company

Post Office Drawer 2360
Casper, Wyoming 82603

* Martin Ward, President
United Association of Journeymen and
Apprentices of the Plumbing and
Pipefilling Industry of the U.S.
and Canada
901 Massachusetts Avenue, N.W.
Washington, D.C. 20001

Rawleigh Warner, Jr.
Chairman of the Board
Mobil 0il Corporation
150 East 42nd Street
New York, New York 10017

John F. Warren

Independent 0il Operator/Producer
Suite D - 900 Congress Avenue
Austin, Texas 78701

#Lee C. White, President

Consumer Energy Council of America
c/o White, Fine & Verville

1156 15th St., N.W., Suite 302
Washington, D.C. 20005

* Alton W. Whitehouse, Jr.
Chairman of the Board
and Chief Executive Officer
'The Standard 0il Company (Ohio)
Midland Building
Cleveland, Ohio 44115

Chairman of the Board
The Williams Companies
One Williams Center

Tulsa, Oklahoma 74103

Robert E. Yancey, President
Ashland 0il, Inc.

Post Office Box 391
Ashland, Kentucky 41101




Background Information on the National Petroleum Council

In May 1946, the President stated in a letter to the Secretary of the
Interior that he had been impressed by the contribution made through govern-
ment/industry cooperation to the success of the World War II petroleum pro-
gram, He felt that it would be beneficial if this close relationship were
to be continued and suggested that the Secretary of the Interior establish an
industry organization to advise the Secretary on oil and natural gas matters.

Pursuant to this request, Interior Secretary J. A. Krug established the
National Petroleum Council on June 18, 1946. In October 1977, the Department
of Energy was established and the Council's functions were transferred to the
new department,

The purpose of the NPC is solely to advise,.inform and make recommenda-
tions to the Secretary of Energy on any matter relating to petroleum or the
petroleum industry. The Council is subject to the provisions of the Federal
Advisory Committee Act of 1972,

Matters which the Secretary of Energy would like to have considered by
the Council are submitted as a request in the form of a letter outlining the
nature and scope of the study. The request is then referred to the NPC Agenda
Committee which makes a recommendation to the Council. The Council reserves the
right to decide whether or not it will consider any matter referred to it.

Examples of recent major studies undertaken by the NPC at the request of
the Department of the Interior include:

® Petrolewn Resources Under the Ocean Floor (1969, 1971)
Law of the Sea (1973)
Ocean Petroleum Resources (1974, 1975)

® Future Petroleum Provinces of the United States (1970)
® FEnvironmental Conservation--The 0il and Gas Industries (1971, 1972)
@ U.S. Energy Outlook (1971, 1972)

® Emergency Preparedness for Interruption of Petroleum Imports into
the United States (1973, 1974)

® Petroleum Storage for National Security (1975)

® Potential for Energy Conservation in the United States: 1974-1978 (1974)
Potential for Energy Conservation in the United States: 1979-1985 (1975)

® Enhanced 0il Recovery (1976)

The NPC does not concern itself with trade practices, nor does it engage in
any of the usual trade association activities.

S

Members of the National Petroleum Council are appointed by the Secretéry of
Energy and represent all segments of petroleum interests. The Council is sup-
ported entirely by voluntary contributions from its members.

The NPC is headed by a Chairman and a Vice Chairman who are elected by the
Council.
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Estecutive Order 11222

PRESCRIBING STANDARDS OF ETHICAL CONDUCT FOR GOVERMMENT
OFFICERS AND EMPLOYEES : *

By virtue of the authority vested in me by Section 301 of Title 3 of
the Uniied States Code, and as President of th2 United States, it is
hereby ordered as follows:

Parr I—Poricy

Secrion 101. Where government is besed. on the cohsent of the
governed, every citizen is entitled to have complete confidence in the
integrity of his government. Each individual officer, employee, or
adviser of government must help to earn and must honor that trust by
his own integrity and conduct in all official actions.

Parr II—Staxvarns or Coxnter

Section 201. (a) Except in accordance with regulations issued pur-
suant to subsection (b) of this section, no employee shall solicit or
accept, directly or indirectly, any gift, gratuity, favor, entertainment,
loan, or any other thing of monetary value, from any person, corpora-
tion, or group which— .

(1) has, or is seeking to obtain, contractual or other business or
financial relationships with his agency;

(2) conducts operations or activities which are regnlated by his

agency; or 3
(3) has interests which mn¥ be substantially affected by the per-
formance or nonperformance of his official duty.

Sb) A heads are authorized to issue regulations, coordinated
and approved by the Civil Service Commission, implementing the
provisions of subsection i;) of this section and to provide for such ex-
captions therein as may be necessary and appropriate in view of the
nature of their agency’s work and the duties and responsibilities of

. their emgloyees. For example, it may be appropriate to provide excep-

tions (1) governing obvious family or personal relationships where
the circumstances make it clear that it 1s these relationships rather
than the business of the persons concerned which are the motivating
factors—the clearest illustration being the parents, children or

of federal mxrlqyees; (2) permitting acceptance of food and refresh-

ments available in the ordinary course of & luncheon or dinner or other
mesting oron i tion tours where an employee may gro rly be in
attendance; or (3) permitting acceptance of loans from banks or other
financial institutions on customary terms to finance proper and usual
activities of employees, such as home mortgage loans. This section
sghall be effective upon issuance of such regulations. :

(c) It is the intent of this gection that employees avoid any action,
whether or not specifically prohibited by subsection (a), which might
result in, or ereate the appearance of—

(1) using public office for private gain;
(2) giving preferential treatment to any organization or person;
(3) impeding government efficiency or economy ; '
_(4) losing complete independence or impartiality of action;
(5) making a government decision outside official channels; or

(6) affecting adversely the confidence of the public in the integrity
of the Government.

Sec. 202. An employee shall not engage in any outside employment,
including teaching, lecturing, or writing, which might result in a
conflict, or an apparent conflict, betwgen the private interests of the

E 011222 (1)
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employee and bis official governn et duties mad-wmmpensibilities, al-
though such teaching, lecturing, »fid writing by employees are Fen-
erally to-be encouraged so long 1s the laws, the provisions of this
ocder, and Civil Service Commission and agency regulations covering
conflict of interest and outside employment are observed. - :

. Sec. 203. Employees may not (2) have dirget or indirect financial
interests that conflict substantially, or appear to conflict substantially,
with their responsibilities and duties as Federal employees; or (b
engage in, directly or indirectly, financial transactions as a result of,
or prunarily relying upon, information obtained through their em-
ployment. Aside from these restrictions, employees are free to engage
in lawful financial transactions to the same extent as private citizens.
Agencies may; however, further restrict such transactions in the light
of the special circumstances of their individual missions.

Sec. 204. An emplor»e shall not use Federal ﬁropeﬁy of any kind
for other than officially approved activities. He must protect and
conserve all Federal property, including equipment and supplies, en-
trusted or issued to him.

Sec. 205. An employee shall not directly or indirectly make use of,
or permit others to make use of, for the purpose of furthering a private
interest, official information not made available to the general public.

. Sec. 208. An employee is expected to meet 2ll just financial obliga-
tions, especially those—such as Federal, State, or local taxes—which
are imposed by law.

Paxr 1II—-Srtaxparns or ETHicar CoNpurcr For Srec1ar GOVERNMENT
EstpLOYEES

Section 301. This part applies to all “special Government em-
g:ge&s” as defined in Section 202 of Title 18 of the United States
e, who are employed in the Executive Branch.

*-Sec. 302. A consultant, adviser or other special Government em-
gloy'ee must refrain from any uss of his public office which is motivated

y, or gives the appearance of being motivated by, the desire for
private gain for himself or other persons, including particularly those
with whom he has family, business, or financial ties. -

Sec. 303. A consultant, adviser, or other special Government em-
ﬂ:yee shall not use any inside information obtained as a result of
government service for private personal gain, either by direct .
action on his part or by counsel, recommendations or suggestions to
others, including particularly those with whom he has family, business,

or financial ties. .

Sec. 304. An adviser, consultant, or other special Government em- .
ployea shall not use his position in any way to coerce, or give the ap-
pearance of coercing, another person to Srovide any financial benefit
to him or persons with whom he has family, business, or financial ties.

Src. 305, An adviser, consultant, or other special Government om-
g}oyes shall not receive or solicit from persons having business with
his agency anything of value as & gift, gratuity, loan or favor for
himself or persons with whom he has family, business, or financial
ties while employed by the government or in connection with his work
with the government.

Skc. 3. Each agency shall, at the time of employment of a con-

sultant, adviser, or other special Government employee require him
to supply it with a statenient of all other employment. The statement

. shall hist the names of all the corporations, companies, firms, State or

Jocal governmental organizations, research orgmnizations and educa-
tional or other institutions in which he is serving as employee, officer,
member, owner, director, trustee, adviser, or consultant. In addition,
it shall Jist such other financial information as the appointing depart-
ment or agency shall decide is relevant in the light of the duties the
appointee is to perform. The appointee may, but need not, be re-
quired to reveal precise amounts of investments. The statement shall
ba kept current throughout the period during which the employee is on
the Government rolls. )




Pazr IV—Rr.orriva or Financias InTeaests

Secrron 401. (a) Not later than ninety days after the date of this
agdor, the head of each agency, each Presidential appointes in tiie
Executive Offica of the President who is not subordinate to the heud
of an agency in that Office, and each full-time member of a committua,
board, or commission appointed by the President, shall submit to the
Chairman of the Civil Service Commission a statement contairing the
following:

(1) A list of the names of all corporations, companies, firms, or
cther business enterprises, partnerships, nonprofit orgnnizations, and
eduncational or other institutions—

(A) with which he is connected as an employee, officer, owner,
director, trustee, partner, adviser, or consultant.; or.

(B) in which he has any continuing financial interests, through
o pension or retivement plan, shared income, or otherwise, as a result of
any current or prior employment or business or professional associn-
tion; or .

(C) in which he has any financial interest through the ownership of
stocks, bonds, or other securities.

(2) A list of the names of his creditors, other than thase 10 whom
he may be indebted by reason of a mortgnge on property which he
occupies as a personal residence or to whom he may be indebted for
current and ordinary household and living expenses.

(3) A list of his interests in real property or rights in lands,
other than property which he occupies as a personal residence.

(b) Each person who enters upon duty after the date of this order
in en office or position as to which a statement is required by this section
shall submit such statement not later than thirty days after the date of
hisentrance on duty.

{c) Each statement required by this section shall be kept up to date
submission of amended statements of any changes in, or additions
to, the information required to be included in the original statement, on
a quarterly basis, O
Sec. 402. The Civil Service Commission shall prescribe regulations,
aot inconsistent with this part, to require the submission of statements
of financial interests by such employees, subordinate to the heads of
agencies, as the Commission may designate. The Commission shall
prescribe the form and content of such statements and the time or times

- . and places for such submission.

Sec. 403, 3&) ‘The interest of a sponse, minor child, or other member
of his immediate household shall be considered to be an interest of a
parson required to submit a statement by or pursuant to this part.

(b) In the event any information required to he included in a state-
ment required by or pursuant to this part is not known to the person
required to submit such statement but is known to other persons, the
prrson concerned shall request such other persons to submit the re-
quired information on his behalf.

(¢) This part shall not be construed to require the submission of
any information relating to any person’s connection with, or interest
in, any professional society or any charitable, religious, social, frater-
nal, educational. recreational, public service, civie, or political organi-
zation or nny similar organization not conducted as a business enter-
prise and which is not engnged in the ownership or conduct of a business
enterprise.

Sec. 404. The Chairman of the Civil Service Commission shall re-
Eort to the President any information contained in siatements required

y Sectizn 401 of this part which may indirute a conflict between the
financial interests of the officiu]l roncerned und the performance of his
sarvices for the Government. The Commission shall report, or by

- regulation require reporting, to the head of the agency concerned any

information rontained in statements submitted pursuant to regulations
issued under Section 402 of this part which may indicate a conflict
batween the financinl intermcts of the officer or employee concerned
and the performance of his services for the (iovernment.

E 0 11222 (3)
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- . - Ser. 405. The statements and r.mended statements required Ly or
pursuant to this part shall be held in confidence, and no information
s to the contents thereof shall be disclosed except as the Chairman
of the Civil Service Commission or the head of the agency concerned
may determine for good cause shown.

) - Sec. 406, The statements and amended statements required by

5 ' . . ot pursuant fo this part shall ba in addition to, and not iixl:sttimtion
for, or in derogation of, any similar requirement imposed by law,
gegulation, or order. The submission of a statement or aniended
ctatements required by or pursuant to this pact shall not be deersed
to permit an '_ngson to participate in any matter in which his partici-
pation is prohibited by law, regulation, or order. :

¥ Part V--DeLecaTING AuTnioriTY oF THE PresipexTt Uxnper SecTioNs
205 Axp 208 or Trrre 18 oF THE UNITEp StaTEs CoDE RELATING TO
‘ONFLICTS OF IKTEREST

Secmox 501. As used in this part, “department™ means an executive
department, “agency” means an independent agency ov estublishment
or a Government corporation, and “head of an agency” means, in the
case of an agency headed by more than one person, the chairman or
comparahle member of such agency.

Sec. %2, There is delegated, in accordance with and to the extent
grescrihed in Sections 503 and 504 of this part, the authority of the
resident under Sections 205 and 208(b) of Title 18, United States
Code, to permit certain actions by an officer or employee of the Govern-
tment, ‘ncluding a special Governiment employee, for appointment to
whose position the President is responsible.
Szc. 503. Insofur as the authority of the President referred to in
Section 502 extends to any appointes of the President subordinate to
or subiect to the chairmauoship of the head of a department or agency,
it is delegated to such department or agency head.

. Skc. 504. Insofar as the authority of the President referred to in
Section 502 extends to an appointes of the President who is within or
attached to a department or agency for purposes of edministration,
it is delegated to the head of such department or agency.

_ Szc. 503. Notwithstanding any provision of the preceding sections
of this part to the contrary, this part does not include a delegation of
the au d:rity of the President referred to in Section 502 insofar as
itextendsto:

(a) The head of any department or ageney in the Executive Branch;

() Presidential appointees in the Fxecutrva Oilice of the Prasident

whe nre not subordinate to the head of an ageney in thai (ffice; and

~{c) Presidential apgointeee to committees, boards, commissions, or
similar groups established by the President.

Pazr VI—Provming ror THE PrarormMance BY THE Crvin Senvice
Coroaussion or CearaiNy AvTtHORITY VESTED IN THE PRESIDENT BY
Section 1753 or THE REVISED STATTTES )
Srcnox 80L. The Civil Service Commission is designated and

empowered to perform, without the approval, ratification, or other

. aetion of the President, so much of the authority vested in the Presi-
dent by Section 1753 of the Revised Statutes of the United States

{5 U.S.C. 631) as relates to establishing regulations for the conduct

of persons in the civil service.

Sec. 602. Regulntions issued under the authority of Section 601
chall Le corsistent with the standards of ethical conduct provided
elsewhere in this order.

Pagrt VII—GexeraL Provisions

Secroxn 7101, The Civil Service Commission is authorized and di-
rected, in addition to responsibilities assigned elsewhere in this order:

(a) Toissue ?{)mpriate regulations and instructions implementing
Parts 11, ITI, and 1V of this order;

(b) Te review agency regulations from time to time for conformance
with thisorder;and

LI 3
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(¢) To recommend to the President from time to time such revisions
in this order 2s may appear necessary to ensure the maintenance of
high ethical standards within the Executive Branch. ,

Sec. 702. Each agency head is hereby directed to supplement the
gtendarcs provided by Jaw, by this order, and by regulations of the
Civil Service Commission with regulations of special applicability to
the erticular functions and activities of his agency. Each agency
head is also directed to assure (1) the widest possib]y; distribution of
ragulations issued pursuant to this section, and (2) the availability of
counseling for those employees who request advice or interpretation.

Sec. 703. The following are hereby revoked:
(a) Executive Order No. 10239 of May 5, 1961.
(b) Executive Order No. 11125 of October 29, 1963,
- (c) Saction 2(a) of Executive Order No. 10530 of May 10, 1954.

(d) White House memorandum of July 20, 1961, on “Standards of
Conduct for Civilian Employees.”

(o) The President’s Memorandum of May 2, 1963, “Preventing Con-
flicts of Interest on the Part of Special Government Employess.”
Tha effective date of this revocation shall be the date of issuence b
the Civil Service Commission of regulations under Section 701 (93
of this order. ’

Sec. 704. All actions heretofore taken by the President or by his
del in respect of the matters affected by this order and in forcs
at the time of the issuance of this order, including any regulations
prescribed or approved by the President or by his delegates in
of such matters, shall, except as they may be inconsistent with the
provisions of this order or terminate by operation of law, remain in

‘effect until amended, modified, or revoked pursusnt to the authority

eonferred by this order.

8ec. 705. As usad in this order, and except as otherwisa specifically
provided herein, the term “agency” means any executive departnant,
or any. independent agency or any Government corporation; and the

- tarm “employee” means any officer or employee of an agency.

Lywpox B. Jogxsow
Tae Warre House,
: May 8, 1965.

E 0 11222 (5)




DEPARTMENT OF ENERGY
CHARTER

NATIONAL PETROLEUM COUNCIL

2

Committee's Official Designation:

National Petroleum Council

Committee's Objectives and Scope of Activities and Duties:

To provide advice, information, and recommendations
to the Secretary of Energy on matters relating to
oil and gas or the oil and gas industries.

Time Period Necessary for the Committee to Carry Out
Its Purpose:

.In view of the goals and purposes of the Council,

it is expected to be continuing in nature.

Official to Whom This Committee Reports:

The Council will report to the Secretary of Energy.

Agency Responsible for Providing Necessary Support for
This Committee:

Department of Energy

Within the Department of Energy, primary support
shall be furnished by the Office of Intergovern-
mental and Institutional Relations.

A Bescription of Duties for Which the Committee is
Responsible:

The duties of the Council are solely advisory and are
stated in paragraph 2 above.

Estimated Annual Operating Costs in Dollars and
Man-years: -

$20,000; 1/2 man-~years.

Estimated Number and Frequency of Committee Meetings:

The Council will meet approximately twice a year.
Subcammittees 'will meet as required.

R



9. Committee's Termination Date (if less than two years
from the date of establishment or renewal):

December 31,.19789.

10. Subcommittee(s):

To facilitate functioning of the Committee, subcommittee(s)
may be formed. The objectives of the subcommittee (s)

are to make recommendations to the parent Committee with
respect to matters concerning DOE plans and programs

which are related to the responsibilities of the parent
Committee.

1l. Members:

Council members shall be appointed by the Secretary of
Energy. That appointment shall be subject to review
concurrent with renewal of the Charter. Members may be
reappointed to an additional term following review,
Approximate number of members: 100.

12. Chairperson:

The Chairperson shall be appointed by the Secretary for
the first term and recommended for appointment to the
Secretary through a Committee election thereafter.

The Charter for the Advisory Committee named above is hereby
approved on:

Date: December 29, 1978

Tina Hobson
Advisory Committee Management Officer

Date Filed: iDecember 31, 1978
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ACTION MEMORANDUM

" T0: Secretary
THRU: eput Secréfa
gﬂginé\i signed b*;:y
FROM: i in Saitughenbtary for Intergovernmental

and Institutional Relations

SUBJECT: Proposed Membership for the National Petroleum
e Council {NPC) —_—

[

 ISSUE
To obtain approval of the membership list and to formally
invite individuals to become members of the National Petrolet
Council. ?

BACKGROUND

The National Petroleum Council has been reconstituted from
a former Department of Interior advisory committee to conforn
to proposed DOE policies and guldelines relating to advisory
committees. _

DISCUSSION S co

¥am ma
reconstituted

Fe ‘\e -mm . The fzié;”;Zéiihéwof the
Committee is scheduled for March 8, 1979.

The proposed membership list is comprised of 36 new appointmﬁ
and 57 reappointments bringing the total membership of the
- Council down to 93,

-

" RECOMMENDATION “IT s

-y

S ik
v

b et

‘&hat the attached membership list (Tab A) be approved and
that the letters and certificates (Tab B) be signed and forws

Approved
Disapproved
Qate
DOE FoRN AD:9 {12-77) OFFICIAL FILE COPY

reparcd by: IR-332:GDecker:llp:ym. B8G096:252-5187:2/2/7°
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. With the formal establishment of the Department of Enerqy

" provide, upon request, advice, information and recommendat

At the time the Council was transferred, I decided to make

- important issues, I am gratified to find that these studj
- are well underway and I intend to make similar use of the

. Tud- 8

Dear Mr. Bailey: .-..

October 1, 1977, the National Petroleum Council became an
aavisory body to the Secretary of Encrgy. The National Peq
leum Council is an Advisory Committee whose sole purpose f

to the Secretary on any matters relating to oil and gas ox
0il and gas industries. The Council was established in 19
and, prior to being transferred to the Department of Energ
was an Advisory Committee to the Secretary of the Interiox
The Council is federally chartered and privately funded.

membership is appointed by the Secretary of Energy. For %
information, a more detailed background sheet on the Coun

is enclosed. :

no changes in the composition of the Council until the ths
current charter and membership terms expired on December 3
1978. This afforded me the opportunity to study the Coung
and to consider how it can best serve the country and the
Department of Energy. " In connection with this review, I |

found it desirable to request the Council's views on four
Council's expertise in the future.
I am now prepared to make the appointments to the National

Petroleum Council and it is with great pleasure that I
appoint you a member effective January 1, 1979.




I call your attention to Executive Order 11222 (enclosed),
which prescribes standards of ethical conduct for Government
officers and employees and should also be observed by members
of the Council or any of its committees. While Council men-
bers are not "Special Government Employees" for purposes of
these regulations, nevertheless, your attention is called to
these restrictions.

Please let me know at your earliest convenience if you will
accept this appointment.

Sincerely,

James R. Schlesinger
Secretary

Mr. R. E. Bailey

Deputy Chairman
Continental 0il Company
High Ridge Park

stamford, Connecticut 06204

4 Enclosures
Certificate
Charter




IDENTICAL LETTER SENT TO ATTACHED LIST WITHOUT AN ASTERISK
Dear Mr. Anderson: -

With the formal establishment of the Department of Energy o
October 1, 1977, the National Petroleum Council was transfe)
to me from the Secretary of Interior. At that time, I deci
to make no changes in the composition of the Council until
then current charter and membership terms expired on Decemb
1978. This afforded me the opportunity to study the Counci
and to consider how it can best serve the country and the
Department of Energy. In connection with this review, I ha
found it desirable to request the Council's views on four
important issues. I am gratified to find that these studie
are well underway and I intend to make similar use of the
Council's expertise in the future.

I am now prepared to make appointments to the National Petr
leum Council and it is with great pleasure that I anpoint y
a member effective January 1, 1979.

Please let me know at your earliest convenience if you will
accept this reappointment.

Sincerely,

James R. Schlesinger
Secretary

Mr. Robert O. Anderson
Chairman of the Board
Atlantic Richfield Company
515 South Flower Street

Los Angeles, California 90071

2 Enclosures
Certificate
Charter




MEMBERSHIP LIST

NATIONAL PETROLEUM COUNCIL

Jack H. Abernathy, Chairman
Big Chief Drilling Company
Post Office Box 14837
Oklahoma City, Oklahoma 73114

Jack M. Allen, President
Alpar Resources, Inc.
Post Office Box 1046
Perryton, Texas 79070

Robert O. Anderson

Chairman of the Board
Atlantic Richfield Company
515 South Flower Street

Los Angeles, California 90071

R.E. Bailey

Deputy Chairman

. Continental 0il Company
High Ridge Park

Stamford, Connecticut 06904

R.F. Bauer

Chairman of the Board

Global Marine, Inc.

Global Marine House

811 West Seventh Street

Los Angeles, California 90017

Robert A. Belfer, President
Belco Petroleum Corporation
1 Dag Hammarskjold Plaza
New York, New York 10017

Harold E. Berg
Chairman of the Board
and Chief Executive Officer
Getty 0il Company
Post Office Box 54050
Los Angeles, California 90005

1979

John F, Bookout, President
and Chief Executive Officer
Shell 0il Company
One Shell Plaza
Post Office Box 2463
Houston, Texas 77001

W.J. Bowen

Chairman of the Board
and President

Transco Companies, Inc.

Fost ffice Box 1396 001

Howard Boyd

Chairman of the Board

The E1 Paso Company

Post Office Box 2185

Houston, Texas 77001

Jon I. Brumley, President

and Chief Executive Officer
Southland Royalty Company
1000 Fort Worth Club Tower
Fort Worth, Texas 76102

Theodore A, Burtis, President
and Chief Executive Officer

Sun Company, Inc.

100 Matsonford Road

Radnor, Pennsylvania 19087

John A. Carver, Jr.
Director of the Natural
Resources Program

College of Law
University of Denver
250 West 14th Avenue
Denver, Colorado 80204




C. Fred Chambers, President
C & K Petroleum, Inc.

1 Houston Center - Suite 2600
Houston, Texas 77002

Collis P. Chandler, Jr.
President

Chandler & Associates, Inc.
1401 Denver Club Building
Denver, Colorado 80202

E.H. Clark, Jr.

President and Chief Executive Officer

Baker International W
Post Office Box 5500
Orange, California 92667

Edwin L. Cox

0il and Gas Producer

3800 First National Bank Building
Dallas, Texas 75202

Cortlandt S. Dietler, President
Western Crude Oil, Inc.

Post Office Box 5568

Denver Center Building

Denver, Colorado 80217

Roy T. Durst
Consulting Engineer
6416 Hilldale

Fort Worth, Texas 76116

James W. Emison, Partner
Western Petroleum Company
2950 Metro Drive
Minneapolis, Minnesota 55420

James B. Evans

Chief Executive Officer
Union Pacific Corporation
345 Park Avenue

Mew York, New York 10022

John S. Foster, Jr.

Vice President

Energy Research and Development
TRW, Inc.

One Space Park

Redondo Beach, California 90278

R.I. Galland

Chairman of the Board

American Petrofina, Incorporated
Post Office Box 2159

Dallas, Texas 75221

C.C. Garvin, Jr.

Chairman of the Board
Exxon Corporation

1251 Avenue of the Americas
New York, New York 10020

James F. Gary, President
Pacific Resources, Inc.
Post Office Box 3379
Honolulu, Hawaii 96842

Melvin H. Gertz, President

Guam Oil & Refining Company, Inc.
2600 One Main Place

Dallas, Texas 75250

Richard J. Gonzalez
555 Del Monte
Houston, Texas 77056

F.D. Gottwald, Jr.
Chief Executive Officer,
Chairman of the Board and

Chairman of Executive Conmittee

Ethyl Corporation
330 South Fourth Street
Richmond, Virginia 23219

Maurice F. Granville
Chairman of the Board
Texaco Inc.

2000 Westchester Avenue
White Plains, New York 10650

Alvin F. Grospiron, President

0il, Chemical and Atomic Workers
International Union

Post Office Box 2812

Denver, Colorado 80201

Frederic C. Hamilton, President
Hamilton Brothers 0Oil Company
1600 Broadway

Suite 2600

Denver, Colorado 80202



John P. Harbin
Chairman of the Board
and Chief Executive Officer
Halliburton Company
3211 Southland Center
Dallas, Texas 75201

Fred L. Hartley

Chairman and President

Union 0il Company of California
Union O0il Center

Los Angeles, California 90017

John D. Haun, President

American Association of Petroleum
Geologists

c/o Geology Department

Colorado School of Mines

CGolden, Colorado 80401

Denis Hayes

Senior Researcher

Worldwatch Institute

1776 Massachusetts Avenue, N.W.
Suite 701

Washington, D.C. 20036

H.J. Haynes -

Chairman of the Board

Standard 0il Company of California
225 Bush Street

San Francisco, California 94104

Robert A. Hefner, III
Managing Partner
GHK Company

2601 Northwest Expressway'

Oklahoma City, Oklahoma 73112

Robert R. Herring
Chairman of the Board

and Chief Executive Officer
Houston Natural Gas Corporation
Post Office Box 1188
Houston Natural Gas Building
Houston, Texas 77001

Ruth J. Hinerfeld, President

League of Women Voters of the
United States

1730 M Street, N.W.

Washington, D.C. 20036

H.D. Hoopman, President
and Chief Executive Officer
Marathon 0il Company
539 South Main Street
Findlay, Ohio 45840

‘Mary Hudson, President

Hudson 0il Company
Post Office Box 3100
Kansas City, Kansas 66103

Henry D. Jacoby
Director, Center for Energy
Policy Research
Massachusetts Institute of Technology
Sloan School of Management
Roonm E53-320
Cambridge, Massachusetts 02139

John A. Kaneb, President

Northeast Petroleum Industries, Inc.
295 Eastern Avenue

Chelsea, Massachusetts 02150

James L. Ketelsen
Chairman of the Board
and Chief Executive Officer
Tenneco Inc.
Tenneco Building
Houston, Texas 77001

Thomas L. Kimball

Executive Vice President
National Wildlife Federation
1412 Sixteenth Street, N.W.
Washington, D.C. 20036

George F. Kirby

Chairman and President

Texas Eastern Transmission Corporation
Post Office Box 2521

Houston, Texas 77001

Charles G. Koch

Chairman and Chief Executive Officer

Koch Industries, Inc.
Post Office Box 2256
Wichita, Kansas 67201

Walter J. Levy

W.J. Levy Consultants Corporation
30 Rockefeller Plaza

New York, New York 10020



John H. Lichtblau

Executive Director

Chief Executive Officer

Petroleum Industry Research
Foundation, Inc.

122 East 42nd Street

New York, New York 10017

Jerry McAfee

Chairman of the Board

Gulf 0il Corporation

Post Office Box 1166
Pittsburgh, Pennsylvania 15230

Paul W. McAvoy

The Milton Steinbach Professor of
Organization and Management and .
Economics :

The Yale School of Organization and
Management

Yale University

Box 1A

New Haven, Connecticut 06520

D.A. McGee, Chairman
Kerr-McGee Corporation:
McGee Tower

Oklahoma City, Oklahoma 73102

John G. McMillian
Chairman of the Board
and President
Northwest Energy Company
315 East Second Street South
Salt Lake City, Utah 84111

Cary M. Maguire, President
Maguire 0il Company

4200 First National Bank Building
Dallas, Texas 75283

C.E. Marsh, Il

President

Mallard Exploration, Inc.
500 Wilco Building
Midland, Texas 79701

W.F. Martin
Chairman of the Board

and Chief Executive Officer
Phillips Petroleum Company
Phillips Building
Bartlesville, Oklahoma 74004

* Dave Masselli

Assistant Legislative Director
Friends of the Earth

620 C Street, S.E.

Washington, D.C. 20003

F.R. Mayer

Chairman of the Board
Exeter Company

2300 Lincoln Center Building
Denver, Colorado 80264

C. John Miller, Partner
Miller Brothers

Post Office Box 146
Allegan, Michigan 49010

James R. Moffett

Director

McMoRan Exploration Company
Post Office Box 6800
Metairie, Louisiana 70009

Kenneth E. Montague, President
General Crude 0il Company
Post Office Box 2252

Houston, Texas 77001

Jeff Montgomery

Chairman of the Board
Kirby Exploration Company
Post Office Box 1745
Houston, Texas 77001

R.J. Moran
Moran Brothers, Inc.

Petroleum Building

Wichita Falls, Texas 76301

Robert Mosbacher

2100 Capital National Bank Building
1300 Main Street

Houston, Texas 77002

C.H. Murphy, Jr.

Chairman of the Board
Murphy O0il Corporation
200 Jefferson Avenue

El Dorado, Arkansas 71730

John Murrell

Chief Executive Officer and
Chairman of Executive Committee

De Golyer and McNaughton

4925 Greenville

Dallas, Texas ‘75206




R.L. 0'Shields, President

and Chief Executive Officer
Panhandle Eastern Pipeline Company
Post Office Box 1642
Houston, Texas 77001

John G. Phillips
Chairman of the Board
and Chief Executive Officer
The Louisiana Land & Exploration
Company
Post Office Box 60350
New Orleans, Louisiana 70160

T.B. Pickens, Jr.
President

Mesa Petroleum Company
Post Office Box 2009
Amarillo, Texas 79105

Frank L. Pitts, President
Pitts 0il Company

160 Meadows Building
Dallas, Texas 75206

Rosemary S. Pooler

Chairwoman and Executive Director

New York State Consumer Protection
Board

99 Washington Avenue

Albany, New York 12210

Donald B. Rice, Jr.

President

Rand Corporation

1700 Main Street -

Santa Monica, California 90406

Corbin J. Robertson

Executive Vice President
Quintana Petroleum Corporation
Post Office Box 3331

Houston, Texas 77001

James C. Rosapepe, President
Rosapepe, Fuchs & Associates
1329 E Street, N.W.

Suite 1242

Washington, D.C. 20004

* Henry A. Rosenberg, Jr.

Chairman of the Board

and Chief Executive Officer
Crown Central Petroleum Corporation
Post Office Box 1168
Baltimore, Maryland 21203

Ned C. Russo, President
Stabil-Drill Specialties, Inc.
Post Office Box 1516

Morgan City, Louisiana 70380

Arthur R. Seder, Jr.

Chairman and President

American Natural Resources Company
One Woodward Avenue

Detroit, Michigan 48226

Robert V. Sellers
Chajirman of the Board
Cities Service Company
Cities Service Building
Box 300

Tulsa, Oklahoma 74102

Robert E. Seymour

Chairman of the Board
Consolidated Natural Gas Company
Four Gateway Center

Pittsburgh, Pennsylvania 15222

J.J. Simmons, Jr.
President

Simmons Royalty Company
Petroleum Production
228% North 2nd Street
Post Office Box 572
Muskogee, Oklahoma 74401

Theodore Snyder, Jr.

President

Sierra Club

Route 1 - Box 261

Walhalla, South Carolina 29691

Charles E. Spahr
1901 Terminal Tower Building
Cleveland, Ohio 44113




John E. Swearingen % Joseph Williams

Chairman of the Board
Standard 0il Company (Indiana)
200 East Randolph Drive
Chicago, Illinois 60601

Robert E. Thomas

Chairman of the Board
MAPCO, Inc.

1800 South Baltimore Avenue
Tulsa, Oklahoma 74119

George E. Trimble, President -
Aminoil U.S.A., Inc.

Post Office Box 94193
Houston, Texas 77018

H.A. True, Jr.

~- Partner

True 0il Company
Post Office Drawer 2360
Casper, Wyoming 82603

Martin Ward, President
United Association of Journeymen and
Apprentices of the Plumbing and
"Pipefilling Industry of the U.S.
and Canada
901 Massachusetts Avenue, N.W.
Washington, D.C. 20001

Rawleigh Warner, Jr.
Chairman of the Board
Mobil 0il Corporation
150 East 42nd Street
New York, New York 10017

John ¥. Warren -

Independent 0il Operator/Producer
Suite D - 900 Congress Avenue
Austin, Texas 78701

*Lee C. White, President

Consumer Energy Council of America
c/o White, Fine & Verville

1156 15th St., N W., Suite 302

V‘HJWashington, D.C. 20005

% Alton W. Whitehouse, Jr.
... Chairman of the Board

and Chief Executive Officer
The Standard 0il Company (Ohio)
Midland Building
Cleveland, Ohio 44115

Chairman of the Board
The Williams Companies
One Williams Center

Tulsa, Oklahoma 74103

Robert E. Yancey, President
Ashland 0il, Inc.

Post Office Box 391
Ashland, Kentucky 41101
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Background Information on the National Petroleum Council

In May 1946, the President stated in a letter to the Secretary of the
Interior that he had been impressed by the contribution made through govern-
ment/industry cooperation to the success of the World War II petroleum pro-
gram. He felt that it would be beneficial if this close relationship were
to be continued and suggested that the Secretary of the Interior establish an
industry organization to advise the Secretary on oil and natural gas matters.

Pursuant to this request, Interior Secretary J. A. Krug established the
National Petroleum Council on June 18, 1946. In October 1977, the Department
of Energy was established and the Council's functions were transferred to the
new department.

The purpose of the NPC is solely to advise, inform and make recommenda-
tions to the Secretary of Energy on any matter relating to petroleum or the
petroleum industry. The Council is subject to the provisions of the Federal
Advisory Committee Act of 1972,

Matters which the Secretary of Energy would like to have considered by
the Council are submitted as a request in the form of a letter outlining the
nature and scope of the study. The request is then referred to the NPC Agenda
Committee which makes a recommendation to the Council. The Council reserves the
right to decide whether or not it will consider any matter referred to it.

Examples of recent major studies undertaken by the NPC at the request of
the Department of the Interior include:

® Petroleun Resources Under the Ocean Floor (1969, 1971)
Law of the Sea (1973)
Ocean Petroleum Resources (1974, 1975)

® Future Petroleum Provinces of the United States (1970)
® Envirommental Conservation--The 0il and Gas Industries (1971, 1972)
e U.S. Energy Outlook (1971, 1972)

® Emergency Preparedness for Interruption of Petroleum Imports into
the United States (1973, 1974)

® Petroleum Storage for National Security (1975)

® Potential for Energy Conservation in the United States: 1974-1978 (1974)
Potential for Energy Conservation in the United States: 1979-1985 (1975)

® Enhanced 0il Recovery (1976)

The NPC does not concern itself with trade practices, nor does it engage in
any of the usual trade association activities,

Members of the National Petroleum Council are appointed by the Secretary of
Energy and represent all segments of petroleum interests. The Council is sup-
ported entirely by voluntary contributions from its members.

The NPC is headed by a Chairman and a Vice Chairman who are elected by the
Council.




N L
Rttt &

SUtvmtl adte® &' it viges shane e .3 2

1'SCSC -= WASH D C

Executive Order 11222

PRESCRIBING STANDARDS OF ETHICAL CONDUCT FOR GOVERNMENT
OFFICERS AND EMPLOYEES *

By rirtue of the authority vested in me by Section 301 of Title 3 of
the Uniied States Code, and as President of th2 United States, it is
hereby ordered as follows:

Parr I—Poricy

Szcrion 101. Where government is based on the cohsent of the
governed, every citizen 1s entitled to have complete confidence in the
integrity of his government. Each individual officer, employee, or
adviser of government must help to earn and must honor that trust by
his own integrity and conduct in all official actions.

Parr II—Sraxparns or Coxprer

SecTion 201. (a) Except in accordance with regulations issued pur-
suant to subsection Sl.l:) of this section, no employee shall solicit or
accept, directly or indirectly, any gift, gratuity, favor, entertainment,
loan, or any other thing of monetary value, from any person, corpora-
tion, or group which— .

(1) has, or is seeking to obtain, contractual or other business or
financial relationships with his agency;

(2) conducts operations or activities which are regunlated by his

agency; or .

(3) bas interests which may be substantially affected by the per-
formance or nonperformance of his official duty.

(b) A heads are authorized to issue regulations, coordinated
and approved by the Civil Service Commission, implementing the
provisions of subsection i;) of this section and to provide for such ex-
ceptions therein as may be necessary and appropriate in view of the
nature of their agency’s work and the duties and responsibilities of

. their employees. For example, it may be appropriate to provide excep-

tions (1) governing obvious family or personal relationships where
the circumstances make it clear that it is these relationships rather
than the business of the persons concerned which are the motivating
factors—the clearest illustration being the parents, children or

of federal emYlgyea; (2) permitting acceptance of food and refresh-

ments available in the ordinary course of a luncheon or dinner or other
meeting oron i tion tours where an employee may gro rly be in
attendance; or (3) permitting acceptance of Joans from banks or other
financial institutions on customary terms to finance proper and usual
activities of employees, such as home mortrage loans. This section
shall be effective upon issuance of such regulations.

{c) It is the intent of this section that employees avoid any action,
whether or not specifically prohibited by subsection (a), which might
result in, orcreate the appearance of—

(1) using public office for private gain;

(2) giving preferential treatment to any orgnnization or person;

(3) impeding government efficiency or economy ;

(4) losing complete independence or impartiality of action;

(5) making a government decision outside official channels; or

(6) affecting adversely the confidence of the public in the integrity
of the Government.

Sec. 202. An employee shall not engage in any outside employment,

including teaching, lecturing, or writing, which might result in a
conflict, or an apparent conflict, between the private interests of the

£ 0 11222 (1)
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employee and his official govérnn et dwtiesmad-aempensibilitieg al-
though such teaching, lecturing, «fid writing by employees are Fen-
erally to-be encouraged so long s the laws, the provisions of this
order, and Civil Service Commission and agency regulations covering
conflict of interest and outside employment are observed. - ;

. Sec. 203. Employees may not (a) have dirgct or indirect financial
interests that conflict substantially, or appear to conflict substantially,
with their responsibilities and duties as Federal employees, or (bf)
engage in, directly or indirectly, financial transactions as a result of,
or prinarily relying upon, information obtained through their em-
ploliment. Aside from these restrictions, employees are free to engage
m lawful financial transactions to the same extent as private citizens.

ncies may; however, further restrict such transactions in the light
of the special circumstances of their individual missions.

Sec, 204. An emplo{ee shall not use Federal ;)Iroperty of any kind
for other than officially approved activities. He must protect and
conserve all Federal property, including equipment and supplies, en-
trusted or issued to him.

Sec. 205. An employee shall not directly or indirectly make use of,
or permit others to make use of, for the purpose of furthering a private
interest, official information not made available to the general public.

Sec. 206. An employee is expected to meet all just financial obligr-
tions, especially those—such as Federal, State, or local taxes—which
are imposed by law.

Parr ITI—Staxparos oF ETHicaL CONDUCT FOR SPECIAL GOVERNMENT
EspLoYEES

Secriov 301, This part applies to all “special Government em-
loyees™ as defined in Section 202 of Title 18 of the United States
e, who are employed in the Executive Branch.

*.Sec. 302. A consultant, adviser or other special Government em-

Joyee must refrain from any use of his public office which is motivated
gy, or gives the appearance of being motivated by, the desire for
private gain for himself or other persons, including particularly those
with whom he has family, business, or financial ties. -

Sec. 303. A consultant, adviser, or other special Government em-
K}soyee shall not use any inside information obtained as a result of
is government service for private personal gain, either by direct
action on his part or by counsel, recommendations or suggestions to
others, including particularly those with whom he has family, business,
or financial ties. . ' ‘

Sec. 304. An adviser, consultant, or other speciil Government em- .

ployee shall not use his position in any way to coerce, or give the a
pearance of coercing, another person to provide any financial benefit
to him or persons with whom he has y, business, or financial ties.

Src. 305, An adviesr, consultant, or other special Government om-

loyee shall not receive or solicit from persons having business with
Ris agency anything of value as a gift, gratuity, loan or favor for
bimself or persons with whom he has family, business, or financial
ties while employed by the government or in connection with his work
with the government.

Skc. 306. Fach agency shall, at the time of employment of a con-
sultant, adviser, or other special Government employee require him
to supply it with a statenient of all other employment. The statement

. shall ist the names of all the corporations, companies, firms, State or

Jocal governmentnl organizations, research orgunizations and educa-
tional or other institntions in which he is serving as employee, officer,
member, owner, director, trustee, adviser, or consultant. In addition,
it shall list such other financial informution as the appointing depart-
ment or agency shall decide is relevant in the light of the duties the
appointee is to perform. The appointee may, but need not, be re-
quired to reveal precise amounts of investments. The statement shall
be kept current throughout the period during which the employee is on
the Government rolls. '
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'Pasxr IV—Rr.coxriNg or Frnavows Inreazsts

Secron 401. (s) Not later than ninety d.:z:‘aftor the date of this
arder, the head of each agency, Presidential appointes in tie
Executive Office of the President who is not subordinate to the heud
of an agency in that Office, and each full-time member of a committee,

or commission appointed by the President, shall submit to the
Chairman of the Civil Service Commission a statement containing the
following:

(1) A list of the names of all corporntions, companies, firms, or
other business enterprises, partnerships, nonprofit organizations, and
educational or other institutions—

(A) with which he is connected as an employee, officer, owner,
director, trustee, partner, adviser, or consultant.; or.

(B) in which he has any continuing financial interests, through
& pension or retirement plan, shared income, or otherwise, as a result of
any current or prior employment or business or professional assacin-
tion; or )

(C) in which he has any financial interest through the ownership of
stocks, bonds, or other securities.

(2) A list of the names of his creditors. other than those to whom
he may be indebted by reason of a mortgage on proﬁrty which he
occupies 8s a personal residence or to whom he may be indebted for
current and ordinary household and living expenses.

(3) A Iist of his interests in real property or rights in lands,
than property which he occupies as a personal residence.

(b) Each person who enters upon duty after the date of this order
in an office or position as to which a statement is required by this section
shall submit such statement not later than thirty days after the date of
hisentrance on duty.

(c) Each statement required by this section shall be kept up to date
submission of amended statements of any changes in, or additions
to, the information required to be included in the original statement, on

s quarterly basis. S
Sec. 402, The Civil Service Commission shall prescribe regulations,
not inconsistent with this part, to require the submission of statements
of financial interests by such employees, subordinate to the heads of
agencies, as the Commission may designate. The Commission shall
ibe the form and content of such statements and the time or times

- . and places for such submission.

Sec. 403. (a) The interest of a, , minor child, or other member
of his immediate household shall be considered to be an interest of a
person required to submit a statement by or pursuant to this part.

(b) In the event any information required to he included in a state-
ment required by or pursuant to this part is not known to the person
required to submit such statement but is known to other persons, the
person concerned shall request such other persons to submit the re-
quired information on his behalf.

(¢) This part shall not be construed to require the submission of
any information relating to any person’s connection with, or interest
in, any professional society or any charitable, religious, social, frater-
nal, educational, recreational, public service, civie, or political organi-
gation or fny similar organization not condncted as a business enter-
prise and which is not engnged in the ownership or conduct of a business
enterprise.

Sec. 404. The Chairman of the Civil Service Commission shall re-

to the President any information contained in statements required
y Secticn 401 of this part which may indicute a conflict between the
financial interests of the officiul roncerned and the performance of his
services for the Government. The (‘oinmission shall report, or by
lation require reporting, to the head of the agency concerned any
information contained in statements submitted pursuant to regulations
issued under Section 472 of this part which may indicate a conflict
between the financinl interrsts of the officer or employee concerned
and the performance of his services for the {iovernment.

E0 11222 (3)
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Ser. 405, The statements and t.mended statements reqmred by or

.pnrsuu'\t to this part shall be held in confidence, and no information

as to the contents thereof shall be disclosed except as the Chairmaan
of the Civil Service Comruission or the head of the agency concerned

may determine for good canse shown.

Sec. 406, The statements and amended statements required by
or pursuant to this part shall be in addition to, and not in substitution
for, or in derogation of, any similar requirement imposed by law,
regulation, or order. The subniission of a statement or aniended
statements required by or pursuant to this pact shall not be deemed
to permit an{. erson to participate in any matter in which his partici-
pation is prohibited by law, regulation, or order.

Part V—-DELEGATING AUTHORITY OF THE PREsipENT UNDER SECTIONS

205 axp 208 or Trrie 18 oF THE UNITED StaTES CoDE RENATING TO

‘'oNTLICTS OF INTEREST

Secmiox 501, As used in this part, “department”™ means an executive
department, “agency” means an independent agency oi estublishment
or a Government corporation, and “head of an agency” means, in the
case of an agency headed by more than one person, the chairman or
comparahle member of such agency.

Sec. %2, There is delegated, in accordance with and to the extent
rescribed in Sections 503 and 504 of this part, the authority of the
resident under Sections 203 and 208(b) of Title 18, United States

Code, to permit certain actions by an officer or employee of the Govarn-
ment, ‘ncluding a special Government employee, for appointment to
whose position the President is responsible.

Szc. 503. Insofur as the authority of the President referred to in
Section 502 extends to any appointee of the President subordinate to
or subject to the chairmanship of the head of a department. or agency,
it is delegated to such department or agency head.

Szc. 504. Insofar as the anthority of the President referred to in

" Section 502 extends to an appointee of the President who is within or

sttached to a department or agency for purposes of administration
it is delegated to!;.he bead of such gpartxgent or agency. ’

. 8zc. 505. Notwithstanding any provision of the preceding sections
of this tzart to the contrary, this part does not include a delegation of
the au d:rity of the President referred to in Section 502 insofar as
ttextendsto:

(2) The head of any department or ageney in the Executive Branch;

(k) Presidential appointees in the Fxecut1va Office of the DPresident
whe nre not subordinate to the head of an ageney in thai Ofbice; and

(cl) Presidential apgointees to committees, boards, commissions, or
similar groups established by the President.

* Pazr VI—Proviping ror THE Prarormance sy TaE Crvit Senvice

Comrussiox or CErTaiN AuUTHORITY VESTED IN THE DREMIDENT BT
Seerion 1753 or THE REVISED STATUTES

Szcniox 601, The Civil Service Commission is designate& and
empowered to perform, without the approval, ratification, or other

. artion of the President, so much of the authority vested in the Presi-

dent by Section 1733 of the Revised Statutes of the United States
{5 G.S.C. 631) as relates to establishing regulations for the conduct
of persons in the civil service.

Sec. 602. Regulntions issued under the authority of Section 601
shall Le corsistent with the standards of ethical conduct provided
elsewhere in thisorder.

Part VII—GexEnaL Provistons

Secmiox 701, The Civil Service Commission is authorized and di-
rected, in addition to responsibilities assigned elsewhere in this order:

(s) To issue appropriate regulations and instructions implementing
Parts 11, 111, amf {'V of this ors‘el}';

(b) To review agency regulations from time to time for conformance
with thisorder;and
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(¢) To recommend to the President from time to time such revisions
in this order as may appear necessary to ensure the maintenance of
high ethical standards within the Executive Branch. ;

Sec. 702. Each agency head is hereby directed to supplement the
standarcs provided by law, by this order, and by regulations of the
Civil Service Commission with regulations of special applicability to
the Jurticular functions and activities of his agency. Each agency
bead is also directed to assure (1) the widest possible distribution of
regulations issued pursuant to this section, and (2) the availability of
eounseling for those employees who request advice or interpretation.

Szc. 703. The following are hereby revoked :
(a) Executive Order No. 10939 of May 5, 1961.
(b) Executive Order No. 11125 of October 29, 1963.
- {c) Section 2(a) of Executive Order No. 10530 of May 10, 1954.

(d) White House memorandum of July 20, 1961, on “Standards of
Conduct for Civilian Employees.”

(e) The President’s Memorandum of May 2, 1963, “Preventing Con-
flicts of Interest on the Part of Special Government Employees.”
The effective date of this revocation shall be the date of issuance b;
ﬂ;e th?s.vgd Service Commission of regulations under Section 701(&{
o order.

Szc. 704. All actions heretofore taken b{ the President or by his
del in respect of the matters affected by this order and in force
at the time of the issuance of this order, including any regulations
prescribed or approved by the President or by his delegates in

of such matters, shall, except as they may be inconsistent with the
provisions of this order or terminate by operation of law, remain in

"effect until amended, modified, or revoked pursuant to the authority

conferred by this order.

8ec. 705. As used in this order, and except as otherwise specifically
provided herein, the term “agency” means any executive department,
or any independent agency or any Government corporation; and the

- term employee” means any officer or employee of an agency.

Lywpox B. Jowson
Tax Warrz Houar,
: May 8, 1965.

E 0 11222 (5)



DEPARTMENT OF ENERGY
CHARTER

NATIONAL PETROLEUM COUNCIL

Committee's Official Designation:

National Petroleum Council

Committee's Objectives and Scope of Activities and Duties:

To provide advice, information, and recommendations
to the Secretary of Energy on matters relating to
oil and gas or the oil and gas industries.

Time Period Necessary for the Committee to Carry Out
Its Purpose:

.In view of the goals and purposes of the Council,

it is expected to be continuing in nature.

Official to Whom This Committee Reports:

The Council will report to the Secretary of Energy.

Agency Responsible for Providing Necessary Support for
This Committee:

Department of Energy

Within the Department of Energy, primary support
shall be furnished by the Office of Intergovern-
mental and Institutional Relations.

A Description of Duties for Which the Committee is
Responsible:

The duties of the Council are solely advisory and are
stated in paragraph 2 above.

Estimated Annual Operating Costs in Dollars and
Man-years:

$20,000; 1/2 man-years.

Estimated Number and Frequency of Committee Meetings:

The Council will meet approximately twice a year.
Subcormittees ‘Will meet as required.




9. Committee's Termination Date (if less than two years
from the date of establishment or renewal) :

December 31,:1979.

10. Subcommittee(s):

To facilitate functioning of the Committee, subcommittee(s) .
may be formed. The objectives of the subcommittee (s)

are to make recommendations to the parent Committee with
respect to matters concerning DOE plans and programs

which are related to the responsibilities of the parent
Committee.

1l. Members:

Council members shall be appointed by the Secretary of
Energy. That appointment shall be subject to review
concurrent with renewal of the Charter. Members may be
reappointed to an additional term following review.
Approximate number of members: 100.

12. cChairperson:

The Chairperson shall be appointed by the Secretary for
the first term and recommended for appointment to the
Secretary through a Committee election thereafter.

The Charter for the Advisory Committee named above is hereby
approved on:

Date: December 29, 1978

e, Npbopw)

Tina Hobson
Advisory Committee Management Officer

Date Filed: 'December 31, 1978
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Department of Energy
Washington, D.C. 20585 January 2, 1979

MEMORANDUM FOR THE SECRETARY

FROM: LYNN R. COLEMAN]’

GENERAL COUNSEL

SUBJECT: . NATIONAL PETROLEUM COUNCIL MEMBERSHIP

I have no comment on the suggested additions and
deletions for the category of integrated oil and gas com-
panies, other than that, if necessary, this category could
be reduced somewhat to make room for more members repre-
senting other categories of the public.

NATURAL GAS COMPANIES--I suggest that Joe Foy, President
of Houston Natural Gas Corporation, and John McMillan,.
Chairman of Northwest Energy, be added.

INDEPENDENT OIL AND GAS PRODUCERS~--We had earlier
discussed deletion of Mr. Miche. Halbouty. The recommenda-
tions of Ken BelLieu et al are that he remain. I questlon
this on the sole ground that I know of no one in the in-
dustry who has been more in opposition to the policies of
the federal government than Mr. Halbouty. They also suggest
removing Robert Mosbacher, who I regard as a very good
member. They also want to remove Jack Warren, which I would
oppose for obvious reasons. To this list I would add: John
Brock, President of Quintana Petroleum; Frank Pitts of
Dallas, an Independent; and Robert Belfer, President of
‘Belco Petroleum in New York.

INDEPENDENT MARKETERS AND REFINERS--No comment on the
suggested additions and deletions except that they appear to
leave the Northeast, the Northwest, California and the
Carribbean (Puerto Rico, Virgin Islands) inrepresented,
although Guam and Hawaii are represented. I would recommend
Mr. Jack Blanton, of Houston, Texas, just on the ground that
he would be a very responsible member. We previously had
mentioned the possibility of Charles Koch. Drilling con-
tractors--no comment. Service, transportation, chemical and
other companies--no comment.




For the category of Attorneys and Consultants, the proposal
is to cut this group down significantly. If BeLieu's and
Al's suggestions are to be accepted, the title ought to be
changed because there will no longer be any attorneys in the
group. If you want some attorneys I will be happy to
recommend some excellent ones. I believe they suggested
elimination of Walter Levy, whom I have always regarded
highly.

INDUSTRY ASSOCIATIONS--It seems to me the standard
should be no trade associations except those which do not
otherwise have representation on the Council. A contrary
view would be that some of these association presidents are

- some of the very best people around, for example, Frank

Ikard and Bud Lawrence, whom you may want on the Council.

CONGRESSIONAL APPOINTMENTS~--I believe Roy Durst would
be a good member and he is obviously recommended by Jim
Wright.

- PUBLIC .MEMBERS—--I had suggested Jim Glanville of Lasard
Frese and someone else suggested Ray Garry of Morgan Stanley.
There are, otherw1se, no investment bankers with expertise
in raising _capital in the oil and gas industry. It also
seems to me that labor's membership should be augmented.

The following were suggested: Lane Kirkland, Marty Ward of
the pipefitters, Grospiron of the OCAW, and perhaps Bob
Georgine of the construction workers. Winpisinger of the
machinists has taken a rather hard anti-~Administration line
on energy questions. Lee White and Jim Flug pretty much

cover the same ground and both may not be necessary. Some-

one asked whether Louise Dunlap is necessary in view of
Dennis Hayes and Messelli (Friends of the Earth). You had
also suggested John Sawhill who, I think, would be a good
member. Someone you might want to consider is former Governor
Raphael Hernandez-Colon of Puerto Rico, who is well regarded
by liberal members of the Senate, is a very sound lawyer,
and is quite knowledgeable on energy questions due to Puerto
Rico's heavy involvement in refining and petrochemicals.

The appointment might be questioned by some at the White
House on the grounds that he is a member of the- Commonwealth
Party and the Statehooders hold LaForteleza now.

Two other possibilities would be: Teodoro Moscoso, the

prime mover of Puerto Rico's economic Development Administra-
tion, who figured materially in the creation of Puerto

Rico's refining-petrochemical complex; was formerly a Chairman




of the Board of CORCO (Commonwealth Oil Refining Company)
during its expansion in the '60's, Ambassador to Venezuela
during the Kennedy Administration, and Assistant Secretary
of State for Latin America.

Federico Hernandez-Denton, formerly Director of Puerto
Rico's Office of Consumer Affairs, a Harvard lawyer and law
professor. Knowledgeable about energy issues and regarded
as a leading consumer spokesman in Puerto Rico.

cc: Sam Hughes
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NATIONAL PETROLEUM COUNGIL

September 14, 1978

Kenneth E. BeLieu
Executive Director

Pag:

This is the letter I referred to
earlier this week. As I mentioned, the
issue of non-Gouncil members serving on
NPC study subgroups is under consideration
by Eric Fygi in the General Counsel's office.

Hoping for a prompt and favorable out-
come, we are:

e sending the attached request
regarding the membership to the
secretary for his consideration,
and

® transmitting the letter requesting
the holding of the first meeting
(copy attached) to Mario Cardullo,
designated by the Secretary as
Government Cochairman of the group.

—

Give me . a call if you have any gquestions
regarding this. <

With hest regards,

- Kenneth E. Belieu
Enclosure

1625 K Street, N.W. / Washington, D. C. 20006 / Telephone {202) 393-6100




NATIONAL PETROLEUM GOUNGL

September 14, 1978

The Honorable James R. Schlesinger
Secretary of Energy
Washington, D.C. 20545

'Y
My dear Mr. Secretary:

Mr. Collis P. Chandler, Jr., Chairman of the National
Petroleum Council, wishes to establish and appoint members
to a Coordinating Subcommitte of the NPC Committee on U.S.
Petroleum Inventories, and Storage and Transportation Capac-
ities. '

Accordingly, pursuant to Section 6-12 of the Articles
of Organization of the Council, your approval is requested

for the establishment and membership of this group as noted
on the attached proposed roster.

With best regards,
Sincerely yours,

Lot E G i

"Kenneth E. Bel.ieu
Executive Director

KEB/cs

Attachment
cc: Harold E. Berg

A
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PROPOSED COORDINATING SUBCOMMITTEE
OF THE
NATIONAL PETROLEUM COUNCIL'S
COMMITTEE ON U.S. PETROLEUM INVENTORIES,
AND STORAGE AND TRANSPORTATION CAPACITIES

CHAIRMAN

R. Scott VanDyke

Vice President - Transportation
Cities Service Compahy

Post Office Box 300

Tulsa, Oklahoma 74102

GOVERNMENT COCHAIRMAN

Mario Cardullo, Director

Energy Transportation Project
Study

U.S. Department of Energy

Room 8229 -

20 Massachusetts Avenue, N.W.

Washington, D.C. 20545

SECRETARY -

Joan Walsh Cassedy
Committee Coordinator
National Petroleum Council

1625 K Street,
Washington, D.C.

N.W.
20006

MEMBERS

Richard W. Carthaus

Vice President

Western Petroleum Company
2950 Metro Drive
Minneapolis, Minnesota 55420
Larry E. Hanna

Vice President - Engineering
Panhandle Eastern Pipeline Company
Post Office Box 1348
Kansas City, Missouri 64141
Dennis Hanson

Senior Editor

Audubon Magazine

950 Third Avenue ~
New York, New York 10022

G. D. Kirk, President
Sun Pipe Line Company
Post Office Box 2039

Tulsa, Oklahoma 74102

Charles J. Luellen

Group Vice President - Supply
and Transportation

Ashland Petroleum Company

Box 391

Ashland Kentucky 41101

W. P. Madar

Vice President - Supply

The Standard 0il Company (Ohio)
Midland Building

Cleveland, Ohio 44;15

Walter B. Smith
Manager - Traffic

Texaco, Inc.
Post Office Box 52332
Houston, Texas 77052

9/14/78




AT PETRLELN COACL

September 8, 1978

Mr. Mario Cardullo, Director

Energy Transportation Project Study

U.S. Department of Energy i
20 Massachusetts Avenue, N.W., Room 8229
Washington, D.C. 20545

Dear Mario:

Mr. R. Scott VanDyke, Chairman of the Coordinating Subcommittee
on the NPC Committee on U.S. Petroleum Inventories, and Storage
and Transportation Capacities, wishes to hold the first meeting
of the Coordinating Subcommittee on Tuesday, October 10, 1978,
starting at 10:00 a.m., in Room 8222-C, 20 Massachusetts Avenue,
N.W., Washington, D.C.

Accordingly, pursuant to Article 6-6 of the Articles of Organi-
zation of the Council, your approval is requested for the holding
of this meeting, as well as for the following agenda for this session:

1.

2.

Introductory remarks by R. Scott VanDyke, o
Chairman. T

Briefing by Mario Carduiio, Government

Co-chairman, on Department .of Energy

Energy Transportation Project.

Discussion of scope of the NPC study on
U.S5. Petroleum Inventorjies, and Storage
and Transportation Capacities.

Discussion of the study methodology
to be employed by Coordinating Subcommittee.

Discussion of any other matters pertinent
to the overall assignment of the Coordinating
Subcommittee.

With best regards,

i ,‘. erely,

' %@w{z

an Walsh Cassedy -
ommittee Coordinator




NATIONAL PETROLEUM COUNGK

September 22, 1978

The Honorable

James R. Schlesinger
Secretary of Energy
Washington, D.C. 20585

My dear Mr. Secretary:

The Chairman of the National Petroleum Council,
Collis P. Chandler, Jr., wishes to appoint a Committee on
Refinery Flexibility to conduct a study as requested in
your letter dated September 18, 1978. Accordingly, pursuant
to Section 6-1 of the Articles of Organization of the Council,
your approval is requested for the establishment of this Com-
mittee, and the appointment of the members as noted on the
attached proposed roster.

Pursuant to Section 6~-6 of the Articles of Organization,
your approval is also requested for the holding of the first
meeting of this Committee on Thursday, November 2, 1978
10:00 a.m., in the Pan American Room of the Capitol Hllton,
l6éth and K Streets, N.W., Washington, D.C.

Your approval is also requested for the following agenda
for this session:

1. Discuss the scope of the study to be conducted in
response to the Secretary of Energy's request for
an analysis of refinery flexibility.

2. Discuss an organizational structure for the study.

3. Discuss a timetable for completion of the study.

4. Discuss any other matters pertinent to the overall
assignment from the Secretary.

1625 K Street, N. W. / Washington, D. C. 20006 / Telephone (202) 393-6100




The Honorable

James R. Schlesinger
September 22, 1978
Page Two

Your designation of a Government Cochairman for this
Committee would also be appreciated.

Sincerely,

Kenneth E. Belieu
Executive Director

KEB:kkf
Attachment

cc: Jerry McAfee
Collis P. Chandler, Jr.
C. H. Murphy, Jr.
Harold E. Berg




NATIONAL PETROLEUM COUNCIL

PROPOSED COMMITTEE ON
REFINERY FLEXIBILITY

CHAIRMAN

Jerry McAfee

Chairman of the Board

Gulf 0il Corporation

Post Office Box 1166
Pittsburgh, Pennsylvania 15230

EX OFFICIO

Collis P. Chandler, Jr.
Chairman

National Petroleum Council

c/o Chandler & Associates, Inc.
1401 Denver Club Building
Denver, Colorado 80202

GOVERNMENT COCHAIRMAN

EX OFFICIO

C. H. Murphy, Jr.
Vice Chairman

- National Petroleum Council

c/o Murphy 0il Corporation
200 Jefferson Avenue

El Dorado, Arkansas 71730

SECRETARY

Marshall W. Nichols

Director, Committee Operations
National Petroleum Council
1625 K Street, N.W.

Washington, D.C.

20006

COMMITTEE MEMBERS

Robert O. Anderson
Chairman of the Board
Atlantic Richfield Company
515 South Flower Street
Los Angeles, California 90071
Brant Calkin

Past President

Sierra Club

530 Bush Street

San Francisco, California 94108
Glenn C. Ferguson

Ferguson & Bosworth

1717 Twenty-Eighth Street
Bakersfield, California 93303

R. I. Galland

Chairman of the Board

American Petrofina, Incorporated
Post Office Box 2159

Dallas, Texas 75221

C. C. Garvin, Jr.

Chairman of the Board
Exxon Corporation

1251 Avenue of the Americas
New York, New York 10020

James F. Gary, President
Pacific Resources, Inc.
Post Office Box 3379
Honolulu, Hawaii 96842

Melvin H. Gertz, President

Guam 0il & Refining Company, -Inc.
2600 One Main Place

Dallas, Texas 75250

Allan Grant, President
American Farm Bureau Federation
225 Touhy Avenue

Park Ridge, Illinois 60068



REFINERY FLEXIBILITY

Fred L. Hartley

‘Chairman and President

Union Oil Company of California
Union 0Oil Center

Los Angeles, California 90017
Leon Hess

Chairman of the Board

Amerada Hess Corporation

1185 Avenue of the Americas
New York, New York 10036

P. N. Howell, President

and Chief Executive Officer
Howell Corporation
800 Houston Natural Gas Building
Houston, Texas 77002

Mary Hudson, President
Hudson 0Oil Company
Post Office Box 3100
Kansas City, Kansas 66103
Professor Henry D. Jacoby
Director, Center for

Energy Policy Research
Massachusetts Institute

of Technology
50 Memorial Drive
Cambridge, Massachusetts , 02139

John H. Lichtblau

Executive Director

Chief Executive Officer

Petroleum Industry Research
Foundation, Inc.

122 East 42nd Street

New York, New York 10017

John F. O'Connell, Director

The Bechtel Group

Fifty Beale Street

San Francisco, California 94105

O. J. Tauber, Sr.
Chairman

Tauber 0il Company
Post Office Box 52968
Houston, Texas 77052

Robert V. West, Jr.

Chairman of the Board

Tesoro Petroleum Corporation
8700 Tesoro Drive
San Antonio, Texas 78286
Robert E. Yancey, President
Ashland 0il, Inc.

Post Office Box 391
Ashland, Kentucky 41101

-2- 9/7/78
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This is the list we
discussed on the phone this
morning for Jim to see before

his 4:00 p.m. meeting.

The handwritten notations
summarize the December 12
meeting.

Ken

Enclosure ﬁ"' -
U 2
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NATIONAL PETROLEUM COUNCIL
MEMBERSHIP
BY CLASSIFICATION

PETROLEUM INDUSTRY MEMBERS

NPC DOE NPC

CLASSIFICATIONS ARE LISTED BY PRINCIPAL FUNCTION Current 11/12/78 12/11/78 12/12/78
Inetgrated 0il and Gas Companies 29 27 23 26 zs
Natural Gas Companies 8 8 7 g 9
Independent 0il and Gas Producers . 32 29 - 20 29 3R
Independent Marketers and Refiners 13 15 13 12 [e
Drilling Contractors | 5 4 3 g 5
Service, Transportation, Chemical, and Other Cos. 6 4] 8 6 T+
ATTORNEYS AND CONSULTANTS 10 3 2 3 4
PETROLEUM INDQSTRY ASSOCIATIONS _20 _*Z _ 4 _0 7 23

Subtotal - Industry-Related 123 102 80 88 ff‘f
C?NGRESSIO%AL‘AP?OINT&bNTS ) | | 0 45 3 7j§§gfwi
NON-PETROLEUM INDUSTRY MEMBERS _23  No Comment 15 18 _ze

TOTAL 146 100 109 "&fﬁé

APPOINTMENTS BY SECRETARY KLEPPE
FOR 1977 AND 1978 NOT ON CURRENT
MEMBERSHIP 8

GRAND TOTAL APPOINTMENTS‘FOR 1977-1978 154

Note: A

= Member serving on a committee. v
B = Member serving on a committee, as well as providing individuals for subgroups.
C =

Member not serving on a committee, but providing individuals for subgroups.
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R, E.

“fheodore A.. Burm\i
James L. Ke se

Current Members Retained

Robert 0. An ersoRV
Ilarold E. BO§E<V
John F, Bapkout
Howard Boy«

R. I. Gallana\J

C. €. Garvin, Jr
Maurice F. Granvil

Yrcd L. Haxt
. Ha)n§§v

heen~+er% \\J
H. D. Hoopn%

W. F. Mart

Jexrry McAs LV

D. A. McGee

ﬁU N [¢

C. H. Murphy, Jrd
Glenn E. Nielso
Robert V. Scller\N
John E. Swearingeny
taleigh Warner, Jr?
Robert V. West, JNy
Robert E. Yance

Possible Delétions

Howard W.
H0111< M. le

. Hugh LlcQSkefﬁijU/AJnL
W C. McCord

Randall Meyex
Wilton E. Scott

H Robort Sharbaué\v

:QL\N

Pos lblc Add1tlonq

axlé?\/ *\\4'
James 1. Kogels
kil iarmm;&w

Alton W. Whitchouse, 3}\u

INTEGRATED OIL AND GAS COMPANIES

Atlantic Richfield Company
Getty 0il Company

Shell 0il Company

The E1l Paso Company

American Petrofina, Inc.

Exxon Corporation

Texaco Inc.

Union 0il Company of California

Standard 011 Company of California

,Marathon 011 Company

Phillips Pectroleum Company
Gulf 0il Corporation

.Korr McGee Corporatlon

Murphy 011 Corpoxatlon
Husky 0il Company
~Cities Service Company
Standard 0il Company (Indiana)
‘Mobil Corporation

Tesoro Petrolcum Corporation
“Ashland 0Oil, Inc.

Continental 0il Company

Atlantic Richfield Company

~Pennzoil United, Inc.

Enserch Corporation
Exxon Company, U.S.A.
Tenneco Inc.

Sun Company, Inc.

- Contincental Oil‘Company

Sun Company, Inc.
Tenneco Inc.
Champlin Pctroleum Company

The Standard 0il Company (Ohio)

* lhdicates posszble deZetzon

Note:

DOE total for thts catego oy 18 3.

Radnor,

Los Angeles, California
Los Angeles, California
Houston, Texas

Houston, Tcxas

Dallas, Texas -

New York, New York

White Plains, New York
Los Angeles, California
San Francisco, Californiz

Findlay, Ohio
Bartlesville, Oklahona
Pittsburgh, Pennsylvania
Oklahoma City, Oklahoma
+tos Angeles, California
El Dorado, Arkansas
Cody, Vyoming

Tulsa, Oklahona
Chicago, Illinois

New York, New Yoxk

San Antonio, Texas.

- Jkshland, Kentucky

Stamford, Connecticut

‘Washington, D.C.
~ Houston, Texas

Dallas, Texas
Houston, Texas
Houston, Texas .
Pennsylvania

Stawford, Coanecticut

Radnor, Pennsylvania
Houston, Texas

Fort Worth, Texas
Cleveland, Ohio = =~




NATURAL GAS COMPANIES

Current Members Retained

W. J. Bowen Transco Companies Houston, Texas

0. C. bavis Peoples Gas Company Chicago, Illinuis
George F. Kirby Texas Lastern Transmission Corporation Houston, Texas

R. L. 0'Shields Panhandle Eastern Pipe Linc Company Houston, Texas
Arthur J. Scder, Jr. - American Natural Resources’ Company Detroit, Michigan
obert E. Seymour Conszolidated Natural Gas Company Pittsburgh, Penn.-
John S. Shaw, Jr. Souihern Natural Resources, Inc. Birmingham, Alabarnz
W. A. Strausséﬁ’ AL&C!~ Northern Natural Gas Company - Omaha, Nebraska

Wwﬁw
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Note: DOE total for this category is 7.
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Currcnt Members Retained

C. Fred Chambors\V
Coilis P. Chandler,
Edwin L.

Marvin DdVlE\J \\V
Glenn C. Ferguson
¥h£$mgg47wﬂa%beﬁﬁy
Armand Hamme\
Jake L. Hamon\
Patrick—I~

Cary M. Maguige

C. John Millz}v
Kenneth E. MonK/ e\J
Jeff Montgomery
Robert Mosbachcit:
John G. Phllllps

T. B. Pickens, J
J. J. Simmons, Jr>\¢
H. A. Truc, JI\V
5chn*Fr—f&nck}“Waffeﬂ

Possible Deletions

~Broee—Ande)

Sid R. ass@ Jeawe e

Wr—FBleckburn
Richard-A—Canpbelt
Pavid-E—Dorn
John-6+—Hard

Leon Vi Mamry;—Jr.
TRobert—S—Meehbnan
Ashley H.Priddy
Netun—-A-—Steed
J.-B.—Sundexrland
~Wayne-fE-—Swearingen

- P rs .

Possible Additionénl

Jack M. Al 1%
- Robexrt d. Beren

i Jo¥n Brimley\

Froederick C. l}s{liﬁltoﬁ\/

A. V. Jones, - Jr.
-JJ]ldm C. Llcdtkc-

WK, MeWilliam

C. E. m'l\h 1
George 111mb18\q

J. C. Walterd e\

*Additional possible deletions
**Suggested to retain.

#Do not add.

Jr?V

INDEPENDENT OIl AND GAS PRODUCERS

C & K Petrolcun, Inc.
Chandler § Associates, Inc.

Davis 0il Company
Ferguson § Bosworth

_Occidental Petroleum Corp.
Maguire 0il Compaﬁy‘

Miller Brothers
General Crude 0il Company

~ Kirby Exploration Company

Louisiana Land § Exploration Co.
Mesa Petroleun Company
Simmons Royalty Company

“True 0il Company ‘ -

BdSS Enterprises, Inc. |
V&ughey~—¥au@hey~aﬂd~Lldekbufn

~Campbell Company, R.A.

Forest 0il Corporation
Ki}lum~aﬂq—ﬂnr&7—h£d.

The Occan-Gorporation
Newment—-O0id—Company
Sabine Royalty Corpoxation
Taubert—§-Steed

~Amer&c&a~lndcp£nden%~0&4~€omp4ny

Houston, Texas
Denver, Colorado
Ballas, Texas
Denver, Colorado

Bakersficld, California

Houstea;—Fexas

Los Angeles, California

Dallas, Texas
4§444ngsr4km£&ﬁa
Dallas, Texas
Allegan,
Houston,
Houston,
Houston,

Michigan
Texas
Texas
Texas

New Orleans, Louisiana

Amarillo, Texas
Muskogee, Oxlahoma
Casper, Wyoming
Tyler, Texas'

Houstomr;Texas
Fort Worth, Texas
Denver, Colerado
Vidalia,boutsiana
Denver, Colorado
~tLaredo;—Texas
~Heuston;—Texas
Houston;—Fexas
Dallas;—Texas
Wichita Falls; Texas
New York, New-York

SWea%iﬁﬁﬁﬂ"Mﬁﬁﬂﬂemeﬁ%—AS%ﬂCT?fCS A*?&}SQ**Q 3ahona

" Alpar Resources, Inc.

Beren Coxporation

Southland Royalty »
Lamilton Brothers. 011.Company
Jonecs Company, Ltd. "
POGO Producing Company
Mce-Mo-Ran Exploration Company
Mallard Exploration Company -
Awminoil U.S.A., Inc.

Q{;&ton 0i1 & Mincrals

- Denver,

"Houston,
~New Orleans

. %}exp%a—rzr}kﬁem

 Perryton, Texo:
Colo: -
Dallas, Texas
Denver, Colorado
Albany, Texas
Texas

> Lonisin
Texas
Texas
Texas

Midland,
Houston,
louston,

/ozg/er A. @%’w&f Fewto /r/f’uez/d/& A//C
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Current Members Retuined

Cortlandt S. Dietler
James W. Emison
James F. Gary

Melvin l. Gertz

Mary Hudson

Jolm A. Kancb
William F, Xenny, Jr.

(J. Howard Marshall IL} H

0.1, Tauber, Sx.

Possible Deletions

~Morten—K—Blaustein

/

PN, Howell
deamcs——Scantan
Johir-M-—Shaheecn

Possible Additions

VGS]G}WCIOW .
Haryy A. Logan, /.

N. A. Stucwe |

Freda Gillespie Taylor
Elmexr™~Winkler '
Ernest T. Lindsey

‘Mw?z{ A . Kosewser o;\/?z.\/

#United
Little America Refining Company
#Gillespic 0il Company

Rock Island Refining Corp.

INDEPENDENT MARKETERS ARND REFINERS

Western Crude 0il, Inc.

Western Petroleunm Company

Jacific Resources, Inc.

Guam 0il § Refining Company

Hudson 0il Company

Northeast Petroleum Industries,Inc.
*Mecnan 0il Company, Inc.
Great Northern 0il Company
Tauber 01l Company

Good HoFc Refxncrlcs

Refining

CRA, Inc.

Denver, Colorado
Minnecapolis, Minmosotz
Honolulu, Hawaii
Dallas, ‘fexas

Kansas City, Kansz
Chelsca, Massachuszstts
New York,; New York
Houston, Texas
Houston, Texas

Houston,. Fexas
Semmexrville, Masseehusett.
Nes PPN R e Vot

~ Good Hope, Louisiana

Warren, Pennsylvania
Evansville, Kyoming
Belle Yontaine, Ohio
Indianapolis, Indiana
Kansas City, Missouri

C,@wu 8 VTR gmoam/ @rw ﬁ,au’/m € /%{%y/»#w

. *Possible additioﬁal‘déietion,

‘#Do not add.

llote: DOE- totaZ fbr this" category 18 23

7{7 M/@EOgumz/ﬁVé FENIN THE /Um/fm/éﬁ Fres €

-

,«:.T“'é;/c/g;:/ N 74 /.altj B




DRILLING CONTRACTORS

Current Members Retained

R. F. lku1\>v Global Marinec, Inc.
F. R. Mayc;\J Excter Drilling Company
R. J. Moran Moran Bros, Inc.

Possible Deletions

Jack—t—Abernathy
O—¥Wayme—€Erisman at g w4 .
Possible Additions

C. R. PalmeN Rowan Companlcs Inc.
Note: DOE totaZ fbr this eategory is 3.

LOCIS s o o Drl///«b/ Co .

Los Angeles, California
Denver, Colorado
Wichita Falls, Texas

Houston, Texas

Med €. REF2CernvicE, IIANSPORIATION CHEMICAL AND OTHER COMPANIES

Current Members Retained
4\ . Jée Aedow

h7~NT—ApP}ega¢;§;

E. H., Claxrk, J Baker International
John P. Harbii ‘ ' "Halliburton Company -
Robert E. Thomas\V MAPCO, Inc.

Possible Deletions

Jom—F—01GonnelY ~Phe—B€chtc}—Group
Johr—H—Wittians 1TTr$hﬂﬂiﬁm%-Gempaﬁies

Possible Additions

Grant A, DOJS\J
Chavles L. 1rav8\d #J. Ray McDermott .
John Murrell #Degolyer McNaughton
Joseph Williams / ~fhe Williams Companies’
M. A, Wright M - Cameron Iron Works
Floyd Gottwald\u ##Ethyl Corporation.

*Addztzonal possible deletion.

- #Do not add.

#lew addition.

Note: DOE total for this catpgory 18 8.

#GoothSJcal Service ]nc.

frea o : g ' . .
Ethyl-€erperatiomr ———————— Baton-Reuge;—heuisiana

Orange, California
Pallas, Texas
Tulsa Ok lqhoma

- Dallas, Texas .
New Orleans, Louisiana .
Pallas, Texas '
Tulsa, Qklahona
Houston Texas -
thhmond Viraanza
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ATTORNEYS AND CONSULTANTS

Current Members Retained

Richard J. Gonzalez .

Walter J. Levy W. J. Levy Consultants Corp.

John M. Lichtblau Petroleum Industry Research
Foundation, Inc.

POSSIBLE DELETTIONS

FitttamB—Cteary-
NOffhﬁﬁ%%”+&}L~4ﬁﬁf
Foror—S—Jameson;—Jrs .

~bake—R—Ligoen Bracewelland-Ratterson

JohmH——Nassikas. fﬁﬁﬁ??r*ﬁunders~&~9&mpsey
Chartes—E—Spahy

“Stephen A Waketield ~ Baker-§Botts

Note: DOE total for this eategory is 2.

7. . ——

Houston, Texas
New York, Rew York
KNew York, New Yorx
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. INDUSTRY ASSOCIATIONS

Current Members Retained

Kenneth A, Ford * Association of 0il Well Scrvicing Contractors
Andrew K. Fraser "~ *National Tank Truck Carriers, Inc.

H. J. Haas ' . * Gas Processors Association

George A. Helland " * petrolcum Equipment Suppliers Association

J. F. Justiss T * Intcrnatlonal Association of Drilling Contractors

Arthur C. Kreutzer Nauona] LP-Gas Assocutlon

Possible Deletions

Mex_D. Eliason Rocky Mountain 0il and-Gas—Asseeiation

~John—R—Halt : NatiomalPctroloum Refiners Association-
Frank—N—kaxd American Petrolewn—Institute-
KV Jonmes;—JT. “Indepenident PetiroleumAssociation—-of «Ame.mc
Georgeth—Lawrence American-Gas—Association
Robert D. Lynch. 011 Heat Institute of Long—T si'md -Inc.
CharIes R atties “Nation ﬁi‘ﬁbﬂgmnf—-?etra}cnm“ke{a}lczs
Chartes—D-—Matthews S Natiomal—OceanImdustriesAssociation
Thomas Patton . National 0il Jobbers—Ceuncil
Watter—E—Rogers - Interstate Natural-Gas-Association-ofAmerica
L She S IT. » —Western—0il-§-Gas-Asseciation

= WitFram—F-—Smith ~Mid=Conrtinent—O0il-§ Gas—Asseeciation
Erank—Weood;—Jr. ) “American Petroleum Refiners-Asseociation

—P—E—Weodrick ) ‘Mrdwest PetrolcunMarketers-Association

Possible Additions
John Haun #American Association of Petroleum Geologists
"Addztwnal posszb le de Zetzons.

. " #Do not add.
Note:- DOE. total for tm,s category is 4

R Congressi‘onal Appointmenté

Peded s P03 - : - Fopt s

Roy—BM

TW@@MWHI%WW : Wash%g%w C.

AT TorTTS *20pown—-Centrat—Petrotenm—Corpy— X Batfm?eg-ﬁfai“y%aﬁé-

Ned-CoRUSEE Q Touisiana Dritting-Company -~ T —ZLouisiana
‘ el o f S Gaolelel fo 2L

' *Suggest delete.
**8uggest replactngwith CRALYmon O]
Note: DOE total for this category is 6.




v

NON-PETROLEUM INDUSTRY MEMBERS

AFL-CI0
_ Interstate 011 Compact Commls sion
” J¢. Sierra Club
U.S. Chambexr of Commerce
*University of Denver
National Rural Electric Cooperative
American Public Power Association
—~**North Carolina State University

aek—-Wo—Garison

John A. Carver, Jr. L
John Rr--PDolinger
EhartesHr—Buckwerth
Edwvard W. L1JcksoﬂFv

Frank E. I1tzsnmmonsﬂh97bé§u1§*Inte:nqtlonal Brotherhood of
thic Teamsters
Reterf—Elawn University of Texas at Austin
John S. Foster, Jr. v~ **TRW, Inc. .
Kept—Exizzell The imiversity of Tulsa
3 Ame: " an Farm Burcau Federation
Ame: can Automobile Association

Kesnothti it |
Charles Hitch(Rsc,r HfuMU’.rm;y
Henry D. Jacoby &

B]th Eastman Dillon § Co., Inc.
*Resources for the Future, Inc.
@%Maq%achusctts Institute of
Technology

‘Hremas——enbatd pram Lo —National Wildlife Federation °*
Fleyd—tHrTewts éé;%b;;énrf%¥: Edison Electric Institute

1105—(—1—}“——~L0\x1< Ebis ) GaCTEIC INsT ZMiddle South Utilities, Inc.
Fay—K i e Gallup Econonmic 601v1ce
Ldnd1 B. Spccz{f}ne;(%QUAHAJ—?*Unlth States Stcel Corporation

Elvis J. Stahr 2 National Audubon Society

%M&gerﬁWW Chase Manhattan Bank
Possible Additions .

Chase Manhattan Bank

Sierra Club

0il, Chemical & Atomie
Workers International Union

Harold D. Hammar
Theodore Snyder, Jr.
Alvin F. Grospiron

—

 *Retained by DOE.
**Suggest Retaining

zﬁbﬁwaﬂhvu””\ >

Do Additions

Tk ter Aderns R D fﬁio’hﬂ;g&ﬂ—%a“ﬁe b’rﬂlo"cl (3] .’:i/g
demoe—Flug " ——Energy-Aetton-Conmittee—
Denis Hayes Worldwateh Institute
Ruth Hinerfeld League of Women Voters

" Falls Church,

Washington, D.C.
Oklahoma City, Ohlahonz
San Franecisco, Californi-
Washington, D.C.

Denver, Colorado
Clarksville, Tenndssec
Washington, D.C.
Raleigh, RNorth Carcline
Washington, D.C. '

- Austin, Texas

Redondo Beach, Californix
Tulsa, .Oklahoma

Park Ridge, Illinois
Virginia
La Jolla, California
Washington, D.C.
Cambridge, Massachuseits

Washington, D.C.

Now York, New York

New Orleans, Loulsianz
Princeton, Nen Jersey
Pittsburgh, Pennsylvaniz
New. York, New York

-New York, New York

New York, New York
Walhalla, South Carolina
Denver, Colorado

‘—~4ﬁa}$—£arstnv-b%cnzgaa

—FI

Wushzngton, D .
Washington, D.C.
h it

Buvzd‘ﬁ?EEEttf‘*-**-—*---~£¥%eﬁds~efL%ﬂe~anék—-—'—”*“'*‘ .
oLy SREIHE; : £ Hew York
Lee lnite Consumers Federation of America Washington, P.C.
Tom Hny,/fe xiqgaai-/auVum, AyC
Ray GCong Dtcng am SVor Lo pVyZ
Totn Kl -
fo%m S auohdl (Awose ovr T 8 07%/), Neree m«M
Pl ch?vo;{ mo l//om,(/t/mmw»
ELpr Kop slimol.  pfimcro /ﬁg%q‘/2¥§AA47 Chooe. onee
Pilhond ~Fd Bro. of Llc bdnfrh R lovie mme. foss of Rand-
Torte Poprer PhagTouna § Gomand cinfont Rsovtes

a2y LHond Plymticua w Fean flera




Carﬁ%} M.
Georye W.

Grorgh N.

John M\.“\K >

Havold M2
bavid
Irvi

APPOINTMENTS BY SECRETARY KLEPPE.
FOR 1977 AND 1978
NOT. ON CURRENT MEMBERSHIP

Clark 0il and Refining Corporation
CENEX

McClure 0il Company
Dow Chemical Company
E. I. Dupont de Nemours § Co., Inc.

ballas, Texas

‘Milwaukee, Wisconsin

St. Paul, Minnesota
Roswell, New Mexico

© Alma, Michigan

Midland, Michigan
Kilmington, Delavare




Department of Energy
Washington, D.C. 20585

December 11, 1978

MEMORANDUM FOR DON LEGATES

'y,

Lynn Coleman is already working on this. The original

copy is in the Boss' office. Control action to Sam

Hughes. Coordinate reply with General Council who is
providing information to the Secretary for an 11:00

meeting tomorrow. An information should be given to

Roger Colloff, Frank Pagnotta, amd Al Alm.J“ L crncmcaer, .

Frank?. Pagnotta

. Attachment




Department of Energy
Washington, D.C. 20585

December 11, 1978

MEMORANDUM FOR LYNN COLEMAN

#

»

The Boss will be expecting you to provide him with
information prior to 11:00 tomorrow morning.

7
/

Frank R.-Pagnotta
&

Attachment




Department of Energy
Washington, D.C. 20585

December 11, 1978

MEMORANDUM FOR JAMES R. SCHLESINGER 4

I have asked Lynn Coleman to review this and provide
information prior to 11:00 tomorrow morning.

o

Frank R./Pagnotta

2\

Attachment




| NATIONAL PETROLELM COUNCL

December 11, 1978

Kenneth E. Belieu
Executive Director
Pag:
This is per our telephone conversation. '
Suggest 'you may want to give it to
T Secretary Schlesinger stating that Collis
will probably bring it up in his meeting
tomorrow with the Secreatry at 11:00 a.m.

and I wanted him to be aware of it.

Thanks.

1625 K Street, N.W. / Washington, D. C. 20006 / Telephone (202) 393-6100




NATIONAL PETROLEUM COUNCIL

December 11, 1978

The Honorable

James R. Schlesinger
Secretary of Energy
Washington, D.C. 20585

My dear Mr. Secretary:

3
I'd
»

Pursuant to your letters dated June 20, 1978 and September 18, 1978, the Council
is actively engaged in four studies: Unconventional Gas Sources; Refinery Flexibility;
Materials and Manpower Requirements; and U.S. Petroleum Inventories, and Storage and
Transportation Capacities.

With respect to two of the studies--Refinery Flexibility, and Storage and Trans-
portation--the Council feels it is necessary to circulate questionnaires to industry for
voluntary responses, as it has done at numerous times in connection with past studies
during the Council's 32-year history. Also, the Council committee preparing the study
on Materials and Manpower Requirements may wish to send out questionnaires.

Staff members in the Department of Energy have raised* the question of whether these
questionnaires are subject to the Federal Reports Act, which would require approval of
the questionnaire by the Department of Energy and review of the questionnaire by the
Office of Management and Budget. The Act, which became law in 1942, has never been
applied to Council activities. =

For the reasons set forth in the enclosed memorandum, it appears that the Act does
not apply and was not intended to apply to our situation. We would hope that your Depart-
ment would agree with our conclusion. Alternatively, as the memorandum reflects, there
are compelling reasons for seeking a waiver which the Director of the Office of Management
and Budget has the authority to grant under his regulations, Circular A-40, Y13b. Since,
as a matter of practice, the Council's questionnaires are prepared by representatives of
industry whose organizations will be asked to respond voluntarily to them, the application
of this Act to the Council is particularly inappropriate because one of the prime objec-
tives of the Federal Reports Act is to reduce the reporting burden on industry.

You have emphasized to the Council the importance of these studies and the chairmen
of the four main study committees have personally taken an active interest in the progress
of the studies in accordance with your request that they be completed expeditiously. It
is our understanding that the Department of Energy/Office of Management and Budget approval
process may take several months. As some questionnaires will be ready to be printed for
circulation to industry by December 15, 1978, we hope that this matter can be resolved
in a way that will not cause any unnecessary delay in their distribution.

Sincerely,

Kenneth E. Belieu
KEB:kkf Executive Director

Enclosure




MEMORANDUM

IS THE FEDERAL REPORTS ACT OF 1942 APPLICABLE TO INFORMATION-
GATHERING ACTIVITIES OF THE NATIONAL PETROLEUM COUNCIL? ~

A question has been raised as to whether the collection of informa-
tion by the National Petroleum Council, through its working groups, is covered
by the Federal Reports Act of 1942. The Act requires the Director of
the Office of Management and Budget to review questionnaires sponsored
by government agencies.

It appears that the Council's acquisition of information through
questionnaires is not within the intended scope of thesFederal Reports
Act. - :

This issue has been considered in the past. From time to time
since the establishment of the Council in 1946 questionnaires have been
circulated by the Council in connection with various studies. For com-
pelling reasons the statute, which has been in effect throughout the
Council's existence, has not been applied to the Council's questionnaires.

The Nature of the Council

The Council was established in May 1946 by the Secretary of the
Interior at the suggestion of President Truman who siated that he had
been impressed with the great contribution to the success of the war
petroleum program as a result of government-industry cooperation and
that he felt the values of such cooperation between the government and
the petroleum industry should be continued. Thg Secretary of the Interior
was authorized to request the views and advice of the industry through
the Council on o0il and gas matters; the Council presently serves the
Department of Energy as an industry advisory committee and is not required
to furnish any views or advice pursuant to such a request. Any views
or advice which are supplied by the Council are based upon the industry's
expertise and- experience and are required to be approved by the members
of the Council, composed mainly of representatives of the oil and gas
industry, before being submitted in writing to the Government.

Relationship Between the Council and the Government

The Council is not a federal agency. Thus the FRA can only apply
if DOE "sponsors'" the collection of specific information by the Council.
The Act, 44 U.S.C. 3509, provides that "A Federal agency may not conduct
or sponsor the collection of information upon identical items, from
ten or more persons' without submitting the collection plans for approval
to the Director of OMB and receiving from him a statement that he does

not disapprove. ) .

While its purpose is to supply the views and advice of the oil
and gas industry to the government, the Council has always been an in-
dependent self-supporting industry organization. It is self-funding,




-2 -

‘has a separate tax-exempt status, contracts in its own right, pays taxes,
rents offices, hires employees and manages its own internal affairs.

It pays the cost of all studies or .reports which form the basis of

views or advice it voluntarily furnishes to the federal government.

The Council submits its views and advice in the form of reports.
DOE does not control or "sponsor" the reports. The Council has complete
control over the form, contents, conclusions and recommendations contained
in all reports, and has discretion to determine whether it will conduct
a study, what will be the structure of study groups to assist in pre-
paring studies, the selection and appointment of the members of the
study groups, the assignment of tasks to study groups, and the extent
and nature of information to be collected or examined<in the course
of the study. When a study is undertaken government approval of the
membership of study groups is sought and ‘all meetings are conducted
in the presence of a government representative. The Council is not
under contract to the govermment. Until its views and advice are volun-
tarily submitted to the government as part of a report, the conduct
of its projects is entirely within the discretion and control of the
Council and is intended to be so. This is consistent with the intent
of section 5(b)(3) of the FACA "to assure that the advice and recommenda-
tions of the advisory committee will not be inappropriately influenced
by the appointing authority ...." To apply the FRA to the Council's
information—gathering activities would contravene this intent by giving
OMB the power to disapprove a questionnaire "for any reason"  (FRA
§ 3506), a power which has given rise to "unreviewable authority to
slam the door" on the use of questionnaires. Statement of Professor
Rodgers, Hearings on S5.3067 to amend FRA, Senate Subcommittee on Inter-
governmental Relations, Committee on Government#l Operations, p. 16
(Oct. 6, 1970).

Purposes of the Statute -

Applying the FRA to the Council's questionnaires would not further
the Act's twin purpose of ensuring "minimum burden" on industry and
"minimum cost" to the government. FRA § 1. As to minimum burden, the
questionnaires are prepared by working groups and committees which are
mainly composed of representatives from the industry that will be re-
ceiving the questionnaires. One of the first actions of a working group is
to determine if information is already available, what further information is
necessary and, if a questionnaire is deemed desirable, to insure that it
is not unduly burdensome. Furthermore, all responses are voluntary
so that whatever burden may exist is self-imposed by the eritity responding.
As to "minimum cost" to the government, the Council assumes the entire
cost of preparing the questionnaire, forwarding it, and tabulating the
response.



Voluntary Nature of Responses

All of the Council's questionnaires call for voluntary responses.
The Council neither has the authority to compel the release of informa-
tion nor does it attempt to do so. FRA, however, is specifically directed
at entities "required to furnish the information." FRA § 1. And the
statute contains a provision for the imposition of "penalties" for failure
"to furnish information required by an agency." FRA § 3511. Because
responses to questionnaires circulated by the Council are voluntary,
the furnishing of information is not "required," a test which had its
basic origins in the concern of President Roosevelt over the extensive
information that the federal agencies were "requiring from business
and industry.”" See Senate Rep. No. 1651, 77th Cong.,”2d Sess., p. 3
(October 15, 1942). Moreover, under § 10 2 the GAO regulations promul-
gated under the Act: )

An agency is considered to "sponsor" the collec-
tion of information when it requires a person

or organization, including its contractor or
grantee, to collect specific information to be
made available to the agency ....

The Council is clearly not reguired to collect sEecific information
from anyone just as the recipients of the quest10nna1re are not required
to provide information.

Reports Under Preparation

- The Council's questionnaires do not come=within the test established
by OMB regulations, which apply to DOE. Revised Circular No. A-40
(February 10, 1976) is limited to instances in which "A person or or-
ganization is requested by a Federal agency to collect specific information
to be made available to the agency ...." See § 1(g)(3). However,
the role of the Council is to submit advisory reports or studies on
particular topics, not merely to collect information. A review of
the letters from Secretary Schlesinger requesting the four current
Council studies clearly reveals that DOE has requested the advice,
recommendation, and analysis of the Council, not the collecting of
"specific information." T

1. Unconventional Gas Sources——letter of June 20, 1978

Request for a "study" which should contain an
"appraisal” and "analysis" of "unconventional
sources of natural gas" and which should “assess
the resource base and the state-of-the-art of
recovery technology," "the outlook for costs and
recovery'" and "how government policy can improve

the outlook."
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2. Refining Flexibility--letter of September 18, 1978

Request for a "study" "of the historical trends

and present status of the domestic refining industry's
sources of crude o0il," the processing "capability,"
and an analysis of "factors affecting the future
trends in crude oil availability, refining capa-
bility and the competitive economics of small,

medium and large refining operations through

the year 1990."

3. Materials and Manpower—-letter of June 20{§1978
Request for a "study" of the ''requirements for
oil and gas exploration and development” including
the "areas of potential shortages," the '"methods
of preventing such shortages" and "the impact
of Federal,,State and local laws and regulations
... and any appropriate recommendations for changes."

4. Storage and Transportation——two letters dated
June 20, 1978

Requests for a "study" "to determine current
petroleum and gas transportation capabilities"
which should include "current data ... on the
Nation's petroleum transportation systems' and
should "examine the industry's flexibility to

- meet dislocations of supply and outline the changing
supply patterns of the petroleum and natural
gas deliverability systems." It should also
contain a "report on available petroleum inven-
tories and storage capacity" and should "emphasize
the distinction between available stocks and
those unavailable."

None of these requests calls on the Council "to collect specific informa-
tion" from industry. It is clear, however, that the preparation of
some of the studies may occasion the solicitation of information from
members of the Council and/or other representatives of industry, or
the use of data from existing compilations. But the option of what
information to obtain and where to obtain it is left to the Council.
For example, the use of questionnaires is currently contemplated in
connection with some working group efforts in two of the four studies
in progress and may be used in connection with a third study. But the
government has in each case requested a "study" or a "report," not the
collection of Mspecific information." :

For the foregoing reasons, the FRA does not apply to and should
not be applied to the Council's questionnaires.

Dated: December 11, 1978




Department of Energy
Washington, D.C. 20585

NOV | g o
ACTION MEMORANDUM ' -

TO: SECRETARY
3 - ~2 2 J5
THRU : DEPUTY SECRETARY - o ~ /faz ﬁ-._/ 72l

FROM:

SUBJECT: Renewal of the Charter for the National Petroleum
Council (NPC)

Issue

WhetherftO“renew“fhe‘Charter'for the National Petroleum
Council (NPC) for one year. The current Charter terminates
on December 31, 1978. '

Backgroﬁﬁé

As you know, the NPC was established in 1946 at the request
of President Harry S. Truman to provide the Secretary of
Interior with information and recommendations on matters -
relating to oil and gas or the oil and gas industry.

'On October 1, 1977, the Council was transferred to the
Secretary of Energy. It was subsequently continued as a
Department of Enexrgy Advisory Committee when the Annual -
Comprehensive Review of DOE Advisory Committees was sub-
mitted to the General Services Administration on April 27,
1978. The Council is currently working on four studies for
DOE.

Alternatives

Option A - Renew the NPC Charter for one year.

Pro: 1. There is a need by the Federal government and -
specifically DOE for advice and assistance on
petroleum and gas matters because. of the increas-
ing significance of issues and problems which
revolve around or are related to energy supplies.




2. The range and depth of technical expertlse available
through the Council are not available in Government
or on any other single adv1sory body.

3. The Council is currently worklng on four studies
requested by the Secretary of Energy. The
Committee should be renewed so that the studies
can be completed. '

Con: 1. Renewal would run counter to Administration policy
to reduce the number of Federals advisory committees.

Option B - Abolish the National Petroleum Council.

Pro: 1. This would be consistent with guidance to reduce the
number of advisory committees.

Con: 1. DOE would not have access to the technical expertise

. and depth of technical knowledge now available
through the NPC.

Conclusion

&

That the NPC should be renewed for one year,

Recommendation

1. Appfove a renewal of the NPC for one year (Option A).
2. Approve the notice to renew the NPC Charter. . The notice

will be published in the Federal Register after the
Committee Management Secretarlat, GSA, concurs (TAB A).

‘3. Sign the attached letter to- the Committee Management.
Secretariat, GSA, requesting concurrence in the NPC .

renewal (TAB B). ’ . _ . -
Disapprove (J
Daté ) 1,//39'[52
Next Steps

1. The Advisory Committee Management Office will ensure’
that the notice to renew the NPC is published in the
Federal Register.




2. The Advisory Committee Management Office w1ll file the

Charter with the appropriate standing co
Congress and the Library of Congress.

Concurrences : ’
GC, Coleman Date “S"—"‘S"Q Concur % ee Tab
Nonconcur
.' M/ . : ﬂ
PE, Alm Date Zgz Concur See Tab -
: Nonconcur

cc: Mr. Coleman, _GC
Mr, Alm, PE

Prepared by: IR/Ghildreth/gd/11/15/78/252~5187

f




.

DEPARTMENT OF ENERGY
INTERGOVERNMENTAL AND INSTITUTIONAL RELATIONS
NATIONAL PETROLEUM COUNCIL

RENEWAL

This notice is published in accordance with the provisions
of Section 7 of the Office of Management and Budget Circular
A-63, as amended. Pursuant to Section 144a) (2) (A) of the\
Federal Advisory Committee Act, and following consultation
with the Committee Managemept Secretariat, General Services

Administration, notice is hereby given that the National

. Petroleum-Council  has been renewed for a 12-month period - -

ending on December 31, 1979.

TheAreneQEI of the National Petrold&um Council has been
determined necessary and in the public interest. The Council
will operate in accordance with the®provisions of the Federal
Adv1sory Commlttee Act (P L. 92- 463), the Department of Energy
Organlzatlon Act (P L 95 91), OMB Clrcular A—63 (Rev1sed),
and other dlrectlves and instructions issued in implementation
of those Acts. | o

Further information regerdingAfhis.Council may be obtaiﬂed‘
from the Deéartmenﬁ.of Energy Advisory Comﬁittee Management
Office (202-252-5935).

Issued at Washington, D.C. on November 30 , 1978.




Department of Energy
Washington, D.C. 20585

November 30, 1978

- Dear Mr. Solomon:

In accordance with ‘the provisions of the Federal Advisory
Committee Act and OMB Circular A~63, Reyised, concurrence is
requested in renewal of the Charter for’ the National Petroleum
Council (NPC). The Charter terminates December 31;,1978.

I have determined that renewal is necessary and in the public
interest.. The NPC was established in 1946 and provided many
significant and highly technical reports for the. Secretary of
the Interior over the span of 30 years. Since transfer to

- the ‘Department of Energy. (DOE) on-October -1, 1977, they have
. undertaken studies on the follow1ng topicse

- ° Uncpnventlonal Gas Recovery

]

Domestic Refinery Capability

° Petroleum Inventories and Storage Capacity

® Materials and Manpower Requirements -

There is a compelling need by the Federal Government and
specifically DOE for advice and assistance on petroleum and

. gas matters because of the increasing significance of issues

and problems which revolve around or are related to energy
supplies.” The range and depth of technical knowledge available -
through the Council are not available ‘on any other adv1sory
committee. Alternatives to the advisory function are mnot -
practical. The needed broad base of expertise would not be -
available using existing staff or through public hearings.
Use of individual consultants would not be cost effective.

. An advisory group is required to prov1de technlcal advice and
to perform detailed studies. -

——




The membership will be restructured prior to renewal of the
Charter to reduce the total number of members and to expand
participation on the Council to include at least 10% non-
industry representatives. In order to insure ‘that the member-
ship of the Council is balanced, a panel composed of the
Directors of the Office of Education, Business and. Labor

. Affairs; the Office of Intergovernmental Affairs; Office of
Public Affairs; Office of Congressional Affairs; Office of
Consumer Affairs and the Assistant Secretary, Policy and
Evaluation or his designee will review .candidates for appoint-—
ment and make recommendations to me. ¢

. Upon your concurrence in the renewal of the NPC, a notice
will be published in the Federal Register and the Charter will
be filed with the appropriate standing committees of Congress
and the Library of Congress. A copy of the proposed charter
is enclosed.

‘”'If'yoﬁ have any éﬁegtiOhs,.ﬁleaseiébntaéé Tina Hobgon;i'-
Advisory Committee Management Officer, 252-5141, or

Georgia Hildreth,: Director, Advisory Committee Management,_
252-5935. 5o

-

Sincerely,

&masl 'R;.. Sch].'es'i:_nger‘2 .

Secretary

Enclosure

Honorable Jay Solomon
Administrator

General Services Admlnlstratlon
Washington, D.C. 20504

Attention: Committee Management -
Secretariat .(AL)




3.

4.

5.

.mental and Institutional Relations.

DEPARTMENT OF ENERGY °
CHARTER

' NATIONAL PETROLEUM COUNCIL

Committee's Official Designation:

Wational Petroleum Council -

Committee's Objectives and Scope of Activities and Duties:s

-3
To provide advice, Information, and recommendations .

to the Secretary of Energy on matters relating to
011 and gas or the oil and gas indistries.

L s -

" 7Time Period .Necessary for the Committee ‘to Carry Out

Its Purpose:

.In view of the goals and purposes of the Counc:n.].,

it is expected to be continuing in nature. ' :

Offa.c:.al to Whom This Committee Reports ) .

The thgrlcil will report to-the Secretary of Enexrgy.

Agency Responsible for Providing Wecessary Support for :
This Committee:

Department of Energy = A
Within the Department of Energy, primary support
shall be furnished by the Office of Intergove.rn—

A Descra.}gt:.on of Dut1es for .Which the Comm::.ttee is - .
Respons:.ble.

The duties of the Council are solely advisory zmd are
stated in paragraph 2 above.

Estimated Annual Operating Costs in Dollars and
Man-years: '

$20,000; 1/2 man-years.

Estiﬁnated Number and Frequency of.Committee Meetings:

The Council will meet aoproxmately twice a year.
Subgroups will. meet Hs required.’




10.

11.

12.

Committee's Termination Date (if less than two years
from the date of establishment or renewal):

December 31, 1979.

Subcommittee (s):

To facilitate functioning of the Committee, subcommittee(s)

may be formed. The objectives of the subcommittee(s)
are to make recommendations to the parent Committee with
respect to matters concerning DOE plans and programs
which are related to the respon51b111t1es of the parent
Committee. £

Members: '

Council members shall be appointed by the Secretary of
Energy. That appointment shall be subject to review
concurrent with renewal of the Charter. Members may be
reappointed to an additional term following review,.
Approximate number. of members: 100..

Chairperson:

The Chairperson shall be appointed by the Secretary for
the first term and recommended for appointment to the
Secretary through a Committee election thereafter.

The Charter for the Advisory Commitftee named above is hereby
approved on:

.Date:

Tina Hobson
Advisory Committee Management Officer

Date Filed: = R




Department of Energy
Washington, D.C. 20585

October 4, 1978

A Celeste Wilson of the law firm of Cladouhos & Brashares called
this office (was directed here from the Secretary's office) to
request a copy of a letter signed by the Secretary to the National
Petroleum Council requesting they make a study of U.S. oil refining
capabilities. Ms., Wilson can be reached at 833-1101.

Dee Bordner

Note: Suggested they call NPC to ask them for a copy.




May 22, 1978

Ms. Carol Gorry

Office of the Secretary

U.S. Department of Energy

James Forrestal Building - 7th Floor
Washington, D.C.

Dear Carol:
Many thanks for taking care of material requirements for

the May 25th meeting of the National Petroleum Council. One

other matter may need your attention as well.
Our office services staff (Richard Brackins, supervisor,

Richard Payne, and Wylie Whisonant) would like to deliver the meeting

supplies at 7:00 a.m. and would like to use the loading ramp near

the auditorium for this purpose.

Will they need special clearance and, if so, can you arrange
for it? Please let me know if this poses any problem for you.

Many thanks.

Sincerely yours,

N

Joan Walsh Cassedy
Director of Information

1625 K Street, N. W. / Washington, D. C. 20006 / Telephone {202) 393-6100




Meeting of the
NATIONAL PETROLEUM COUNCIL

Thursday,
May 25, 1978

9:00 a.m.
James Forrestal Building Auditorium

Washington, D.C.

Collis P. Chandler, Jr. C. H. Murphy, Jr.
Chairman Vice Chairman

AGENDA
1. Call to Order. Collis P. Chandler, Jr., Chairman,
‘National Petroleum Council.

2. Remarks of Hon. James R. Schlesinger, Secretary of Energy.

3. Remarks of Hon. Alvin L. Alm, Assistant Secretary for Policy
and Evaluation, U.S. Department of Energy.

4. Reports of Nationql Petroleum Council Committees:
a. Agenda Committee. H. J. Haynes, Chairman.
b. Finance Committee. Kenneth E. Montague, Chairman.
c. Nominating Committee. Robert O. Anderson, Chairman.
5. Election of Officers.
6. Memorial Resolutions:
a. To John M. Kelly, by Robert O. Anderson.
b. To Harold M. McClure, Jr., by C. John Miller.

7. Consideration of proposed resolution on National Petroleum
Council Bylaws. C. H. Murphy, Jr.

8. Discussion of any other matters properly brought before
the National Petroleum Council.

9. Adjournment.




RESOLUTION
TO BE PRESENTED TO
THE NATIONAL PETROLEUM COUNCIL

ON MAY 25, 1978

Whereas, the National Petroleum Council has since its creation
in 1946 provided advice and recommendations to the Depart-
ment of the Interior in accordance with its Articles of
Organization;
Whereas, since the Council's last meeting, various functions of
the Department of the Interior have been transferred by the
Department of Energy Organization Act of 1977 to the newly
.created Department of Energy, including areas of responsibility
with respect to which the Council has provided its advice and
recommendations in the past; and
Whereas, the Department of Energy has requested the National Petro-
leum Council to be available to provide advice and recommenda-
tions,
It is hereby resolved that:
l. The National Petroleum Council shall, in accordance with
the procedures in its Articles of Organization, provide
i advice and recommendations to the Department of Energqgy.

2. The Chairman shall prepare for consideration by the

zation and to reflect that the National Petroleum Council
will provide advice and recommendations to the Deparfment

Council appropriate amendments to the Articles of Organi-
of Energy.



NATIONAL PETROLEUM COUNCIL

MEMBERSHIP
(147)

April 1, 1978

601 Commonwealth Building
1625 K Street, N.W. Telephone:
‘Washington, D.C. 20006 (202) 393-6100




NATIONAL PETROLEUM COUNCIL

CHAIRMAN
COLLIS P. CHANDLER, JR.
PRESIDENT
CHANDLER & ASSOCIATES, INC,

VICE CHAIRMAN

C. H. MURPHY, JR.
CHAIRMAN OF THE BOARD
MURPHY OIL CORPORATION

EXECUTIVE DIRECTOR

KENNETH E. BeLIEU
NATIONAL PETROLEUM COUNCIL




Background Information on the National Petroleum Council

In May 1946, the President stated in a letter to the Secretary of the
Interior that he had been impressed by the contribution made through govern-
ment/industry cooperation to the success of the World War II petroleum pro-
gram. He felt that it would be beneficial if this close relationship were
to be continued and suggested that the Secretary of the Interior establish an
industry organization to advise the Secretary on oil and natural gas matters.

Pursuant to this request, Interior Secretary J. A. Krug established the
National Petroleum Council on June 18, 1946. In October 1977, the Department
of Energy was established and the Council's functions were transferred to the
new department.

The purpose of the NPC is solely to advise, inform and make recommenda-
tions to the Secretary of Energy on any matter relating to petroleum or the
petroleum industry. The Council is subject to the provisions of the Federal
Advisory Committee Act of 1972.

Matters which the Secretary of Energy would like to have considered by
the Council are submitted as a request in the form of a letter outlining the
nature and scope of the study. The request is then referred to the NPC Agenda
Committee which makes a recommendation to the Council. The Council reserves the
right to decide whether or not it will consider any matter referred to it.

Examples of recent major studies undertaken by the NPC at the request of
the Department of the Interior include:

e Petroleum Resources Under the Ocean Floor (1969, 1971)
Law of the Sea (1973)
Ocean Petroleum Resources (1974, 1975)
® Future Petroleum Provinces of the United States (1970)
e Environmental Conservation--The 0il and Gas Industries (1971, 1972)
e U.S. Energy Outlook (1971, 1972)

® Emergency Preparedness for Interruption of Petroleum Imports into
the United States (1973, 1974)

® Petroleun Storage for National Security (1975)

e Potential for Energy Conservation in the United States: 1974-1978 (1974)
Potential for Energy Conservation in the United States: 1979-1985 (1975)

e Enhanced 01l Recovery (1976)

The NPC does not concern itself with trade practices, nor does it engage in
any of the usual trade association activities.

Members of the National Petroleum Council are appointed by the Secretary of
Energy and represent all segments of petroleum interests. The Council is sup-
ported entirely by voluntary contributions from its members.

The NPC is headed by a Chairman and a Vice Chairman who are elected by the

Council. ..
-11—




NATIONAL PETROLEUM COUNCIL

MEMBERSHIP

ABERNATHY, Jack H., Chairman
Big Chief Drilling Company
Post Office Box 14837
Oklahoma City, Oklahoma 73114

ANDERSON, Bruce

0il and Gas Properties
600 Southwest Tower
Houston, Texas 77002

ANDERSON, Robert O.

Chairman of the Board
Atlantic Richfield Company
5§15 South Flower Street

Los Angeles, California 90071

APPLEGATE, L. N.

Director of Exploration
Ethyl Corporation

Ethyl Tower

451 Florida Boulevard

Baton Rouge, Louisiana 70803

BASS, Sid R., President
Bass Brothers Enterprises, Inc.
3100 Fort Worth National
Bank Building
Fort Worth, Texas 76102

BAUER, R. F.

Chairman of the Board

Global Marine Inc.

Global Marine House

811 West Seventh Street

Los Angeles, California 90017

BENNETT, Carrol M. )
Management Consultant

One Energy Square - Suite 646
4925 Greenville Avenue
Dallas, Texas 75206

BERG, Harold E., President
and Chief Operating Officer

Getty 0il Company

Post Office Box 54050

Los Angeles, California 90005

Fiscal Year 1978

BIEMILLER, Andrew J., Director
Department of Legislation
AFL-CIO

815 Sixteenth Street, N.W.
Washington, D.C. 20006

BLACKBURN, W. T., Partner
Vaughey, Vaughey and Blackburn
1650 Denver Club Building
Denver, Colorado 80202

BLAUSTEIN, Morton K.
Chairman of the Board

and Chief Executive Officer
American Trading § Production Corp.
Blaustein Building
Baltimore, Maryland 21203

BLAUVELT, Howard W.

Chairman and Chief Executive Officer
Continental 0il Company

High Ridge Park

Stamford, Connecticut 06904

BOOKOUT, John F., President
and Chief Executive Officer

Shell 0il Company

One Shell Plaza

Post Office Box 2463

Houston, Texas 77001

BOREN, David

Immediate Past Chairman
Interstate 0il Compact Commission
Post Office Box 53127

Oklahoma City, Oklahoma 73105

BOWEN, W. J.

Chairman of the Board
and President

Transco Companies, Inc.

Post Office Box 1396

Houston, Texas 77001

BOYD, Howard
Chairman of the Board
The E1 Paso Company
Post Office Box 2185
Houston, Texas 77001




CALKIN, Brant

Past President

Sierra Club

530 Bush Street

San Francisco, California 94108

CAMPBELL, Richard A.

R. A. Campbell Company
Post Office Box 248
Vidalia, Louisiana 71373

CARLSON, Jack W.

Vice President and Chief
Economist

United States Chamber of Commerce

1615 H Street, N.W.

Washington, D.C. 20062

CARVER, John A., Jr.
Director of the Natural
Resources Program
College of Law
University of Denver
250 West 14th Avenue
Denver, Colorado 80204

CHAMBERS, C. Fred, President
C & K Petroleum, Inc.

1 Houston Center - Suite 2600
Houston, Texas 77002

CHANDLER, Collis P., Jr.
President

Chandler § Associates, Inc,
1401 Denver Club Building
Denver, Colorado 80202

CLARK, E. H., Jr.

President and Chief Executive
Oofficer

Baker International

Post Office Box 5500

Orange, California 92667

CLEARY, W. B.

Energy Consultant

Boswell Energy Corporation
101 Park Avenue - Suite 785
Oklahoma City, Oklahoma 73102

COX, Edwin L.

0il and Gas Producer

3800 First National Bank Building
Dallas, Texas 75202

CRISMAN, O. Wayne, President
Falcon Seaboard Inc.
Post Office Box 3348
Houston, Texas 77001

DAVIS, Marvin

General Partner and Manager
Davis 0il Company

Metrobank Building - Suite 1100
Denver, Colorado 80202

DAV1S, 0, C.
Chairman of the Board

and Chief Executive Officer
Peoples Gas Company
122 South Michigan Avenue
Chicago, Illinois 60603

DIETLER, Cortlandt S.,, President
Western Crude 0il, Inc.

Post Office Box 5568

Denver Center Building

Denver, Colorado 80217

DOLE, Hollis M.

Washington Representative
Atlantic Richfield Company
1025 Connecticut Avenue, N.W.
Washington, D.C. 20036

DOLINGER, John R.

Immediate Past President

National Rural Electric
Cooperative Association

c/o Cumberland Electric
Membership Corporation

Post Office Box 1007

Clarksville, Tennessee 37040

DORN, David F.

Executive Vice President

Forest 0il Corporation

1500 Colorado National Building
950 17th Street

Denver, Colorado 80202

DUCKWORTH, Charles E.

Immediate Past President
American Public Power Association
c¢/o City Manager, City of Garland
Post Office Box 401889

Garland, Texas 75040



ELIASON, Max D.

Immediate Past President
Rocky Mountain 0il § Gas Assn.
c/o Skyline 0il Company

418 Atlas Building

Salt Lake City, Utah 84101

ELY, Northcutt, Esquire
Watergate Six Hundred Building
Washington, D.C. 20037

EMISON, James W., Partner
Western Petroleum Company
2950 Metro Drive
Minneapolis, Minnesota 55420

ERICKSON, Edward W.

Professor of Economics and
Business

North Carolina State University

Post Office Box 5368

Raleigh, North Carolina 27607

FERGUSON, Glenn C.

Ferguson § Bosworth

1717 Twenty-Eighth Street
Bakersfield, California 93303

FITZSIMMONS, Frank E.

General President

International Brotherhood of
Teamsters

25 Louisiana Avenue, N.W.

Washington, D.C. 20001

FLAWN, Peter T.

LBJ School of Public Affairs

The University of Texas at Austin
Drawer Y, University Station
Austin, Texas 78712

FORD, Kenneth A.

Past President

Association of 0Oilwell Servicing
Contractors

c/o Ford Tool Company

Post Office Drawer B

Perryton, Texas 79070

FOSTER, John S., Jr.

Vice President

Energy Research and Development
TRW, Inc.

One Space Park

Redondo Beach, California 90278

FRASER, Andrew K.
Immediate Past Chairman
National Tank Truck Carriers, Inc.
1616 P Street, N.W.
Washington, D.C. 20036

FRIZZELL, Kent, Director

National Energy Law and
Policy Institute

The University of Tulsa

College of Law

3120 East Fourth Place

Tulsa, Oklahoma 74104

GALLAND, R. I.

Chairman of the Board

American Petrofina, Incorporated
Post Office Box 2159

Dallas, Texas 75221

GARVIN, C. C., Jr.

Chairman of the Board
Exxon Corporation
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New York, New York 10020

GARY, James F., President
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Post Office Box 3379
Honolulu, Hawaii 96842

GERTZ, Melvin H., President

Guam 0il § Refining Company, Inc.
2600 One Main Place

Dallas, Texas 75250

GONZALEZ, Richard J.
5555 Del Monte
Houston, Texas 77056

GRANT, Allan, President
American Farm Bureau Federation
225 Touhy Avenue

Park Ridge, Illinois 60068

GRANVILLE, Maurice F.
Chairman of the Board
Texaco Inc.

2000 Westchester Avenue
White Plains, New York 10650




HAAS, H. J.

Past President

Gas Processors Association
c/o HNG Petrochemicals, Inc.
Post Office Box 1188
Houston, Texas 77001

HALBOUTY, Michel T.

Consulting Geologist and
Petroleum Engineer

The Halbouty Center

5100 Westheimer Road

Houston, Texas 77027

HALL, John R,
Immediate Past Chairman
of the Board
National Petroleum Refiners Assn,
c/o Ashland 0il, Inc.
Post Office Box 391
Ashland, Kentucky 41101

HAMMER, Armand
Chairman of the Board

and Chief Executive Officer
Occidental Petroleum Corporation
10889 Wilshire Boulevard
Los Angeles, California 90024

HAMON, Jake L.

0il and Gas Producer
Post Office Box 663
Dallas, Texas 75221

HARBIN, John P,
Chairman of the Board
and Chief Executive Officer
Halliburton Company
3211 Southland Center
Dallas, Texas 75201

HARRISON, Maurice R., Jr.
Chairman of the Board

American Automobile Association
8111 Gatehouse Road

Falls Church, Virginia 22042

HARTLEY, Fred L.

Chairman and President

Union 0il Company of California
Union 0il Center

Los Angeles, California 90017

HAYNES, H. J.

Chairman of the Board

Standard 0il Company of California
225 Bush Street

San Francisco, California 94104

HELLAND, George A., Jr.

Past President

Petroleum Equipment Suppliers Assn.

c/o Weatherford International
Incorporated

Post Office Box 27608

Houston, Texas 77027

HESS, Leon
Chairman of the Board
Amerada Hess Corporation
1185 Avenue of the Americas
New York, New York 10036

HILL, Kenneth E.

Petroleum Consultant

Blyth Eastman Dillon § Company, Inc.
Post Office Box 2268

La Jolla, California 92037

HITCH, Charles, President
Resources for the Future, Inc.
1755 Massachusetts Avenue, N.W.
Washington, D.C. 20036

HOOPMAN, H, D., President

and Chief Executive Officer
Marathon 0il Company
539 South Main Street
Findlay, Ohio 45840

HOWELL, P. N., President

and Chief Executive Officer
Howell Corporation
800 Houston Natural Gas Building
Houston, Texas 77002

HUDSON, Mary, President
Hudson 0il Company

Post Office Box 3100
Kansas City, Kansas 66103

HURD, John G.

Killam and Hurd, Ltd.
Post Office Box 499
Laredo, Texas 78040




IKARD, Frank N., President
American Petroleum Institute
2101 L Street, N.W.
Washington, D.C. 20037

JACOBY, Henry D.

Professor of Management

Alfred P. Sloan School of Management

Massachusetts Institute of
Technology - Room E53-320

50 Memorial Drive

Cambridge, Massachusetts 02139

JAMESON, P‘iinor So’ Jro
13932 Esworthy Road
Germantown, Maryland 20767

JONES, A. V., Jr.

Immediate Past President

Independent Petroleum Association
of America

1101 Sixteenth Street, N.W.

Washington, D.C. 20036

JUSTISS, J. F,

Immediate Past President

International Association of
Drilling Contractors

c/o Justiss-Mears 0il Company, Inc.

Post Office Box N

Jena, Louisiana 71342

KANEB, John A., President

Northeast Petroleum
Industries, Inc.

295 Eastern Avenue

Chelsea, Massachusetts 02150

KENNY, William F., Jr.
Chairman

Meenan 0il Company, Inc.
44 East 23rd Street

New York, New York 10010

KIMBALL, Thomas L.

Executive Vice President
National Wildlife Federation
1412 Sixteenth Street, N.W.
Washington, D.C. 20036

KIRBY, George F.

Chairman and President

Texas Eastern Transmission Corp.
Post Office Box 2521

Houston, Texas 77001

KREUTZER, Arthur C.
Executive Vice President §
General Counsel

National LP-Gas Association
1800 North Kent Street
Arlington, Virginia 22209

LAWRENCE, George H., President
American Gas Association

1515 Wilson Boulevard
Arlington, Virginia 22209

LEVY, Walter J.

W. J. Levy Consultants Corporation

30 Rockefeller Plaza
New York, New York 10020

LEWIS, Floyd W., President

Middle South Utilities, Inc.

Post Office Box 61005

New Orleans, Louisiana 70161
and Immediate Past Chairman

Edison Electric Institute

LICHTBLAU, John H.

Executive Director

Chief Executive Officer

Petroleum Industry Research
Foundation, Inc,

122 East 42nd Street

New York, New York 10017

LIEDTKE, J. Hugh
Chairman of the Board
Chief Executive Officer
Pennzoil Company

Post Office Box 2967
Houston, Texas 77001

LIGON, Duke R.

Bracewell § Patterson

1150 Connecticut Avenue, N.W.
Washington, D.C. 20036



-

LYNCH, Robert D.

Executive Vice President

0il Heat Institute of
Long Island, Inc.

132 West Cherry Street

Hicksville, New York 11801

McAFEE, Jerry

Chairman of the Board

Gulf 0il Corporation

Post Office Box 1166
Pittsburgh, Pennsylvania 15230

McCORD, W. C., President
Chief Executive Officer
Enserch Corporation
301 South Harwood Street
Dallas, Texas 75201

McDONOUGH, Patrick J.
Independent 0il and Gas Operator
Post Office Box 327

- Securities Building
Billings, Montana 59103

McGEE, D. A., Chairman
Kerr-McGee Corporation

McGee Tower

Oklahoma City, Oklahoma 73102

McMILLAN, John R.

Chairman of the Board
Reserve 0il and Gas Company
550 South Flower Street

Los Angeles, California 90071

MAGUIRE, Cary M., President
Maguire 0il Company

4200 First National Bank Building

Dallas, Texas 75283

MANRY, Leon V., Jr.
President

The Ocean Corporation
5709 Glenmont Street
Houston, Texas 77036

MARSHALL, J. Howard II
Chairman of the Board
Great Northern 0il Company
1320 Esperson Building
Houston, Texas 77002

MARTIN, W. F.
Chairman of the Board

and Chief Executive Officer
Phillips Petroleum Company
Phillips Building
Bartlesville, Oklahoma 74004

MATTHEWS, Charles D,

Immediate Past President
National Ocean Industries Assn,
1100 Seventeenth Street, N.W.
Washington, D.C. 20036

MATTIES, Charles R., President

National Congress of Petroleum
Retailers

2021 K Street, N.W.

Washington, D.C. 20006

MAYER, F. R.

Chairman of the Board

Exeter Company

2300 Lincoln Center Building
Denver, Colorado 80264

MEYER, Randall, President
and Chief Executive Officer
Exxon Company, U.S.A.
Post Office Box 2180
Houston, Texas 77001

MILLER, C. John, Partner
Miller Brothers

Post Office Box 146
Allegan, Michigan 49010

MOEHLMAN, Robert S., President
Newmont 0il Company

Ninth Floor

600 Jefferson Avenue

Houston, Texas 77002

MONTAGUE, Kenneth E., President
General Crude 0il Company

Post Office Box 2252

Houston, Texas 77001

MONTGOMERY, Jeff
Chairman of the Board
Kirby Exploration Company
Post Office Box 1745
Houston, Texas 77001
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MORAN, R. J.

Moran Bros., Inc.
Petroleum Building
Wichita Falls, Texas 76301

MOSBACHER, Robert

2100 Capital National Bank Building
1300 Main Street

Houston, Texas 77002

MURPHY, C. H., Jr.
Chairman of the Board
Murphy 0il Corporation
200 Jefferson Avenue

El Dorado, Arkansas 71730

NASSIKAS, John N,

Cox, Langford § Brown
21 Dupont Circle, N.W.
Washington, D.C. 20036

NIELSON, Glenn E.
Chairman of the Board
Husky 0il Company
Post Office Box 380
Cody, Wyoming 82414

O'CONNELL, John F,, Director
The Bechtel Group

Fifty Beale Street

San Francisco, California 94105

O'SHIELDS, R. L., President

and Chief Executive Officer
Panhandle Eastern Pipe Line Company
Post Office Box 1642
Houston, Texas 77001

PATTON, Thomas

Immediate Past President
National 0il Jobbers Council
c¢/o Tri-Ton Incorporated
Post Office Box 276
Doraville, Georgia 30362

PHILLIPS, John G.
Chairman of the Board
and Chief Executive Officer
The Louisiana Land § Exploration
Company
Post Office Box 60350
New Orleans, Louisiana 70160

PICKENS, T. B., Jr.
President

Mesa Petroleum Company
Post Office Box 2009
Amarillo, Texas 79105

PRIDDY, Ashley H.
Chairman of the Board

and President ,
Sabine Royalty Corporation
1200 Mercantile Bank Building
Dallas, Texas 75205

ROGERS, Walter E.

Immediate Past President

Interstate Natural Gas Association
of America

1660 L Street, N.W.

Washington, D.C. 20036

SCANLAN, James W., President
Pennsylvania 0il Company
Sturtevant Street

Sommerville, Massachusetts 02145

SCHMIEDESKAMP, Jay W.
Director of Research

The Gallup Economic Service
53 Bank Street

Princeton, New Jersey 08540

SCOTT, Wilton E.
Chairman of the Board
and Chief Executive Officer
Tenneco, Inc.
Tenneco Building
Houston, Texas 77001

SEDER, Arthur R., Jr.

Chairman and President

American Natural Resources Company
One Woodward Avenue

Detroit, Michigan 48226

SELLERS, Robert V.
Chairman of the Board
Cities Service Company
Cities Service Building
Box 300

Tulsa, Oklahoma 74102




SEYMOUR, Robert E.

Chairman of the Board
Consolidated Natural Gas Company
Four Gateway Center

Pittsburgh, Pennsylvania 15222

SHAHEEN, John M., President
Macmillan Ring-Free 0il Company, Inc.
90 Park Avenue

New York, New York 10016

SHANNON, E, L., Jr.

Immediate Past President

Western 0il and Gas Association

c/o Santa Fe International Corporation
505 South Main Street

Post Office Box 1401

Orange, California 92668

SHARBAUGH, H. Robert
Chairman of the Board

Sun Company, Inc,

100 Matsonford Road
Radnor, Pennsylvania 19087

SHAW, John S., Jr.

Chairman and President

Southern Natural Resources, Inc,
Post Office Box 2563

Birmingham, Alabama 35202

SIMMONS, J. J., Jr.
President

Simmons Royalty Company
Petroleum Production
228% North Second Street
Muskogee, Oklahoma 74401

SMITH, William T.

Immediate Past Chairman of the Board
Mid-Continent 0il § Gas Association
c¢/o Champlin Petroleum Company

Post Office Box 9365

Fort Worth, Texas 76107

SPAHR, Charles E.
1901 Terminal Tower Bldg.
Cleveland, Ohio 44113

SPEER, Edgar B.

Chairman, Board of Directors
United States Steel Corporation
600 Grant Street

Pittsburgh, Pennsylvania 15230

STAHR, Elvis J., President
National Audubon Society
950 Third Avenue

New York, New York 10022

STEED, Netum A.

Independent Operator

Taubert § Steed

First Wichita National Bank Building
Wichita Falls, Texas 76301

~ STRAUSS, W. A.

Chairman of the Board

and Chief Executive Officer
Northern Natural Gas Company
2223 Dodge Street
Omaha, Nebraska 68102

SUNDERLAND, J. B.

Immediate Past President

American Independent 0il
Company

50 Rockefeller Plaza

New York, New York 10020

SWEARINGEN, John E.

Chairman of the Board
Standard 0il Company (Indiana)
200 East Randolph Drive
Chicago, Illinois 60601

SWEARINGEN, Wayne E.

Swearingen Management Associates
320 South Boston Street

Tulsa, Oklahoma 74103

TAUBER, 0. J., Sr.
Chairman

Tauber 0il Company
Post Office Box 52968
Houston, Texas 77052

THOMAS, Robert E.

Chairman of the Board
MAPCO, Inc.

1800 South Baltimore Avenue
Tulsa, Oklahoma 74119 :

TRUE, H. A., Jr.
Partner

True 0il Company

Post Office Drawer 2360
Casper, Wyoming 82601
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VINSON, G. L. Jerry

0il and Gas Producer

200 City National Building
Wichita Falls, Texas 76301

WAKEFIELD, Stephen A.
Baker § Botts

One Shell Plaza
Houston, Texas 77002

WARNER, Rawleigh, Jr.
Chairman of the Board
Mobil Corporation

150 East 42nd Street

New York, New York 10017

WARREN, John F,

Independent 0il Operator/Producer
Suite D 900 Congress Avenue
Austin, Texas 78701

WEST, Robert V., Jr.
Chairman of the Board

Tesoro Petroleum Corporation
8700 Tesoro Drive

San Antonio, Texas 78286

WILLIAMS, John H.
Chairman of the Board
The Williams Companies
One Williams Center
Tulsa, Oklahoma 74103

WINGER, John G.

Vice President

The Chase Manhattan Bank
One Chase Manhattan Plaza
New York, New York 10015

. WOOD, Frank, Jr.

Immediate Past Chairman of the Board
American Petroleum Refiners Assn,
c/o Pride Refining, Inc.

Post Office Box 3237

Abilene, Texas 79604

WOODRICK, Donald E.

Executive Director

Midwest Petroleum Marketers Assn.
Suite 412

10400 W. Higgins Road

Rosemont, Illinois 60018

YANCEY, Robert E., President
Ashland 0il, Inc.

Post Office Box 391

Ashland, Kentucky 41101




with copies to Sam Hughes And Georgia
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NATIONAL PETROLEUM COCNGIL

August 24, 1978

The Honorable

James R. Schlesinger
Secretary of Energy
Washington, D.C. 20585

My dear Mr. Secretary:

The Chairman of the National Petroleum Council, Collis
P. Chandler, Jr., wishes to appoint a Committee on Unconven-
tional Gas Sources to conduct a study as requested in your
letter dated June 20, 1978. Accordingly, pursuant to Section
6-1 of the Articles of Organization of the Council, your
approval is requested for the establishment of this Committee,
and the appointment of the members as noted on the attached
proposed roster.

Pursuant to Section 6-6 of the Articles of Organization,
your approval is also requested for the holding of the first
meeting of. this Committee on Tuesday, September 26, 1978, at
9:00 a.m., in the Columns Auditorium, 2 Houston Center, 909
Fannin Street, Houston, Texas.

Your approval is also requested for the following agenda
for this session:

1. Discuss the scope of the study to be conducted
in response to the Secretary of Energy's
request for an analysis of unconventional gas
sources. ' '

2. Discuss an organizational structure for the
study.

3. Discuss a timetable for completion of the
study.

4. Discuss any other matters pertinent to the
overall assignment from the Secretary.

1625 K Street, N. W. / Washington, D. C. 20006 / Telephone (202) 393-6100




The Honorable

James R. Schlesinger
August 24, 1978

Page Two

Your designation of a Government Cochairman for this
Committee would also be appreciated.

KEB:kkf
Attachment

cC:

Collis P. Chandler, Jr.
C. H. Murphy, Jr.
Harold E. Berg

John F. Bookout

Sincerely,

enneth E. BelLieu
Executive Director




NATIONAL PETROLEUM COUNCIL

PROPOSED COMMITTEE ON
UNCONVENTIONAL GAS SOURCES

CHATRMAN

John F. Bookout, President
and Chief Executive Officer

Shell 0il Company

One Shell Plaza

Post Office Box 2463

Houston, Texas 77001

EX OFFICIO

Collis P. Chandler, Jr.
Chairman

National Petroleum Council

c/o Chandler & Associates, Inc.
1401 Denver Club Building
Denver, Colorado 80202

GOVERNMENT COCHAIRMAN

EX OFFICIO

C. H. Murphy, Jr.

Vice Chairman

National Petroleum Council
c/o Murphy 0il Corporation
200 Jefferson Avenue

El Dorado, Arkansas 71730

SECRETARY

COMMITTEE MEMBERS

Howard W. Blauvelt

Chairman and Chief Executive-
Officer

Continental 0il Company

High Ridge Park

Stamford, Connecticut 06904

Howard Boyd

Chairman of the Board
The E1 Paso Company
Post Office Box 2185
Houston, Texas 77001

John A. Carver, Jr.
Director of the Natural
Resources Program
College of Law
University of Denver
250 West 1l4th Avenue
Denver, Colorado 80204

Edward W. Erickson
Professor of Economics

and Business )
North Carolina State University
Post Office Box 5368
Raleigh, North Carolina 27607

John S. Foster, Jr.

Vice President

Energy Research and Development
TRW, Inc.

One Space Park

Redondo Beach, California 90278

Charles J. Hitch, President
Resources for the Future

1755 Massachusetts Avenue, N.W.
Washington, D.C. 20036




UNCONVENTIONAL GAS SOURCES

H. D. Hoopman, President

and Chief Executive Officer
Marathon 0Oil Company
539 South Main Street
Findlay, Ohio 45840

George F. Kirby

Chairman and President

Texas Eastern Transmission Corp.
Post Office Box 2521

Houston, Texas 77001

Floyd W. Lewis, President
Middle South Utilities, Inc.
Post Office Box 61005
New Orleans, Louisiana
and Past Chairman
Edison Electric Institute

70161

W. C. McCord

Chairman and President
Enserch Corporation

301 South Harwood Street
Dallas, Texas 75201

Cary M. Maguire, President
Maguire 0Oil Company

4200 First National Bank Building
Dallas, Texas 75283

W. F. Martin

Chairman of the Board and
Chief Executive Officer

Phillips Petroleum Company

Phillips Building

Bartlesville, Oklahoma 74004

John G. Phillips

Chairman of the Board and
Chief Executive Officer

The Louisiana Land &
Exploration Company

Post Office Box 60350

New Orleans, Louisiana 70160

Robert E. Seymour

Chairman of the Board
Consolidated Natural Gas Company
Four Gateway Center

"Pittsburgh, Pennsylvania 15222

Elvis J. Stahr, President
National Audubon Society
950 Third Avenue

New York, New York 10022

W. A. Strauss

Chairman of the Board and
Chief Executive Officer

Northern Natural Gas Company

2223 Dodge Street

Omaha, Nebraska 68102

Stephen A. Wakefield
Baker & Botts

One Shell Plaza
Houston, Texas 77002

8/23/78
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Marshall W. Nichols /»"
Director, Committee Operations

August 4, 1978

Mr. Frank R. Pagnotta, Director
Office of the Secretary

U.S. Department of Energy

1000 Independence Avenue, S.W.
Washington, D.C. 20585

Dear Mr. Pagnotta:

Ken asked me to send you a blind copy
of the enclosed. The original has gone to
Darius Gaskins, Deputy Assistant Secretary
for Policy Evaluation, for processing.

(He is the individual identified in the
Secretary's request letter as his liaison
for the study.) We also sent an informa-
tion copy to Sam Hughes to make sure all
bases are covered.

When you read this, Ken and Markie will
be arriving in Oregon for some R & R. If
you need to get hold of him for any reason,
he can be reached at (503) 386-2200 until
Monday and at (509) 395-2712 thereafter.

With best regards,

Sincerely,



NATONAL PETRLED CONCL

August 4, 1978

The Honorable

James R. Schlesinger
Secretary of Energy

U.S. Department of Energy

1000 Independence Avenue, S.W.
Washington, D.C. 20585

My dear Mr. Secretary:

The Chairman of the National Petroleum Council, Mr. Collis
P. Chandler, Jr., wishes to appoint a Committee on Petroleum
Inventories, and Storage and Transportation Capacities to con-
duct a study as requested in your letters dated June 20, 1978.
Accordingly, pursuant to section 6-1 of the Articles of Organi-
zation of the Council, your approval is requested for the
establishment of this committee, and the appointment of the
members as noted on the attached proposed roster.

Pursuant to section 6-6 of the Articles of Organization,
your approval is also requested for the holding of the first
meeting of this committee on Wednesday, September 6, 1978, at
9:00 a.m. in the Mount Vernon Room of -the Madison Hotel, 15th
and M Streets, N.W., Washington, D.C.

Your approval is also requested for the following agenda
for this session:

1. Discuss the scope of the study to be conducted
in response to the Secretary of Energy's requests
for an analysis of the petroleum inventories,

" and storage and transportation capacities of the
United States.

2. Discuss an organizational structure for the
study.

1625 K Street, N. W. / Washington, D. C. 20006 / Telephone (202) 393-6100
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MEMORANDUM

TO:

FROM:

DATE:

SUBJECT:

Phillip S. Hughes
Assistant Secretary for Intergovernmental and
Institutional Relations, Department of Energy

Kenneth E. BelLieu
Executive Director, National Petroleum Council

January 25, 1978

National Petroleum Council
Request for Approval of Meeting on March 30, 1978

1. As per our telephone conversation yesterday, attached are:

a.

The formal request from the Council Chairman, Collis
P. Chandler, Jr., for Secretary Schlésinger's approval
for a meeting of the National Petroleum Council on
March 30, 1978, at 9:00 a.m., in the James Forrestal
Building Auditorium (Tab 1).

A rather lengthy letter from me to the Secretary with
a brief explanation of the meeting and agenda procedure
and content (Tab 2).

2. Inasmuch as Mr. Chandler's letter of request makes reference
to his previous one of December 28th, I've also enclosed it
(Tab 3).

3. If the Secretary approves the request, I would suggest the
following initial, timely actions:

Ae.

b.

Inform Mr. Chandler of the approval by a letter similar
to the attachment to Tab 2.

Place a notice in the Federal Register announcing the
meeting (as a possible aid, a copy of a previous notice
is at Tab 4).

Upon receipt of the Secretary's approval, we will notify

the Council membership of the meeting. To ensure a good
attendance, at least thirty days advance notice is desirable.

e

1625 K Street, N. W. / Washington, D. C. 20006 / Telephone (202) 393-6100




Memorandum
Phillip S. Hughes
Page Two

Most likely, certain other administrative matters will need
to be resolved during the remainder of this year. At your
convenience, I and my staff will be available to assist you
and your staff. You may need to contact the following NPC
staff:

Kenneth E. BelLieu : ' 393-6100
Executive Director

Marshall W. Nichols 393-6101
Director, Committee Operations

John H. Guy, IV 393-6102
Committee Coordinator

Joan Walsh Cassedy 393-6103
Director of Information

Mr. Chandler, in his letter of December 28th (Tab 3), mentioned
"four basic actions" he considered ‘"should be undertaken in the
near future.”

A.

b.

The actions outlined in item 3 above take care of two
of these (Actions 2 and 3).

The Council is currently chartered through December 31,

1978. Following the Secretary's decision on December 15th

to continue the Council, I assume steps are being taken to
effect the transfer of the Council's charter to the Secretary
of Energy.

If the Secretary wishes to announce specific study requests

of the Council at the March 30th meeting, he or his designee
may desire to discuss general study areas with the Council's
officers. Traditionally, study requests are made prior to

a meeting by letter from the Secretary to the Council Chairman,
allowing our Agenda Committee to meet and prepare its recom-
mendations for presentation to the membership at the meeting.

Subject to the Secretary's approval of the March 30th meeting,

a Council reception has been planned for the evening of March 29th.
Traditionally, the Cochairman has attended and if the Secretary
chooses to do .so, about an hour of his time would be required.

It is anticipated that the Council meeting on the 30th would also
require approximately an hour of his time.







Tab 1

NATIONAL PETROLEUM COUNCIL

January 24, 1978

The Honorable

James R. Schlesinger
Secretary of Energy
Washington, D.C.

My dear Mr. Secretary:

As you may recall, during our meeting on the 15th of
December and in my subsequent letter of December 28th, one
of the four basic actions I suggested as desirable in the
near future was the calling of a meeting of the National
Petroleum Council.

In order that the National Petroleum Council may receive
‘ reports from its committees and hold its election of officers
' and members of its standing committees, as well as to consider
any matters appropriately brought before it, I believe it
timely to call a meeting of the Council.

Accordingly, pursuant to Article IV of the Articles of
Organization, your approval is requested for the holding of
a meeting of the National Petroleum Council on Thursday,
March 30, 1978, at 9:00 a.m., in the James Forrestal Building
Auditorium, Washington, D.C. Your approval is also requested
for the attached Proposed Agenda for this meeting.

With best regards,

Sihcerely,

Signell

Collis P. Chandler, Jr.
Chairman

CPC:kkEf

Attachment

1625 K Street, N. W. / Washington, D. C. 20006 / Telephone (202) 393-6100




Meeting of the
NATIONAL PETROLEUM COUNCIL

Thursday,
March 30, 1978

9:00 a.m.

James Forrestal Building Auditorium
Washington, D.C.

Collis P. Chandler, Jr. Hon. James R. Schlesinger
Chairman Cochairman

PROPOSED AGENDA

1. Opening remarks by the Chairman of the National
Petroleum Council. Collis -P. Chandler, Jr.

2. Remarks of the Cochairman of the National
Petroleum Council. Hon. James R. Schlesinger,
Secretary of Energy.

3. Guest Speaker.

4. Consideration of proposed amendment to NPC Articles
of Organization (as amended March 31, 1976).

5. Committee reports as appropriate.

6. Election of officers of the National Petroleum
Council and members of Agenda and Appointment
Committees (following report of Nominating Committee,
Robert 0. Anderson, Chairman; see item 5 above).

7. Memorial Resolutions to John M. Kelly and Harold M.
McClure, Jr.

8. Discussion of any other matters properly brought
before the National Petroleum Council.







Tab 2

NATIONAL PETROLEUM COUNGH

January 24, 1978

The Honorable

James R. Schlesinger
Secretary of Energy
Washington, D.C.

My dear Mr. Secretary:

By letter of this date, Collis P. Chandler, Jr., Chairman of
the National Petroleum Council, is requesting your approval for
holding the 76th meeting of the National Petroleum Council on
Thursday, March 30, 1978. Attached to Collis' letter is a Proposed
Agenda for that meeting.

Collis' letter and attachment are rather formal and conform
to procedures developed over the years. Since this is your
Department's first encounter with the formalities of the Council's
operations, I am taking this opportunity to provide additional
background.

The Council operates under Articles of Organization developed
over the years through mutual agreement of the members and govern-
ment officials in compliance with and recognition of applicable
Executive Orders and statutes. These Articles of Organization provide
for a Chairman from the Council membership and a Cochairman from the
Government. .The Cochairman is assigned specific duties and respon-
sibilities with regard to Council meetings, including the following:

Regular meetings of the Council shall be held
at least twice each year at times determined
by the Chairman and approved by the Government
Cochairman....No meeting of the Council shall
be held unless the Government Cochairman
approves the agenda thereof, approves the
calling thereof, and is present thereat. The
Government Cochairman may call any meeting of
the Council to a close if he considers such
action to be in the public interest....All
Council meetings shall be held in Washington,
D.C., and should be at a place designated by
the Government Cochairman.

1625 K Street, N. W. / Washington, D. C. 20006 / Telephone (202) 393-6100




The Honorable
James R. Schlesinger
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Most previous Council meetings have been held in the Department
of the Interior Auditorium. At this time, you have no such facility
and Collis has taken the liberty of suggesting that the meeting be
held in the Forrestal Building Auditorium as a location of mutual
convenience. By the way, this will, of course, be an open and public

meeting and there will have been Federal Register notice of the

meeting. Historically, the meeting is well attended by members of
the public, government employees and the media.

In looking at the Proposed Agenda Collis has attached to his
letter, you will notice one of the first items is "Remarks of the
Cochairman." Tradition has provided this as an opportunity for the
Secretary to discuss with the membership any issues which he feels
appropriate to be brought before the body. These issues can be broad
national or international policy issues, more direct discussions of
the Secretary's relationship with the Council, or a combination
thereof.

It has also been traditional, but by no means mandatory, for the
Secretary to entertain questions from the membership after his remarks.
Personally, I think it would be highly desirable for you to open the
meeting to as free a discussion of the Council and your energy program
as the forum will permit.

You will also note on the agenda an item entitled "Guest Speaker."
It has been the prerogative of the Cochairman to invite the guest
speaker, usually a high government official who makes appropriate
remarks relating his area of responsibility to the Council's functions.

The other agenda items are more administrative and you need not

remain for these. However, as specified in the Articles of Organization,

a government representative must cochair the session until adjournment.
This individual is usually your designated Alternate Cochairman of

the Council, and, as we have discussed before, could be the Deputy or
Undersecretary of the Department.

The first administrative agenda item is consideration and action
on proposed amendment of the Articles of Organization to simply.reflect
the transfer of the Council from the Secretary of the Interior to the
Secretary of Energy.

The topics to be covered by the Council's administrative committees
are as follows:

e The Agenda Committee will discuss with the membership
any study requests which you may have made of the
Council along with its recommendation as to whether




The Honorable
James R. Schlesinger

. Page Three

the requests are appropriate and advisable for
Council consideration. The membership will vote
on the recommendations of the Agenda Committee and,
if the vote is favorable, the study will begin
immediately.

e The Finance Committee will present a budget recom-
mendation to the membership which will reflect the
year's anticipated activity levels. The membership
will also act on this recommendation. .

e The Nominating Committee will report its recommenda-
tions for Council Chairman, Vice Chairman and member-
ship in the Agenda and Appointment Committees. Since
Council officers usually serve for two years, it is
assumed that the current officers will be re-elected.

An item which could be added to the agenda is a "Status Report

of the Committee on Future Energy Prospects." As you may know, this
study was requested by the Secretary of the Interior in August 1975,
but has been held in abeyance since the Spring of 1977. Basically,
the request asked the Council for an overall reappraisal of the

. energy outlook of the United States to the end of the century.
Because of the past year's events, the study work itself has become
substantially outdated and major parts are now obsolete.

There is, however, some good and current work which has been
completed, especially in the areas of synthetic, exotic and nuclear
resources. It will be your decision whether to ask the Council to
reactivate this study and complete it based on more current informa-
tion. If you did make such a request, I would assume that it would
be necessary for the Council to totally reorganize its efforts and
to begin almost from scratch in all areas except for synthetic, exotic
and nuclear resources.

If you should have any interest in this study being continued,
then I should discuss it with Collis Chandler and H. Robert Sharbaugh,
Chairman of the Board, Sun Company, Inc., who has chaired the past
effort. I bring this to your attention because it is appropriate
for the membership to be told the status of the study.

One additional thought, in the past the Council membership has
held an informal reception on the evening prior to the meeting and,
traditionally, the Cochairman has attended. This year, subject, of
course, to your approval of the March 30th meeting, the reception
will be held from 6:00-8:00 p.m. on March 29th. The location has
not yet been confirmed, but I will let you know as soon as the

. arrangements have been completed.
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As a final item, I have enclosed for your information a copy
of a recent reply from the Secretary of the Interior in response
to a Chairman's request for holding a meeting of the Council. Since
this is a rather pro forma reply and typical of those the Council
has received over the years, I thought it might be helpful to you
as a guide in preparing your reply to Collis' request.

With best regards,
Sincerely,
igrnea

Kenneth E. BeLieu
Executive Director

KEB:kk€f
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United States Department of the Interior

OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20240
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Dear Mr. Swearingen:

In response to your request of February 10, 1976, approval

is hereby given for the holding of a meeting of the

National Petroleum Council on March 31, 1976, at 9:00 a.m.

in the Department of the Interior auditorium, Washington, D.C.

Also approved is the proposed agenda enclosed with your
letter of February 10.

Sincerely yours,

ecretary of the Interior

Mr. John E. Swearingen
Chairman

National Petroleum Council
1625 K Street, N.W.
Washington, D.C. 20006

Save Energy and You Serve America!

™.
D
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December 28, 1977

The Honorable

James R. Schlesinger
Secretary of Energqgy
Washington, D.C.

My dear Mr. Secretary:

Again, I want to thank you for responding to my request
that I, as Chairman of the National Petroleum Council, and a
few of my colleagues be given the opportunity on the 15th of
December to discuss the Council's future. I know I speak
for all who came with me when I say that we not only appre-
ciated your taking the time to listen, but also that we were
privileged to share our thoughts with you and some of your
staff. B

We are honored by your indication that you and your new
Department intend to utilize the Council's experience and
technical expertise.

As we discussed, I am writing to set forth my .recollections

Tab

of the results of our discussions, not necessarily in the order

in which they were presented, but as they come to my mind.

1. The primary focus of Council studies and
reports for the immediate future will
remain on oil and gas, but not necessarily
limited to petroleum matters if specific
studies require broader scope.

2. The current size and composition of the
Council's membership (148), while a little
large, is of secondary importance to main-
taining a broadly based membership sufficient
to include all disciplines within and without
the complex petroleum industry. The concept
of having chief executives on the Council
should be maintained. The present membership,
while not sacrosanct, generally meets these
objectives and provides a good starting base
from which to work.

1625 K Street, N. W. / Washington, D. C. 20006 / Telephone {202) 393-6100
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3. The Council can best serve you, and the

: Department of Energy, by continuing to pre-
pare, upon your request, in-depth technical
and security-related studies. In so doing,
the Council should provide industry's views
on a subject, not what it thinks government
policy should be or what it thinks govern-
ment wants to hear.

4. The Council should strive to provide the
consensus views of the membership in its
reports as it has in the past. This
objective should not be achieved at the
cost of presenting weak, diluted reports,
but rather, there should be provisions
for presenting alternative views if a
consensus cannot be reached.

5. The Council should maintain its self-
funding and its own staff to ensure inde-
pendence of judgment.

6. As™ the Secretary of Energy, you will be
Co-chairman of the Council and it will
respond directly to you or through your
designated Co-chairman and staff.

Assuming that the foregoing is correct, I believe the four
basic actions I mentioned before leaving The White House should
be undertaken in the near future. They are:

1. Appropriate steps should be taken to effect
the transfer of the Council's charter to the
Secretary of Energy.

2. The Council membership should be informed of
your plans regarding the Council's use. This
can be done in several ways such as by a
letter to me which I would pass on to the
members or by your letter directly to them.

3. As it has been over a year since the Council
last met, it would be desirable to hold a
meeting in February or March. Such date is
subject to your calendar; however, at least
30 days' notice to the membership is desirable
to ensure a good attendance.
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4., If desirable, specific areas that you may wish
the Council to study should be discussed priox
to a meeting of the Council.

Council officers, members and staff are available to meet
with you and/or your staff on specific details of Council
operations, study requests, etc. In this vein, I am asking
the Council's Executive Director, Kenneth E. Belieu, to forward
copies of this correspondence along with background materials
on Council operations to Assistant Secretary Sam Hughes and
Special Assistant Roger Colloff.

In closing, I want to again express my sincere thanks for
your gracious hospitality on the fifteenth.

I look forward, as do all other members, to the opportunity
of serving you and your new Department.

Respectfully submitted,
&Egéyﬁﬁﬁi

Collis P. Chandler, Jr.
Chairman

CcPC/glb







NATIGNAL PETRCLEUM COUNCIL
Meeling ‘

Pursuant to the provisions of the Fed-
cral Advisory Committee Act (Pub, Y.
92-483, 86 Stat. 770), notice-is hercby
given for the iollov.in" meetmg~ :

. 'The National Petroleum Conncil wm
Ynget at 9 2.m. on December 9, 1976, in
the Department of the Intcrior Audito-
rium, 18th and C Streets, NW., Wash-
ington, D.C. The agenda will Incluce:

.1, Opening remarks by the officers o! the
Nationel Petroteum Counetl, L
2. Report of the Committeg on Enh«.n..cd ]
Recovery Techniques for O} and CGas in
.the United States. -
. 3. Progress report of the Commi!:tr-e on.
Future Energy Prozpects.
4. Election of officers of the Vation.d Pe~
- troleum Counclt and membhers of the Avenda
and Appointment Committees. .
5, Consideration ot any admin}strathe
ma.tters )
6. Discussion ot any other matters properiy
brought befora the Naﬂoxml Petrolenm
Council. AR

- The meetmv will be open to ‘the pabnc
to the extent that.space and faecllitles
permit. Any member of the public may.
file o written statement with the Council
- either before or afier the meeting. In-
terested persons who wish to speak at the

. méeting must 2pply to the Council and
obiain approval in accordance with iis
established procedure.

~ ‘The pwrpose of the l\atiorm.l Petroleur
Council is to provide advice, informaiion
and recommendations to the Secrelary
of - the Interior, upon’ reguest, on any
matter relating to petroleum or the pe-
trolenm industry

Further Information with rpspect. to

this ineeting may be obtaind from Ben
‘Tafoya, Office of the Assistant Secrefary-
-Energy and Minerals, Deparviment of
"the Interior, Was‘un«ton, D.C.,: tele-
p'mne nurmber (202) 343-6226.

" Dated: November 12, 1976,

WL L, Frsgr.n, T
. .Assistant Secretary
N . of the Interior.

IPR Doc.76-33933 Filedt 11-16-78;8:45 acn)

FEDERAL REG!S’!ER \'OL. -n NO. 213..-w:m:-som NOVEMB'-R iz, 1976 f'
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GUESTS AT DINNER
IN HONOR OF
FRITZ G. KRAEMER
METROPOLITAN CLUB
17th and H Streets, N.W.
Washington, D.C.

6:00 p.m.
June 28, 1978

Kenneth E. Belieu C. John Miller

Executive Director Partner

National Petroleum Council Miller Brothers

Thornton F.:.Bradshaw Marshall W. HWichols

President Director, Committee Operations
Atlantic Richfield Company National Petroleum Council
Claude S. Brinegar Frank R. Pagnotta

Director and Senior Vice President Director

Union 0Oil Company of California Office of the Secretary

U.S. Department of Energy

Collis P, Chandler, Jr.

Chairman J. Carter Perkins
National Petroleum Council Vice President
and Shell 0il Copmany
President

Chandler & Associates, Inc.
Robert E. Thomas
Chairman of the Board
Harold D. Hoopman MAPCO, Inc.
President and Chief Executive Officer
Maratnon 0il Company
Alton W. Whitehouse
Chairman of the Board
Randall Meyer The Standard 0il Company (Ohio)
President and Chief Executive Officer
Exxon Company, U.S.A.
Robert E. Yancey
President
Ashland 0il, Inc.




52;; Frank Pagnotta

Dwte, Moy 23, 1978
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EDITORIAL

NPC meeting offers chance for
new government-industry start

ORDINARILY the convening of a fed-
eral advisory committee is worth little more
than the required legal notice in the Federal
Register.

But this week’s meeting of the National
Petroleum Council, the official industry ad-
visory body to the U.S. Department of Ener-
gy, is not exactly ordinary. It is the first
scheduled under the Carter administration,
which up to now ‘has had precious little use
for advice from oilmen.

That attitude is more of a reflection on
Government than on industry, whose offers
of help so far have fallen on deaf ears. The
systematic exclusion of industry from policy
formulation has not served President Carter
well, and now would be a good time to
change the practice.

WHETHER the meeting does in fact
signal a change will soon become clear. The
administration will show its intentions in
what it tells the assembled oilmen and the
work it gives them to do.

The first clues will come from speeches
by Interior Sec. Cecil Andrus, whose depart-

_ ment supervised NPC before creation of DOE

last Oct. 1, and Energy Sec. James Schle-
singer, council boss since then.

In his first 16 months on the job, Andrus
has spent more time investigating oil and
gas companies than listening to them. Now
that he has failed to find any withholding of
offshore gas production, perhaps his attitude
will be different.

Schlesinger has used his communications
with oilmen to try to whip them in line be-
hind an energy plan which they had no role
in developing and which they could not in
good conscience support. That plan, con-
ceived in the splendid isolation of the White
House, bogged down in Congress because it

was out of touch with reality. A different ap-
proach, one that paid more attention to sup-
ply incentives, could have made all the dif-
ference. -

NPC could have helped correct that fatal
flaw in the energy plan. But it was kept in
limbo under rules which permit the council
to meet only with government approval.

The decision to allow NPC to meet—and
that’s all it is at the moment—does not mean
that President Carter is about to embrace
the petroleum industry. He has not backed
off from his. “war profiteering” charges,
even if he has since learned that industry

. profitability during the last 2 years was be-

low the average for all U.S. business. His
attacks on other interest groups suggest a
continuing belligerence.

But the reactivation of council machinery
may mean-thaf the administration is willing
to lift communications above the slanderous
levels represented by the President’s intem-
perate blasts. The initial test will be the kinds
of study assignments which Schlesinger gives
the council on May 25. The occasion affords
an opportunity for oilmen and the adminis-
tration to make a fresh start with each other.

THE American industry, which has
found most of the oil and gas discovered
around the globe, is the envy of the world. It
does not deserve to be shunned like a leper
by its own Government.

It is time for the administration to recog-
nize NPC as an asset through which the
Government can tap the greatest reservoir
of petroleum expertise available anywhere.
The President, whatever his personal feel-
ings, would be foolish not to use it.

The industry and the President simply
must find a way to cooperate. For neither
can succeed without the other.
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March 6, 1978

The Honorable

James R. Schlesinger
Secretary of Energy
Washington, D.C. 20585

Dear Mr. Secretary:

I have received your letter confirming the transfer of the
National Petroleum Council from the. Department of the Interior
to the Department of Energy and suggesting a delay in calling a
meeting of the NPC which I had requested to be held on March 30th.

As you know from our previous conversations, all of the
Council members have been interested in whether the Council would
be asked to serve your new Department and what would be expected
of them. That, of course, was the reason for my pressing for as
early a meeting as possible following our December 15th discussions.

After reading your letter, I concur that a delay in the
holding of an organizational meeting would be advisable at this
time. It seems to me that if the Council is to serve the Depart-
ment of Energy in the most efficient manner possible, it must be
so organized and structured as to provide the very best technical
studies possible. Also, certain revisions to the Council's structure
and aoperations to conform with the Department of Energy's emerging
guidelines and criteria, as suggested by your letter, could alter
the character of the NPC to such an extent as to preclude its
effectiveness. I look forward to the opportunity to discuss this
with you at our meeting scheduled for March 23rd.

. In view of these questions, I shall not distribute your letter
to all Council members until you and I have had an opportunity to
discuss this matter so that I will be able to clarify to them the
Department of Energy's intentions regarding the structure of the
National Petroleum Council and its future utilization.

Sincerely yours,

@gnesj

Collis P. Chandler, Jr.
Chairman

1625 K Street, N. W. / Washington, D. C. 20006 / Telephone (202) 393-6100
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Department of Energy
Washington, D.C. 20585

MEMORANDUM FOR THE SECRETARY

FROM: ASSISTANT SECRETARY FOR INTER )VEﬂ MENTAL
AND INSTITUTIONAL RELATIONS ffreiiAt

SUBJECT: SENSITIVE ISSUES RELATING TO THE ORGANIZATION
OF THE NATIONAL PETROLEUM COUNCIL ADVISORY
COMMITTEE

ISSUE: How should the Secretary respohd to a request from
the NPC to continue an advisory committee posture that is
in possible conflict with DOE policy?

BACKGROUND: NPC, which has long held a favorable position
in the energy decision making process within the Department
of .Interior, is now pressing for a continuation of that
posture in DOE.  Mr. Kenneth Belieu, the Council Executive
Director, is requesting that you continue the Council
basically as is and that it have direct access to your
office--a position not enjoyed by the other twenty-one
advisory committees.

DISCUSSION:

«Statutory Authority. The legal base for the NPC
is the statutory authority of the Depariment of
Interior. Advisory Committees to DOE are not
singled out by specific energy legislation, but
fall under the broad authorities of the Advisory
Committee Act. .

~Assignment to DOE. OMB assigned the NPC to DOE
along with other functions and authorities of.
DOI on September 30, 1977.

-Membership. Historically, NPC has been, for the most
part, a self-selected and self-perpetuating body.
Other advisory committee memberships are nominated
from a broad spectrum of interests and are selected
by a DOE panel.




With the exception of two other advisory committees,
the Bonneville Regional Advisory Council and the Gas
Policy Advisory Council, committee membership does
not exceed 35. Furthermore, DOE policy requires all
advisory committees to have a membership of at least
10% consumer/public interest representation. NPC

is pressing for an advisory committee membership of
148 of which only about 4% could be considered as
consumer/public interest representation.

-Co-Chairmanship. Currently, you receive the reports
from DOE advisory committee meetings through an
"Executive Summary" that is approved by each Chairman.
NPC requests a continuation of the position they had
at DOI where the Secretary co-chaired the meetings.

-Funding and Staff Support. The Advisory Committee
Act authorizes funding support to cover travel and
expenses. NPC prefers to cover its own expenses,
including staff support (with a budget of more than
one million dollars in 1975), in order to maintain
"independence of judgement." Again, a unique
treatment and possible conflict of interest.*

DOE policy on Advisory Committees requires membership
rotation and program office management. NPC on the
other hand, requests a direct working relationship
with you, and that membership selection and staff
support remain as in the past.

ST

- RECOMMENDATIONS: Generally speaking, we believe all advisory
committees should be subject to the same ground rules and
rules of procedure regardless of their historic posture.
Therefore, I recommend that DOE move toward such uniformity,
giving notice to NPC of its intention. This will require a
letter to NPC setting forth the following points:

1. Our intention to follow generally uniform
practices with regard to all advisory committees.

2. Adjustment of NPC membership doward to 50
or thereabouts.

\
|
|
i : 3. Termination of your co-chairmanship.
|
\

4. Conduct March 30 meeting under DOI ground rules.

| *pp. 462-463, Energy Advisers: An Analysis of Federal
Advisory Committees Dealing with Energy. Senate
Committee on Governmental Affairs, March 1977.




ACTION:
Concur Date ;
Non-Concur Date

IMPLEMENTATION: IR is drafting a letter for the Secretary's
signature to Collis P. Chandler, Jr., NPC Chairman:

(1) Ooffering him and the NPC the full support
of DOE in preparing for the next scheduled
meeting (March 30, 1978).

(2) Advising him and the NPC of our intention
and offering him the support of DOE in
restructuring DOE-NPC relationships in
accordance with the policies set forth
above. :

cc: John O'Leary
Roger Colloff
Ray Walters
Al Alm
Eric Fygi



DATE:

November 23, 1977

SUBJECT: Department of Energy Interest in NPC

We have received several indications that the Department of Energy
staff are considering the continuation of NPC as an advisory committee
to the Department of Energy.

Some of the information is contradictory; nevertheless the following
information has been obtained: :

The Economic Regulatory Administration.has made a deter-
mination that it wishes to have NPC advise it on oil and
gas matters.

The office of Consumer Affairs has, apparently based on
the desire of ERA to utilize NPC, solicited recommendations
for consumer and non-industry membership for NPC.

The Advisory Committee Management office is recommending that
the name of National Petroleum Council be changed to Petroleum
Resource Advisory Committee. :

ERA staff members are considering reducing the membership of
NPC to 20 percent of its current size and changing the name.

" The name. change is based on a dislike for the use of the

- - ‘words "National” and "Council' when referring to advisory

> 0'Leary.

comnittees. If ERA management concurs with these changes,
they intend to seek final approval from Deputy Secretary




Department of Energy
Washington, D.C. 20585

November 17, 1977
MEMORANDUM FOR: ROBERT L. PRESLEY
FROM: BEN TAFOYA -7
_ SUBJECT: NPC AND EACNG

In accordance with your request, I called Georgia Hildreth of DOE's
Advisory Committee Management Office to find out what.the status of
the NPC was.

Mrs, Hildreth gave me the following information concerning the NPC and
the EACNG:

1. A release was put out by Tina Hobson's Office of Consumer Affairs
directed to consumer groups and other non-industry groups informing
them that DOE will accept nominations of consumers and other
non~industry individuals for membership on the NPC and other DOE
advisory committees.

This release referred to proposed DOE advisory committees.

2. The Advisory Committee Management Office has prepared a recommendation
to the Secretary to be signed by Assistant Secretary Hughes that
certain committees with charter expiration dates of Dec. 31, 1977,
be continued.

He is also recommending that certain committees that are not
expiring on Dec. 31, including the NPC, be continued and that
their charters be revised to make them report to the Secretary
of Energy.

3. The Advisory Committee Management Office is recommending that the
- name of the NPC be changed to the Petroleum Resource Advisory
Committee, '

4. DOE is having trouble with natural gas advisory committees. Presley
had recommended that the EACNG be terminated and that its emergency
" preparedness function be put in the Natural Gas Advisory Committee
set up by FEA. However, the EACNG was transferred to ERA while the
Natural Gas Advisory Committee was transferred to Resource




6.

N *

Applications. Bardin wants the gas advisory committees to report
to ERA because of ERA responsibilities. Noel says that the gas
committees should report to Resource Applications becausz of its
natural gas responsibilities. Bardin says he will be forced to
keep the EACNG in existence to advise on gas matters related to
ERA,

The Advisory Committee Management Office deals with Ivan Maples
as the program officer in ERA on certain advisory committees for
petroleum and gas because he has fuel responsibilities in ERA.

The Advisory Committee Management Office says that GSA will soon
replace OMB as the Advisory Committee Management Secretariat.

" Advisory committee recommendations will then be considered by

GSA not OMB.

'2-




CONSUMER INFORMATION SERIES 1
i

«e.. a monthly series of public briefings by Department of Energy
officials on a variety of subjects of public interest.

Sponsored by the DOE Office of Consumer Affairs

® "DOE ROLE IN NUCLEAR POLICIES AND PROGRAMS"
Tuesday, December 13, 1977 - 9:00 a.m. to 1:00 p.m.
General Services Administration GSA) Auditorium
1800 F Street, N.W., Washington, D.C.

NOTE: CHANGE IN LOCATION DUE TO EXTENSIVE INTEREST.

Meeting postponed from November 16 in order to permit DOE more

time to answer complex policy questions submitted by consumer/public
interest groups.

e "DOE ROLE IN SUPPORT OF SMALL-SCALE APPROPRIATELY DISTRIBUTED
TECHNOLOGY" *
Thursday, January 26, 1978 - 9:00 a.m. to 1:00 p.m.
Room 2008, New Executive Office Building
17th Street at Pennsylvania Avenue, N.W.
Washington, D.C.

- i
o "DOE ROLE IN UTILITY RATE STRUCTURING" ]
Time and place to be announced.

REMINDER - SEND YOUR QUESTIONS

Your questions are the basis of these briefings. We've already
received from a number of consumer and public interest groups a
collection of good questions on nuclear policies and programs.
Please send, by December 20, your questions relating to the DOE
role in support of small-scale appropriately distributed technology
to: Ms. Jerry Penno, Deputy Director, Office of Consumer Affairs,
Department of Energy, 736 Jackson Place, N.W., Washlngton, D.C.
20585.

* —— "Appropriate Energy Technology" refers to the full range of
energy systems and techniques most suitable for local, cultural,
economic, physical and social conditions. It makes best use of
available renewable sources, conserves non-renewable resources, and
depends largely on local labor skills and materials.
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NOMINATIONS FOR DOE ADVISORY COMMITTEES

The Office of Consumer Affairs is now accepting nominations of
individuals to serve on the Department of Energy's proposed

Advisory Committees. We would appreciate having your recommendations
by November 24, 1977. Please send them to: Ms. Georgia Hildreth,
Acting Director, Advisory Committee Management Division, Office of
Consumer Affairs, Department of Energy, Federal Building, Room 2138,
Washington, D.C. 20461. Telephone: (202) 566-9996.

Please submit the nominees':

® Sponsoring organization or individual.

© Organizational affiliation.

e Areas of expertise (i.e., physicist, rate or financial expert,
banker, environmentalist, etc.) . - |

PROPOSED COMMITTEES

(A listing of the specific objectives of each of these groups is
enclosed.)

Bonneville Regional Advisory Council

Coal Industry Advisory Committee .

Committee of Senior Reviewers

Construction Advisory Committee

Consumer Affairs Advisory Committee ;

Electric Utilities Advisory Committee ~ @

Energy Finance Advisory Committee

Environmental Advisory Committee

Food  Industry Advisory Committee

Fossil Energy Advisory Committee

Fuel 0il Marketing Advisory Committee ;

Gasoline Marketing Advisory Committee

Gas Policy Advisory Council

Geothermal Energy Advisory Committee

High Energy Physics Advisory Panel

Inertial Fusion Advisory Committee

Lignite Subcommittee (of Fossil Energy Committee)

LP~-Gas Industry Advisory Committee

National Industrial Energy Council

National Petroleum Council

Natural Gas Advisory Committee

Personnel Security Review Board Panel

Petroleum and Natural Gas Exploration, Development and
Production Advisory Committee

Pipeline Advisory Committee of Valuation

State Regulatory Advisory Committee

Study Group on Environmental Effects of Carbon Dioxide

Waste Isolation Geographical Advisory Committee (unchartered)

. e . - - [ERRTOR. U ¢
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- DEPARTMENT OF ENERGY ADVISORY COMMITTEES

BONNEVILLE REGIONAL ADVISORY COUNCIL

Objectives: (1) +to provide a close working relationship between
the Bonneville Power Administration (BPA) and the people of the
region it serves; (2) to obtain information, advice, counsel,
and opinions on the problems and interests of the region as they
relate to BPA programs; and (3) to provide a source of firsthand
information concerning BPA policies, activities, and programs, and
a forum for the free exchange of ideas as to the best ways of
utilizing the energy resources of the region.

COAL INDUSTRY ADVISORY COMMITTEE

Objectives: To provide assistance in encouraging the expansion
of a readily-usable energy source--coal--and maintaining fair
and reasonable consumer prices for such supplies. The Committee
will also advise on technical and economic factors affecting the
coal industry.

CONSTRUCTION ADVISORY COMMITTEE

Objective: To provide advice concerning design and implementation
of policies and programs affecting the construction industry and
its impact on national energy objectives.

CONSUMER AFFAIRS/SPECIAL IMPACT ADVISORY COMMITTEE

Objective: To provide diversified expertise possessed by a wide
range of highly qualified individuals who have been extensively
involved in identifying and evaluating the impact of proposed

or existing energy policies on the consumer, the poor, the
elderly and the handicapped in rural and urban America, and
planning, developing, and implementing policies and programs to
remedy these problems.

ELECTRIC UTILITIES ADVISORY COMMITTEE

--Objective: To provide advice with respect to the general electric

utilities aspects of interests and problems related to the policy
and implementation of programs to meet the continuing national
energy problem.

[
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ENERGY FINANCE ADVISORY COMMITTEE

Objective: To provide independent advice concerning the following

areas: the projected capital needs of the domestic energy industries;

the characteristics, conditions, and projected changes in the
money and capital markets; the financial disincentives to domestic
energy development; and the effectiveness of Federal financial

incentive programs to enhance domestic energy supply. The Committee

will help promote a mutual understanding of the role of the Federal

government and the private financial community in developing domestic

enexgy resources.

.

ENVIRONMENTAL ADVISORY COMMITTEE

Objectives: To provide advice on matters which pertain to the
research, development and demonstration of energy technologies and
policies which affect the environment and safety of the general

society. ©Such advice shall be directed primarily but not exclusively

to: (1) the issues of biomedical and environmental research and
planning, (2) preparation of environmental impact assessments and
statements, (3) the review of occupational and safety requirements,
and (4) the concerns of social, economic, and institutional impacts
which are the result of energy activities.

FOOD INDUSTRY ADVISORY COMMITTEE

Objective: To provide information and advice concerning food
industry interests and problems as these relate to national energy
policy and conservation programs.

FOSSIL ENERGY ADVISORY COMMITTEE

Objectives: (1) To provide advice and counsel in developing
through research, new and more efficient methods of mlnlng,
preparing and utilizing coal; (2) to assist in the examining and
evaluation of all coal research programs, proposals, and contracts
and to assure the avoidance of duplication research (Pursuant to

- Subsection (3) of Section 2 of Public Law 86-599, July 7, 1960

: (74 Stat. 336}).-

_FOSSIL ENERGY ADVISORY COMﬁITTEE, LIGNITE SUBCOMHMITTEE

Objeétive: To exercise consultative functions with regard to
the activities of the Grand Forks Research Center,

e [
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FUEL OIL MARKETING ADVISORY COMMITTEE

Objective: To provide expert and technical advice concerning

the trade of selling fuel oil.

GAS POLICY ADVISORY COUNCIL

Objective: To provide advice, analysis and information on
questions pertaining to the gas industry.

GASOLINE MARKETING ADVISORY COMMITTEE

Objective: To provide expert advice concerning the wholesale
and retail selling of gasoline.

GEOTHERMAL ENERGY ADVISORY COMMITTEE

Objective: To provide advice on the status of social, legal,
technological, and institutional problems that inhibit the private
sector from exploiting the nation's vast reserves of geothermal
energy. The Committee suggests areas of research which will
accelerate the private development of geothermal energy into
electric and nonelectric power and informs on the status of
privately supported geothermal research and development.

HIGH ENERGY PHYSICS ADVISORY PANEL (HEPAP)

Objectives: To consider and provide advice and guidance on a
continuing basis, to include: (1) Periodic review of the program
plans and recommendations of changes considered desirable, based
on technological advances and other factors; (2) review of major
proposals for construction or modifications of facilities and
provide advice concerning their disposition; (3) providing advice
on order of priority for major items of equipment such as bubble
chambers and data analysis systems; (4) providing advice concerning
phase-out of facilities and/or programs as they become obsolete
or productivity decreases; and (5) providing advice and guidance
on problems relating to the program at the request of the
Assistant Administrator for Solar, Geothermal, and Advanced
Enerqgy Systems.

INERTIAL FUSION ADVISORY COMMITTEE

Objectives: (1) To advise on major technical, policy, and
management issues leading to the demonstration of inertial -
confinement fusion technology as an energy source and to applications
in weapons design technology; (2) to provide an unbiased assessment
of program quality, balance, and direction; (3) to transmit to

ERDA management independent viewpoints, and recommendations
concerning the inertial confirement fusion program; (4) to consider
the national security implications of potential military and civilian
applications of the technology; and (5) to suggest areas of research
which will accelerate private industry involvement in the program;
and to bring a broad base of expertise for an assessment of the
program.
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LP-GAS INDUSTRY ADVISORY COMMITTEE

Objective: To provide advice with respect to the implementation
of programs that affect the LP-Gas industry.

NATIONAL PETROLEUM COUNCIL

Objective: To advise, inform and make recormendations representing
the views of the o0il and gas industries with respect to any matter
relating to oil and gas or the oil and gas industries.

NATURAL GAS ADVISORY COMMITTEE

Objective: To provide advice with respect to the implementation
of programs that affect gas transmission and distribution activities.

PERSONNEL SECURITY REVIEW BOARD PANEL

Objectives: (1) To review and recommend action on personnel
security cases referred to it by the Assistant Administrator forxr
National Security or appealed by individuals concerned in accordance
with 10 CFR Part 710: (2) To advise on the broader considerations
regarding the criteria for determining eligibility for access
authorization and procedures utilized in the personnel security
program.

PETROLEUM AND NATURAL GAS EXPLORATION, DEVELOPMENT, AND PRODUCTION
ADVISORY COMMITTEE

Objective: To provide advice with respect to the implementation
of programs that affect petroleum and natural gas exploration,
development, and production.

PIPELINE ADVISORY COMMITTEE .OF VALUATION

Objective: To provide data and information needed to determine
annual price/cost indices for pipeline facilities and equipment.

COMMITTEE OF SENIOR REVIEWERS

- Objective: To serve as the principal scientific advisor on

classification and declassification matters and advise and make
recommendations for the formulation, modification, and interpretation
of the policies for the classification and declassification of .
scientific and technical information.

STATE REGULATORY ADVISORY COMMITTEE

Objective: To provide advice and information concefning plans
and programs which are related to the responsibilities of State
regulatory commissions.
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STUDY GROUP ON GLOBAL ENVIRONMENTAL EFFECTS OF CARBON DIOXIDE *

Objectives: To give guidance to ERDA in the development of its
role in environmental research dealing with the global environmental
effects of increasing levels of carbon dioxide from fossil fuel
combustion and related matters. The Group's guidance will be based
on a thorough review of ongoing and planned national and
international research activities in this area. Due recognition
will also be given to recommendations put forward by the various
scientific deliberative bodies. A preliminary guidance document

is to be submitted to the Assistant Administrator for Environment
and Safety by December 31, 1976. A more detailed report is to be
submitted by April 30, 1977. This report may be updated
subsequently by amendments as deemed necessary in the view of the
Study Group or the AES. The Group will also review and comment

on the research program developed as a result of 1ts guidance
until the Group'’s date of termination.

WASTE ISOLATION GEOLOGIC ADVISORY COMMITTEE

Objective: To provide advice concerning the methods for evaluating
the suitability of geologic formations for safe and acceptable
nuclear waste storage.

NATIONAL INDUSTRIAL ENERGY COUNCIL

Objective: To provide advice and counsel to foster energy
conservation within the business community.

* —— This group will become a subcommittee of the
Environmental Advisory Committee.




‘,SCHLESINGER EYES NPC AS ADVISORY GROUP TO DOE- . Cam

-'DoE Sec'y Schlesinger would like to see the National Petroleum Councll transferred

al an advisory group from the Interior Department to the Dep't of Energy and preliminary (
talks have already been held between Schelesinger and some NPC officials, Schlesinger's '
attitude now is that the government must tap the expertise of oil men in working on tough
energy problems the nation faces. His attitude clearly is that no conflict of interest will

. exist in working closely through NPC with the oil industry, Sources close to Schlesinger
-warn, however, that if the NPC is transferred as an advisor to him, it will be handed a

number of tough issues to work on and that the Council "must be revitalized as an expert

: ‘advisor to the government”. Of course, NPC would include not only oil men, but others

as well ‘including consumer and labor representatives, as it does now, There might be

some changes in NPC's legal charter, but the detaﬂs st111 have to be worked out

:7U,8,-FLAG TANKER MARKET STRONG AS HUGE FORE IGN "S"UR'P'LUS ‘CONTINUES:
Ve 0,8, officials now predict that movements of North Slope crude oil by tanker to Gulf
and East Coast ports will provide substantial employment opportunities for U, S, tankers
_,intg 1980 and beyond, : As the Alyeska pipeline builds up to capacity over the next year or

' so, the demand for U,S,~flag tankers in the Alaska oil trade will increase to 4.6 million
tons in 1978 and to 5.6 million in 1980, In addition, movements into the U,S, of foreign

__crude oil for the U, S, strategic oil stockpile will require the use of many U, S, -flag ships
:since the law requires that at least half of the oil for the reserve must be carried un U.S,

: -ﬂag ships, .This program will require substantial tanker capac1ty at least through 1984--
-perhaps longer, - With these new opportunities for U, S, -flag tankers, the list of laid-up
tankers has shrunk to its lowest level in several years, While there are now 37 million
dwt, of vessels in lay-up throughout the world--idle U, S, ~flag tanker tonnage has dropped
to just five tankers, There is also every indication that the Carter Administration will
try again to enact legislation resexrving a portion of oil imports for U, S, ~flag tankers, (
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V.S, OIL EQUIPMENT MEN GO TO PEKING: O'ILEARY TO GO TO MOSCOW:
A new era may be developing of increasing cooperation between the U,S, and the two
big Communist producers, present or potential, Russia and China, with possible results
being the availability to the Communists of American know-how for energy development--
" particularly oil & gas--and, on the other hand, the availability of Communist supplies of
oil and gas for the United States, Last week, a group of eight American U,S, petroleum
-equipment experts arrived in Peking to present a series of seminars on oil well drilling &
. production and oil transport to Chinese technical personnel, The delegation, made up of
member companies of the petroleum committee of the Washington-based National Council
- for US-China Trade will hold a week~long symposium in Peking before traveling to Tsinan,
;" Shengli oil field, Shanghai, and Canton to survey Chinese drilling sites and manufacturing o
facilities, at the 1nv1tat10n of the China Council for the Promo»lon of Internatlonal Trade-- - S
] the off1c1a1 Chinese counterpart to the American Council, e s
- Meantime, DoE Dep. Adm, Jack O'Leary will be travelmcr to Moscow in a few days
to discuss mutual energy problems with Russian officials, O'Leary's trip is seen partly
~.77as a. follow-up to Administration plans to develop a more coherent policy of cooperatlon Ce
with the Russians that could lead to mutual joint ventures in energy (see CEL 200). There
:_fj'are increasing signs that the Russians's oil supplies are txghtemncr, with disclosure of an
... order from Moscow to the Czechs and Poles and a possible unpublicized similar notice to
" East Germany, that they should look elsewhere for increasing oil supplies and reports of
_ increasing contacts between the Communist satellite countries and Western oil companies
. . and, possibly, OPEC governments, Apparently, the Russians have decided to restrain, (
if not cutback, oil shipments to the eastern communist countries in order to meet rising
; Soviet oil requirments and to preserve oil export markets for hard currencies, .-
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National Petroleum Council
1625 K Street, N.W., Washington, D.C. 20006

(202) 393-6100 j}/ ;e( ,
Marshall W. Nichols

Director, Commitiee Operations

December 29, 1977

Frank,

Per your conversation with Ken,
Please find enclosed:

Original and one copy for
Secretary Schlesinger

One copy for Sam Hughes
One copy for Roger Colloff, and
One copy for you
For your information the background
materials referred to in the letter are
in preparation and will be delivered to
Hughes and Colloff shortly after the first
of the year.

Regards,

bt
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~ 1/18 OFFICE OF THE SECRETARY NT
(10-77) CORRESPONDENCE OFFICE No. (03863
Socretare e DUE DATE [ 1/31/78 1
Deputy Sec’y FROM: CHANDLER, Collis P.
Under Sec'y ‘ Chairman, National Petroleum Council
- | Special Ass’'t LA Ly 1625 K Street
Director, OSE !?4/ Washington, D.C. 20006
Exec. Secretariat . .
Ass’t $ec’y 2R : TO: idSecretary letter dated: 12/28/77
Administrator Deputy Sec’y memo
Director [JUnder Sec'y ] twx
General Counsel [“lOther ] other
Inspector General : : :
Controller SUBJECT: Concerns the recent discussions with JRS
FERC regarding the National Petroleum Council's future.
e
yd ;
géppropriate action PREPARE FOR ENCLOSURE:
(Jdraft reply [T]Secretary
[Jcomments [] Deputy Sec’y | REMARKS:
(Cldirect reply (1Under Sec'y
[_]prepare brief & agenda [ | Other
[ fites Office Of The Secre file code:
mra\Qate routing changes througsh OSE/CO date filed:
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NATIDNAL PHHU[EUM ﬂUUNﬂIl

December 28, 1977

-

The Honorable

James R. Schlesinger
Secretary of Energy
Washington, D.C.

My dear Mr. Secretary:

Again, I want to thank you for responding to my request
that I, as Chairman of the National Petroleum Council, and a
few of my colleagues be given the opportunity on the 15th of
December to discuss the Council's future. I know I speak-
for all who came with me when I say that we not only appre-
ciated your taking the time to listen, but also that we were
pr1v1leged to share our thoughts with you and some of your
staff. o

We are honored by your indication that you and your new
Department intend to utilize the Council's experience and
technical expertise. /

As we discussed, I am writing to set forth my recollections
of the results of our discussions, not necessarily in the order

in which they were presented, but as they come to my mind.

1. The primary focus of Council studies and
reports for the immediate future will
remain on oil and gas, but not necessarily
limited to petroleum matters if specific
studies require broader scope.

2. ‘The.current size and composition ef the -
Cﬁnnexkfs;membershlpz(l@&*@-whlle~a~lxttle
-farge,- is-of secondary importance to main—
taining a broadly based membership- sufficient
to include all disciplines within and without
the complex petroleum industry. The concept
of having chief executives on the Council
should be maintained. The present membership,
while not sacrosanct, generally meets these
objectives and provides a good starting base
from which to work.

1625 K Street, N. W. / Washington, D. C. 20006 / Telephone (202) 393-6100
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The Honorable

James R.
Page Two

3.

Schlesinger

The Council can best serve you, and the
Department of Energy, by continuing to pre-
pare, upon your request, in-depth technical
and security-related studies. In so doing,
the Council should provide industry's views
on a subject, not what it thinks government
policy should be or what it thinks govern-
ment wants to hear.

The Council should strive to provide the
consensus views of the membership in its
reports as it has in the past. This
objective should not be achieved at the
cost of presenting weak, diluted reports,
but rather, there should be provisions
for presenting alternative views if a
consensus cannot be reached.

The Council should maintain its self-
funding and its own staff to ensure inde-
pendence of judgment.

As the Secretary of Energy, you will be
Co~-chairman of the Council and it will
respond directly to you or through your
designated Co-chairman and staff.

Assuming that the foregoing is correct, I believe the four
basic actions I mentioned before leaving The White House should
be undertaken in the near future. They are:

1.

Appropriate steps should be taken to effect
the transfer of the Council's charter to the
Secretary of Energy.

The Council membership should be informed of
your plans regarding the Council's use. This
can be done in several ways such as by a
letter to me whlch I would pass on to.the

members or by your 1etter dlrectly to them."

As it has been over a year since the Council
last met, it would be desirable to hold a
meeting in February or March. Such date is
subject to your calendar; however, at least
30 days' notice to the membership is desirable
to ensure a good attendance.




The Honorable
James R. Schlesinger
Page Three

4. If desirable, specific areas that you may wish
the Council to study should be discussed prior
to a meeting of the Council.

Council officers, members and staff are available to meet
with you and/or your staff on specific details of Council
operations, study requests, etc. In this vein, I am asking
the Council's Executive Director, Kenneth E. Belieu, to forward
copies of this correspondence along with background materials
on Council operations to Assistant Secretary Sam Hughes and
Special Assistant Roger Colloff.

In closing, I want to again express my sincere thanks for
your gracious hospitality on the fifteenth.

I look forward, as do all other members, to the opportunity
of serving you and your new Department.

Respectfully submitted,
Dignel]

Collis P. Chandler, Jr.
Chairman

CPC/glb




NATIONAL PETROLEUEA COUNGL

Kenneth E. BelLieu
Executive Director

Pag-

Attached are suggested list of invitees to
the meeting with J.S. on the 15th of December
at 3:45 in the White House Roosevelt Room.

When calling them, I suggest somewhat
as follows:

I'm calling to invite "so and so" to
meet with Secretary Schlesinger on December
15th in the Roosevelt Room of the White House
at 3:45 p.m. on Thursday, December- 15th, next
for the purpose of discussing the National
Petroleum Council. The meeting is called
on the basis of a request to Dr. Schlesinger
by Mr. Collis P. Chandler, Chairman of the
National Petroleum Council.

1625 K Street, N.W. / Washington, D. C. 20006 / Telephone (202) 393-6100
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Collis P. Chandler, Jr.
Chairman

National Petroleum Council
President

Chandler § Associates, Inc.
1401 Denver Club Building
Denver, Colorado 80202
(303) 629-6756

Charles H. Murphy, Jr.
Vice Chairman

National Petroleum Council
Chairman of the Board
Murphy 0il Corporation
200 Jefferson Avenue
Eldorado, Arkansas 71730
(501) 862-6411

Jack H. Abernathy

Chairman

Big Chief Drilling Company
"Post Office Box 14837
Oklahoma City, Oklahoma 73114
(405) 843-5721

Robert 0. Anderson

Chairman of the Board
Atlantic Richfield Company
515 South Flower Street

Los Angeles, California 90071
(213) 486-2537

Harold E. Berg, President

. and Chief Operating Officer
Getty 0il Company

Post Office Box 54050

Los Angeles, California 90005
(213) 381-7151

Dr. John A. Carver, Jr.
Director of the Natural

Resources Program
College of Law
University of Denver
200 West 14th Avenue
Denver, Colorado 80204
(303) 753-2795

H. J. Haynes

Chairman of the Board

Standard 0il Company of California
225 Bush Street

San Francisco, California 94104
(415) 894-3232

‘Jerry McAfee

Chairman of the Board

Gulf 0il Corporation

Post Office Box 1166
Pittsburgh, Pennsylvania 15230
(412) 263-5202

Randall Meyer, President

and Chief Executive Officer
Exxon Company, U.S.A.
Post Office Box 2180
Houston, Texas 77001
(713) 656-4169

C. John Miller, Partner
Miller Brothers

Post Office Box 146
Allegan, Michigan 49010
(616) 673-2116

Kenneth E. Montague
President

General Crude 0il Company
Post Office Box 2252
Houston, Texas 77001
(713) 228-0815

R. L. O'Shields, President

and Chief Executive Officer
Panhandle Eastern Pipe Line Company
Post Office Box 1642
Houston, Texas 77001
(713) 664-3401

Charles E. Spahr

Chairman

The Standard 0il Company (Ohio)
Midland Building

Cleveland, Ohio 44115

(216) 575-5450

Dr. Elvis J. Stahr
President

National Audubon Society
950 Third Avenue

New York, New York 10022
(212) 832-3200

John E. Swearingen

Chairman of the Board
Standard 0il Company (Indiana)
200 East Randolph Drive
Chicago, Illinois 60601

(312) 856-6300
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1401 Denver Club Building
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Murphy 0il Corporation
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Chairman of the Board
Standard 0il Company (Indiana)
200 East Randolph Drive
Chicago, Illinois 60601

(312) 856-6300




NATIONAL PETROLEUM COUNCIL

Kenneth E. BeLieu
Executive Director

Pag-

Attached are suggested list of invitees to
the meeting with J.S. on the 15th of December
at 3:45 in the White House Roosevelt Room.

When calling them, I suggest somewhat
as follows:

I'm calling to invite "so and so" to
meet with Secretary Schlesinger on December
15th in the Roosevelt Room of the White House
at 3:45 p.m. on Thursday, December 15th, next
for the purpose of discussing the National
Petroleum Council. The meeting is called
on the basis of a request to Dr. Schlesinger
by Mr. Collis P. Chandler, Chairman of the
National Petroleum Council.

1626 K Street, N.W, / Washington, D. C. 20006 / Telephone {202) 393-6100
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We had a lively session of the cabin;t this morning discussing prospective
constraints on out year spending and that, of course, is something that always
engages the attention, if not the enthusiasm, of cabinet members, but I think it
may be welcome news now,

It was fortuitous that I arrived at the moment that I did because I believe
that I may have rescued Al Alm. Well, we have had a long delay in getting
together., There are a number of reasons for the delay. The first was our opti-
mistic belief that we should defer the meeting of the National Petroleum Council
until such time as the National Energy Act was enacted. |

As the months wore on, it seemed preferable to have a meeting of the Coun-
cil even in the absence of the passage of the National Energy Act, for that may
take until the end of time actually to get fully aboard.

Secondly, we wanted to meet in the Forrestal Building. You will have
noticed we have established a small bridgehead and we are under heavy fire from
the Department of Defense. I think that we will maintain and expand the bridge-
head in the months ahead.

Welcome to the Forrestal Building, the new home of the Department of Energy.

The subject which I think is the underlying subject of the future of the
country, the future of our political, economic system, lies in the area of
government/industry relations, the separate and mutual responsibilities of
government and industry and in that regard I think the National Petroleum Coun-
cil has a special role to play. ‘

As I wrote initially, this is a unique institution, and because it is a
unique institution it cannot be fitted into the procrustean bed of legislation
governing government advisory committees. It has a 1life of its own. It has a
special status.

It must retain that special status. It permits, I think in a special way
for the government, in this case the Department of Energy, to draw upon the
expertise embodied in the oil and gas industry. The changes we plan to make are
relatively minor. ‘

There will be an expanded number of outsiders representing a broader spec-
trum of the public. There will be a smaller total membership, something on the
order of 90 or 100 rather than 140 or so at the present time.

I think that I will touch on two or three issues., First, we want the rela-
tionship to be a productive one in which you affer us your best advice on mat-
ters technical rather than on matters of a policy nature, We have been discuss-
ing this for some time.

I don't know, Collis, whether you mentioned the five subject areas in which
it seemed to us to be appropriate for the Council to work. The first is uncon-
ventional gas. We got into that by discussing what the future of geopressurized
methane might be, but broader than that resource, what we can make in the out
years from shale, coal seam gas and the like.



A second area which has come to my attention, as we present our grim pros-
pects over the next 20 years regarding the potential quantity of petroleum pro-
duction to continue to fuel the expansion of the economy, is alleged speculated-
on or mythical resources that exist somewhere out there.

We have been pressed by Congressional committees who assert that there are
substantial areas in which the industry has never explored or sought to explore
with the motivation attributed to the industry. It is not entirely laudatory,
but the question of the facts as presented by various technicians to the various
Congressional committees regarding the degree to which sedimentary basins around
the world have been explored to this juncture is something on which we should
shed some light.

A third area is the petroleum inventories and storage capacity. A fourth
area, transportation capacities. And in this connection, as we were discussing
last night, we might look at the relationship between various qualities of oil
and the refining capacity as matched geographically to the available oil.

Finally, the materials and manpower requirements for the U.S. oil and gas
industry in the years ahead, unspecified; 1985 is obviously one key date. I
think that this depends upon a number of conjectural points, the first of course
being government policy, the degree to which the OCS gets leased up, the rapidity
with which drilling takes place and so on.

Consequently, I think that one has to parameterize the expectations with
regard to military and manpower requirements, but those are five technical prob-
lem areas on which we will be seeking your best advice. Just how you think
these studies should be prioritized, Collis, is a question that I will leave
to further discussion.

We have gotten through at least a very large step with regard to natural
gas regulation. The reviews continue to be somewhat mixed, but I think it repre-
sents a definite improvement relative to the status quo. We will have a national
market, and the effects of the existing system of control cannot be described as
anything other than pernicious both with regard to pricing and the distribution
of available natural gas.

It also had a system of control, an expressive effect on incentives because
of the lack of adequate access, appropriate access, in the interstate market
for gas produced in the intrastate market. I think that these are problems.
They are very clear, short term problems that had to be resolved.

I recognize that many of you think that it does not resolve long-term prob-
lems., Howsoever, if we don't solve our short-term problems, we will not have an
opportunity to solve our long-term problems.

I have heard some discussion of that natural gas bill, I will make a few
comments on that. Collis passed on to me this document yesterday. I am sure
it is familiar to most of you. It is pretty good, a pretty good document. It
provides a flow chart which emanates from the new legislation as we understand
it at this juncture. .

I think that one of the purposes of the flow chart at the time of distribu-
tion was to demonstrate the complexity of this legislation. I would submit two



propositions. First, that the flow chart does not include non-price regulation
and, in relation to non-price regulation, there is no comparison between the
existing system and the prospective legislation.

Non-price regulation is virtually eliminated. It could not have been put
on any chart such as this. Secondly, with regard to price regulation, I doubt
that the current system could be diagrammed largely because the decisions that
come at the outset would reflect the existing, the year of sale, first sale,
the vintaging arrangements which exist under the current system.

If you examine that chart with some care, I think that you can say that
there are considerable improvements not only in the incentives category to which
I referred before, but the category of certainty, of stability for the industry,
and I believe that it is stability that the industry most requires.

I have heard some discussion of 23 categories of gas. There aren't 23
categories of gas. Most of those 23 categories reflect various types of incre-
mental pricing which may be the responsibility of pipelines or the pain of the
ultimate purchaser, but it is not a problem basically for the oil and gas
industry itself.

We could have reduced that number, 23 categories. Three of those categories
refer to gas that is being deregulated, for example, below 15,000 feet, shale or
geopressurized methane. It had been our impression that there was some desire
for deregulation of high cost gas, so we were rather surprised that this is
totalled up in the score against the alleged complexity of this legislation, but
I think that the legislation will provide incentives and it will provide cer-
tainty. It will produce clear signals so that the industry can finance its oper-
ations with confidence regarding prices in the years ahead.

Finally, I want to mention prospects for oil which in some ways are asso-
ciated with the origins of the government/industry relations to which I referred
at the outset. The notion that has been brooded about for many years that some
day we might run out of oil. As you will recall, Harold Ickes in World War II
encouraged this development of government/industry relations partly because of
that preoccupation on his part.

We have had many warnings that our capacity to expand production will begin
to be sufficiently constrained that we will have to turn to other resources, I
think that the warnings which have been demonstrably untrue in the past are prob-
ably true, though not demonstrably true in the years ahead.

And I believe that there is general agreement within this group on that
point., We will be attempting to increase gas production though we expect no
miracles. We are hoping to see gas production improved. We would hope to see
0il production kept over the 10 million barrel a day mark in the United States,
but if we are to grow in our dependence upon oil, that means one thing and that
is increased imports.

For the financial health of the country, we will have to reduce imports.
That means a variety of measures will have to be taken., It means stretching
out, husbanding, the supplies of oil. It is for that reason that the National
Energy Plan encourages the movement of industry and prescribes the movement of
utilities away from oil burning capacity.




Our underlying belief is that for boiler fuel there is an easy substitute
at relatively small penalty for oil. For other uses of o0il, in the transporta-
tion sector in particular, there is no easy near-term substitute so that a
larger growing share of the available petroleum should be encouraged to move
towards that area in which the requirement is highest, the maintenance of our
transportation segment, and that a diminishing share of the available oil will
be going to o0il fuel. In this way, I think that we can husband our oil
resources, encourage the shift towards coal with little penalty to the economy.

There is a good deal of talk of course these days about an oil glut. I
think most of us recognize that this is at best a transitory phenomena. It is
most marked in the State of California, what we have is a glut of imported oil
from Alaska or insufficient demand to associate what is a new source of produc-
tion or a transportation deficit.

It certainly does not suggest an elimination of our basic long-term problem.
Nonetheless, there is a good deal of suiting talk during this transitory period.
The intelligence community continues to estimate, if we continue on our present
course with the present legislation, that we around the world, assuming constant
dollar prices, will face a deficit of petroleum something on the order of five
to nine million barrels a day by 1985, and a beginning of trouble around 1982 if
we continue on our present course.

Of course, markets will balance. We will not consume more than we produce
so that if there is no oil available we will have equilibrium in the market.
The equilibrium will come through rising prices and/or through a decline in
income output and employment, probably a combination of both.

The trick of policy is to attempt to avoid those economic impacts because
if we run into those economic impacts in the middle 1980's, the political conse-
quences to this country will be severe. They will be as severe as those in the
depression of the 1930's, and they will shake the political foundations of this
country,

So it behooves us to move the nation through this transition as smoothly as
we possibly can. Now I don't think that to this group there is anything novel
in what I have said. This industry has been ringing the toxins about the future
energy problem long before anybody else, any large number of people were aware
of it. .

They were ringing the toxin and, of course, the motives were suspect, but
nonetheless, I think that in that regard you were serving the public and the
message that you were presenting tended to be disregarded. It is still disre-
garded by some, but the society as a whole has heard.

We will have a difficult period. We will have to work together to move
this country through a transition that will be enormously difficult. This does
not mean that we should not attempt to produce domestically as much oil and nat-
ural gas as we can,

Right now we are 75 percent dependént and we expect by the year 2000 to
reduce that to a 50 percent dependency, but that is still half of our energy
resources. It will require hard work by all hands. It will be a challenging
environment. I described the environment of the future of oil and gas down in
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Houston to a somewhat disbelieving audiencs as the golden age of the oil
industry. I continue to believe that. Let me stop there and see if there are
any comments or questions,

QUESTION: In the letters that you exchanged with Collis and in the early
part of your comments you referred to the structure of the Council. Currently,
there are 23 members of the Council who have no contacts, no direct relationship
with the petroleum industry and in many cases very limited knowledge of the
industry.

You said both today and in that correspondence that you intend to increase
that number and decrease the total membership of the Council to below 100. I
am concerned about whether or not this Council can continue to function effec-
tively with that degree of limitation on experienced people in the membership
and with that degree of dilution of industry knowledge.

SECRETARY SCHLESINGER: That seems to me to be a valid point. At the time
that we wrote the letter, the information that there are 23 members who are out-
siders, that was not the number that we had, and not in the view that we had.

That would seem to be indeed a satisfactory, or perhaps more than satisfac-
tory, proportion of so-called outsiders to the total.

QUESTION: They may not represent the interests that you wanted represented,
but that is a different issue.

SECRETARY SCHLESINGER: That is right. I think the point is well taken.
It is not the intention in an organization with a special expertise to provide
technical advice on oil and gas to so dilute it and make it kind of represen-
tative of the league of nations sort of thing so that it appeals to the eye of
outside political observers that it could not perform its function.

So I think to that extent we should alleviate the concern and there has
been a general view that the growth of the Council to 140, 150 people has made
it somewhat unwieldy.

QUESTION: I want to express to you that 25 years ago when I entered the
oil and gas industry it was never my conception or desire that I would obtain
stability, and certainly not from the Federal Government. I wanted the oppor-
tunity to be an entrepreneur in the oil and gas business.

I think that the complexity that the industry feels is inherent in the gas
bill is best demonstrated by the complexity that now exists in the oil regula-
tion, entitlements and other types of things, and I am greatly concerned over
the loss of productive time and the accompanying expense through the abiding by
the regulatory process as opposed to producing the oil and gas.

This is a tremendous burden on the entire o0il and gas industry and therefore
on the consuming public, and I just fear for the future of our country and this
industry under the over-managed economy that we are experiencing today.

SECRETARY SCHLESINGER: I don't know whether you will take yes for an answer,
By and large I agree with that, perhaps not with some of the intonations, but I
think that the general points are well taken,




The question of stability and certainty to which I refer was not geological,
economic certainty. It was legislative stability, stability of the social frame-
work in which you have to operate. You take the risks, but those risks should
not be augmented by capricious changes in regulation,

We cannot resolve the risks. We do not want to do that., If the enterprise
has as its advantage the willingness of private bodies to take risks, we cannot
and should not attempt to eliminate those risks, but we certainly can discrimi-
nate among categories of risk.

I think that your latter comments reinforce the point that I am making.
The time that is devoted by senior management personnel or by their subordinates
to fiddling with changes or making the reports of one sort or another to regula-
tory bodies which seem to have no end, that this is in itself a reflection of
the instability of our present arrangements which we are attempting to cure and
to the extent that we cure those, then we can resolve to some extent at least
the costs and the psychological burdens of having to wrestle with these things.

As I indicated, we are attempting in a variety of ways to reduce this regu-
latory burden. The legislation, for example, requires no filings, no filings
from producers. The pipelines are a public utility. They are a regulated
public utility, free and clear, and they are used, too, and it is appropriate
for them to bear those kinds of burdens and continue to make those filings but
the legislation wipes out that requirement.

I indicated also that it wipes out the non-price regulation which, so far
as I can judge talking to various producers, is maybe more irritating even than
the price regulations. So that is a close call.

In the area of petroleum, we have been attempting for the better part of
eight months to get rid of motor fuel control. That is not a problem of the
producer, but it will resolve a certain number of problems that we face in this
industry.

It is for a variety of reasons that we have not been able to do so. Some
were legal at the outset, going from the FEA to the DOE, and the change in
authority that we went through since that authority went in part ot the FERC
rather than being concentrated in the Administrator of FEA., And more recently
they have been political. But once we begin to move out of those forms of con-
trol we will be able to reduce, it is our estimate, the 1400 bodies that we
inherited from FEA who are engaged in regulatory activities to 400.

I am not sure you think that the movement goes quite far enough, but I
think that that is the direction that we want to go in. The FERC is going to
be moving vigorously, vigorously, to get rid of regulatory obligations on pro-
ducers. They serve no purpose. They are there because the present law requires
them and we will begin to eliminate those, I believe, or the FERC will begin to
eliminate those.

Many of you have been cheered by the prospect of light at the end of the
tunnel, I think that there is some light at the end of this particular tunnel,
but in general I would agree with your observations. Price regulation is
ineffective, it is not a desired kind of tool,



At best, it is a second-best kind of a tool to carry one through a period
of transition. We cannot rewrite history. We have a tangled and emotional
history of natural gas in this country. I have now as a result of six months!
participation in the legislative process come to understand what hell is. Hell
is eternal sessions of the Natural Gas Conference. It is hellish, but in order
to get legislation moved it is necessary to get the votes in two Houses of
Congress, the majority of those votes. From an ideal standpoint, sitting down
there in Houston, for example, that may seem to be a nickling and small matter.
It is not. You have got to put together 50 percent of the votes in both bodies.

Now the history of natural gas is an emotional one. For those who devel-
oped the system of FPC regulation, this represents, by God, their lives' work.
It is their temple, and along comes somebody who in moderate tones says that the
effect of it is pernicious, like myself, and some of you ‘who use less moderate
tones, but the burden of the argument is the same and they run to the defense of
their temple,

We have seen that not only this year but two years ago and even over the
last 20 years. That is a powerful sentiment. Some of that was expressed yester-
day and, of course, during this entire debate,

For the producers, price regulation of natural gas represents in a sense
the surviving example of a constraint in the form of evil that has been clamped
down on the free enterprise system. Its extermination will lead us to the
Promised Land. It is not so, either.

I think in view of the tangled emotions involved here, in view of the con-
sequences of that, of the pernicious consequences of that sytem of regulation,
particularly after 1970 when shortages began to develop, that one has got to
move away from it with some care. Personally, I don't prefer price regulation
at all.

My preferred system is market clearing prices. And if you happen to think
that the returns are too high to a particular group, then you propose a differ-
ential tax on that particular group, but you don't try and regulate the price
mechanism,

That happens to be my preference. I don't think in view of the history and
_the fact that you can't run the camera backwards that my preference in that
regard was any more relevant than your preferences. I think that we have to
ease away from the existing system, reducing the burdens as we go.

As to the burden of your remarks, my sympathies. Well, let me change that.

Well, I once testified before Russell Long, of all people, about seven or
eight years ago and there was John Williams of Delaware sitting to his left, and
I was testifying for the Bureau of Budget. He insisted on raising the question
. of the family assistance plan about which he was not at all enthusiastic, and I
- kept -ducking him and bobbing and weaving and defending the President's position.
He ‘would raise objections and I would say well, I have got some sympathy for
that point of view, Senator, and he said I don't want your damn sympathy, I want
' your support, but that may have something more to say.




QUESTION: I wonder if you could be“more specific about when we are going
to get gasoline decontrol,

SECRETARY SCHLESINGER: I don't think the prospects, given the delay in the
legislation, are good before September. I say that with some regret because
that will mean a slippage of one year. Most of our burden comes from the con-
trol at the refinery level,

We have got to get rid of it, but I had hoped to get rid of it last winter.
The problem that we have had is that the House members have insisted on the pas-
sage of the dealer day in court bill and that has moved slowly. I don't think we
want -- I suspect that you would prefer, some of you would prefer not to deregu-
late during the summer driving season.

So I think that September, early fall, looks like the likeliest prospect.
If we didn't have the natural gas legislation lying around, if we didn't have
all of these things on the table, we would be prepared to move more rapidly,

Indeed, if I may pursue a previous comment on the basis of that question,
one of the worst aspects of the regulatory system as I see it, is that it has
legitimate and built-in causes for delay. On its merits we should have gotten
rid of most fuel controls sometime back, but that requires approval within the
political framework, a degree of concensus where you have other items which
rightly or wrongly you may regard as more paramount, such as the natural gas
bill.

The tendency is to defer in order not to arouse opposition, and the effect
of that is to create a continuing hue, and there are problems that should be
resolved today that are being deferred until tomorrow,

I think motor gas controls is a very evident example of that sort. Also,
I think that it points to the fact that in order to develop that political con-
sensus, you must engage in trades which in some cases may be desirable, but in
all cases are not desirable,

QUESTION: All of us, of course, are concerned about natural gas pricing
because that cuts on our minds, but since we are talking about regulatory delay,
and concerns in that regard, let me change the subject just slightly to another
legislative issue. That is the amendment to the outer-continental shelf lands
act, S.9, which is in conference right now, and under this bill there will be
50 new sets of regulations required.

The intent of the administration is to reduce regulation, but this legisla-
tion increases it., Isn't this going to cause delay, Mr. Secretary?

SECRETARY SCHLESINGER: If you read the most optimistic account, the answer
is no. I don't necessarily believe the most optimistic accounts. I find your
question distressing.

QUESTION: Mr, Secretary, what policy initiatives do you contemplate with
reference to liquefied natural gas imports and gas pipeline?

SECRETARY SCHLESINGER: I think the general framework would be the follow-
ing: We seek to develop our domestic resource in the existing regulatory




framework and contractual framework. There is a good deal of subsidization.
Our judgment is that inherent subsidization should not be directed towards the
subsidization of foreign, particularly foreign insecure sources of supply;
indeed it should be directed, its inherent subsidization, towards domestic
sources of supply through rolled in pricing,

For example, we can encourage, as the legislation does, the bringing down
of natural gas from Alaska. Our first preference, of course, is to develop our
own conventional resources, encourage the development of umconventional
resources, including coal gasification.

To the extent that we must import, we prefer cheaper imports and that means
pipeline gas. We do not want to destabilize the Canadian market by prices of
Mexican gas that would result in a sudden shift upward of those Canadian gas
prices, but we do indeed expect and trust that we will obtain and expect to
obtain Mexican gas by pipeline,

With regard to LNG, the costs in large part reflect the distances. We are
more sympathetic to LNG sources near at hand than further away. There are a
number of LNG projects, as it were, in the pipeline when the Department came
into existence. Therefore, they have to be treated with care. But in general,
with LNG from distant parts. Of course at $4.50 per MCF, which is well above
the price of alternative sources of energy and to a considerable extent repre-
sents foreign exhange costs, we are not amicable to LNG.

QUESTION: Mr. Secretary, on this question of natural gas pricing by pipe-
line, the latest number I was given came from Alaskan Gas, It costs at the 49
parallel about $450 per 1,000 for $26 a barrel.

How do you relate that to the problem with the price of Mexican gas?

SECRETARY SCHLESINGER: Are those constant dollar numbers or current dollar
numbers? I believe they may be current dollar numbers. That is 1985 dollars or
1983 dollars. The numbers that we developed originally came to $2.75 per MCF in
constant 1977 dollars, and we would have to examine the two.

It seems to me quite evident -- assuming the numbers are right though --
that the costs of Alaskan gas are indeed dramatically higher than the cost of
imported gas. Under those circumstances, we have a difficult trade-off, I
think we have a natural preference to avoid foreign exchange costs when we can
develop our own resources, but not at very great penalty, and in the case that
you cite, the penalty quite clearly in cost terms is as great as LNG., And if
indeed we were convinced that there were the price, would would have to, we
should have reflected more before going forward with this project.

Let's take a look at those numbers., We think that in constant dollars the
price is lower, or to put it another way, that the current dollar price of new
gas used in the lower 48 states at the time the pipeline comes into being is
likely to be on the order of $3, $3.15, so that the penalty is relatively small,

I think that given our shortage of hydrocarbons that ultimately one way or
another we are going to want to get that gas out, and going by pipeline is
better than any alternative way.




QUESTION: A year ago, the President described the energy problem, I think,
more accurately and in better terms than anyone had done heretofore. He enun-
ciated 10 basic principles that I suspect have a high degree of unanimity in
this group that those are all valid, very basic points.

In the interim, I think the dialogue has been over the adequacy of the
resolution, but one point that everyone in this room has advocated, I think,
was that the recognition of long-term energy had to be done on a replacement
pricing basis.

I wonder, -- I am sure it is lost in the shuffle at the moment -- but
will that be a basic principle?

SECRETARY SCHLESINGER: Yes, The intent was to go to replacement costs,
clearly so in the case of oil, waffled a little bit in the case of natural
gas, somebody here may have noticed that, but that clearly so indicates the
0il, most to world oil prices, and by and large follow those world oil prices.

We made no commitment to follow them in the future. If the OPEC price
jumped 20 percent in one year, there was no commitment to follow them, but
if the price of OPEC oil, world oil price, moved within a reasonably narrow
change, there was a purpose.

The goal of the COET was to impose upon the users even for those categories
of oil which merged the world oil price, and through a variable tax floated up
there in the process getting rid of the entitlement system so that the user
would pay, would face at least replacement costs.

You may be proceeding for producer returns as opposed to user costs in
your question. The replacement costs did not necessarily imply that the pro-
ducers would get the entire benefits of that sudden escalation of prices in
1973.

As many of you know, some of you have participated -- I have discussed
various ways of gradually eliminating these differentials that exist under
the present system through decline rates of one sort of another so that we
would phase out what is the source of the difficulty of the EPCA arrangement
which is differential pricing.

If then, if talking in constant dollars in 1985, the world price of oil
suddenly jumps, take a hypothetical extreme case, jumps in one year from §$15
a barrel to $25 a barrel and if that jump in 1985 is regarded as providing
excessive returns for the producers, then those excessive returns can be taxed,
but we will have eliminated through this mechanism the requirements for an
equalization tax.

If you eliminate the price differential, you do not need an equalization
tax, Under those circumstances, you still might be opposed to a tax of uni-
form nature on the domestic production of crude, presumably the prices at that
juncture, the untaxed part of price, world price, would be sufficiently high
to give good incentives to producers to continue drilling, but you would have
eliminated the requirements for equalization which exist under the EPCA,

Secondly, you would be following the world oil price. It seems to me that
sooner or later we just have to face up to that. Now if you have sudden surges
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of prices, to some extent macroeconomic effects, but more keenly distributional
and political effects, I think those have to be eased.

About seven months ago I had a question -- maybe it is a year ago -- from
Fred Hartley and I pointed out that the governments tended to follow voter
preferences and indeed that charge is well place. Governments survive on the
basis to a large extent of following voter preferences. Those preferences have
to be adjusted over time, but no elected government is in a position simply to
disregard what are the consequences of a sudden increase in a critical commodity
which is a large part of the family budget and the implication of a sudden dimi-
nution in the real income of the average citizen. '

If it is phased over time, then it is something that can be absorbed by
the system with no great change, but a sudden change of that sort provokes
political antagonism which some of you may have noticed after 1973. Some of
that antagonism is wholly unjustified.

QUESTION: I think old oil is the point in the industry, and is seen on a
replacement basis because in the year constant dollar basis has gone downhill,
and as was pointed out earlier, the people who have spent their life hunting
for it, don't know where to find it today.

The old oil is really the toughest spot.

SECRETARY SCHLESINGER: Of course you have got a conflict of objectives
there. I noticed that with the heavy weathering that Al was into when I entered
the room that I heard the phrase windfall profits, I believe, and I think that
that is a problem.

I think that many of you, probably most 'of you, recognize that there are
problems in which inventories have been developed at a dollar a barrel and
suddenly you have got escalation of price. All of you know families or a
family that has 100 million barrels of oil.

The effect of an increase in the price of crude-for those existing
inventories is a cool billion dollars. I think that when one has price gyra-
tions of that sort that one has difficulty explaining underlying equities ‘to
‘the public.

Now that may not be consistent with abstract economics, one syllabus view
of the operations of the price mechanism in classical economy, but it is polit-
ical reality tht I think we have to take into account.

One of the principles to which you have referred in the President's
‘program was that somehow or other all members of the society, all categories,
had to share equitably in burdens, the inherent burdens of the energy .program,
‘and relating that to the efficiency of ‘the economy is not .easy.

There are some inequities involved in old oil. -On the other hand, there
‘would be some inequities of moving rapidly toward world prices and :where one
'strict balance even in a judicious sense is fairly hard in ‘the political cli-
‘mate in which we exist. It is not easy to-do.
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QUESTION: And I don't see a 100 million barrel dependence.
SECRETARY SCHLESINGER: It is not a large category.

QUESTION: Mr. Secretary, to bring this to perhaps a more constructive
viewpoint, I believe the administration desired to implement COET in some way,
shape or form, now that presumably the natural gas issue has been reasonably
settled to the point where someone can take action.

Whether we share in COET or whether we don't, at least it is a prime
objective COET should go into effect, go into effect on a total basis, Let's
get away from this concept of year one, year two and year three. We have got
the form at the devil in this program. You know the California situation.
Enve the governor said the whole damn thing is ridiculous. I don't happen to
agree with him most of the time, but this is one time I do.

For example, with the program we have got, we folks out there are simple,
We used to take care of the heavy crude oil program, We simply got rid of the
damn stuff in world trade. We looked for the best market. We even put it up
to the East Coast. Today we can't put it anywhere except in the storage tanks
or down the wells. And all of this was brought about by the entitlements pro-
gram which is one of the factors, and some silly concept that if you import
crude oil into the country to make up our balance of supply, we can't control
product crude oil quality by being able to support those raw materials we
happen to have in our country that aren't compatible with the transportation
fuel requirements.

We are no longer in the fuel oil business in California. Pollution regu-
lations have taken care of that. Six months ago there was zero hydro power
production in California for electrical energy. Today it is 57 percent hydro.
That is a major swing and Mother Nature took over. She is running the show
and we are in water which has got -- where people are setting up the size of
the waves to regulation. We can't maneuver, we can't take a direction. So I
would implore upon you if we are going to have COET, and I trust industry will
participate in it, if for no other reason to take into account inflation since
1973, then I would at least say that let's for God's sake get rid of the enti~-
tlements program, show the world the United States has some capability of making
a decision and making it fast.

Now if our little state can take an increase in lettuce price of five
times without having a march in the state capital or the country, if we can see
meat prices go up 16 percent in two months, let's don't be afraid of this
so-called pressure in this area of energy. I think the people are waiting for
leadership and I want Dr. Schlesinger to provide it.

SECRETARY SCHLESINGER: Well, I evade the flattery. What you say about
the situation in California is well taken., It is ludicrous. We have strapped
ourselves into this position., The refineries can't handle the Alaskan crude.
We can't export it. Given the sentiments up there going back to how much you
can put on the political, how many political burners you can have hands on at
the same time, we probably could win that fight if we wanted to.

I am not sure what the immediate cost would be. There certainly is vigor-

ous sentiment in the House opposing any support. I think that sentiment applies
more to Alaskan crude than it does to heavy California crude. It is kind of
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nutty. It don't know how you put a better face on it than that. There are
those who are concerned with the macroeconomic effects of going in one step.
I am sympathetic to your observation. We ought to follow the Lady MacBeth
principle -- if it were done, it is better it were done quietly.

QUESTION: Ladies like it that way, too.

SECRETARY SCHLESINGER: You speak from experience. The preference of those
who study macroeconomics is always to phase things in gradually so that the last
increment comes somewhere in the distant time.

I think that getting rid of the entitlement system is highly desirable.
The whole thing is kind of squalid. We have got this pool of $15 billion out
there that is allocated on the basis of political pressures and administrative
judgment, so-called, and where you have that kind of pool, pressures are going
to be very large.

- 13 -







REMARKS OF
HON. ALVIN L. ALM
ASSISTANT SECRETARY - POLICY AND EVALUATION
U.S. DEPARTMENT OF ENERGY
TO THE

NATIONAL PETROLEUM COUNCIL

May 25, 1978







Energy policy is obviously subject to a lot of misunderstandings. It
reminds me of the story of a football coach and his young quarterback and the
coach gave the quarterback an explicit set of instructions for the first series
of plays in the game. In the first play, the quarterback was to go through the
right side of the line and in the second play to go around to the left end, and
in the third play to throw a long pass to the wide receiver, and then in the
fourth down to punt, and so he got out in the field.

The quarterback calls the first play to go to the right side of the line
and gains a couple of yards. On the second play, he goes around the left end
and again gains a couple of yards. On the third play, the quarterback falls
back and throws a long pass; he is successful and they go all the way down to
the two yardline and line up for the fourth down. They come down in punt forma-
tion and they punt. At this point, the coach is absolutely livid. And the young
quarterback comes back and the coach says, ''"Young man, what where you thinking
of when you called a punt?" and the quarterback said, "I was thinking what a
stupid coach I have."

I hope some of the misunderstandings on energy policy are of a similar
nature, but I am afraid some of them may be more fundamental. I would assume
Secretary Schlesinger will talk briefly about the energy problem as he sees it
so I will not get into this very deeply other than to say that we in the Depart-
ment view the future in terms of energy supply and demand as a very critical
national problem. It is going to require the best efforts of Government, indus-
try, and all groups in our society.

As one looks to the future and looks both at the probable productive capa-
city of OPEC and at domestic capacity and if one looks at the demand trends, one
can only conclude that we will reach a point sometime in the 80's when energy is
going to be very scarce, particularly petroleum.

We are not going to run out of petroleum, but the implications obviously
are for higher prices and depressing economic activity, not only in the United
States, but throughout the whole world. This prospect dampens the expectation
and growth of all the countries of the world and the expectations of a better
life, so to me the energy problem is essentially an economic problem.

We can take steps to reduce the demand and increase supply. These steps
can have tremendous implications in terms of world oil productive capacity, and
hence oil prices and all energy prices which will have tremendous impacts on
growth and development worldwide. If we don't take the steps, the loss of GNP
here and abroad would be tremendous.

The National Energy Plan was designed to deal really with four major
issues -- one, to reduce the demand growth through a whole series of measures,
some measures of a price nature, some of a regulatory nature, and some of a
direct budgetary nature, such as grants for schools and hospital conservation.

Secondly, the National Energy Plan was designed to encourage conversion
from oil and gas use to greater use of more abundant resources, coal, nuclear
and other materials such as biomass in some cases.

Third, to create a pricing environment where there would be incentives for
a greater production by the industry and a greater sense of certainty; and




finally, to make a start in the effort to develop renewable and virtually
inexhaustible resources.

In the development of the National Energy Plan, it was recognized that fur-
ther supply would be necessary in the short period of time available for the
development of the NEP. There simply wasn't time to get into many of the supply
issues, and I am talking about the technologies that will be needed in the late
80's and 90's and beyond to meet our continued energy needs.

We did a relatively brief eight-week review of supply initiatives that
could be made available to this Congress. From that and from a number of dis-
cussions with the Office of Management and Budget, we submitted a package of
initiatives to the Congress on May 15. Let me go over some of these very
briefly with you.

In terms of synthetic fuels, we had a number of initiatives. First of all
for oil shale, we recommended a limited $3 a barrel tax credit, a provision that
is already in the Senate Energy Tax Bill. The Administration recommendation
would limit that tax credit to the first 10,000 barrels a day so the purpose
would be to encourage demonstration and not to provide a continuing subsidy for
0il shale production,

We also changed the entitlements program so that oil shale would receive
the same entitlements treatment as would imported oil. These two incentives,
taken together, are worth somewhere around $7 to $8 a barrel and should provide
the impetus for the development of oil shale in a number of cases,

Secondly, we moved forward in the area of coal liquefaction. The Depart-
ment will be asking for design proposals for coal liquefaction plants. We are
assuming we will probably get four or five proposals. The second stage of this
will be to limit ourselves to two detailed designs with the idea of moving ahead
with one or two coal liquefaction plants in 1980.

In terms of gas, we have two initiatives. One is to increase funds for
development of geopressurized methane, a $10 million increase to expand our
drilling program to learn more about the resource and the technical problems
involved in extracting gas from a geopressurized zone. The second is moving
ahead with the program to encourage a limited number of high BTU coal gasifica-
tion plants. The Department strategy is twofold. One is to advocate, where
appropriate, the kind of tariff agreements and non-completion agreements that
would provide the insurance for firms to move ahead.

If the so-called non-completion agreements were not the most appropriate
instruments to cause projects to move ahead, the other alternative would be loan
guarantees, and we have asked the Congress both for $20 million in the budget as
a revolving fund for loan guarantees and for new loan guarantee authority so
that we can use either the non-completion agreement mechanism or the loan guaran-
tee mechanism depending on which is the most appropriate.

Qur main concern in terms of which mechanism to use is whether the rate pay-
ers are the main beneficiaries of the project compared to whether a project has
broader applicability as an R and D project and whose costs therefore should be
shared by the nation as a whole rather than by certain rate payers.




These represent the supply initiatives in the conventional sense. In
addition to these initiatives, the Department recommended a hundred million
dollars' worth in the area of solar and other renewable sources. This includes
more funds for research on photovoltaic, solar energy, demonstrations of wind
power, future work in ‘gas and liquid fuels and biomass, a loan program and
greater development in the area of the below head hydro, expanding the appropri-
ate technology grants program, a new program for dispersed energy demonstra-
tions, a design competition for solar heating and cooling, and funds for solar
training and education.

These are a large number of relatively small initiatives in dollar terms,
but many of them will be quite important in moving ahead on renewable energy
sources.

We are in the process now of developing our National Energy Supply Strategy,
or NESS, which is the big acronym. We hope to have a draft of this work finished
sometime in the winter or fall. The final product would be the second National
Energy Plan as it is required by both DOE Organization Act and the National
Energy Act.

In that document we will be projecting out beyond the Year 2000, looking at
various alternatives in terms of supply, demand, energy price, looking at a
broad range of technological options, conservation options, all of which are
designed to keep oil imports that have been within manageable bounds from a
balance of payments point of view, and also to relieve pressure on the world oil
market to make the transition from a period of rough abundance of oil and gas to
a period of scarcity.

This will be a fairly major effort by the Department. We are planning a
very significant outreach program. We will be working with industrial groups of
various kinds, consumer groups, environmental groups.

What we are attempting to do here, which we did not have time to do in the
development of a National Energy Plan, is to meaningfully involve the public in
energy decision-making, to solicit publicity, I guess, and to develop a program
that, if not receiving overall consensus, at least will be relatively well under-
stood by the groups that are interested in National Energy Policy. We would
look forward to working with many of you in the development of a National Energy
Supply Strategy.

I think I have rambled on enough. Why don't I leave the floor open for
questions and I will skedaddle until the Secretary comes.

QUESTION: Where do you stand with respect to the supply initiatives you
mentioned as far as OMB or administration budget approval or lack thereof?

MR. ALM: We have the administration approval and support. We have submit-

.ted the package to the Congress and are hopeful they are going to move ahead on

the initiatives we have submitted.

QUESTION: When you talk about getting ideas to the public, are you includ-
ing the oil industry as part of that public or who are you talking about? I am
trying to understand. Can you give me a little bit of advice? We have been get-
ting ideas from the public on inventions and for over 75 years we have yet to




get one idea that is usable, so I am curious what you mean by getting ideas
from the public.

MR. ALM: When we talk about the public, we are talking about the broadest
range of the public. I think that we will be getting advice on numerous levels.
Some advice will be more in a policy context, some of the advice will be both
policy and technical.

We clearly plan to work with the oil industry, and we plan to work with all
other groups, also. What we are trying to do is to create a dialogue, an under-
standing of energy policy and to reduce the divisiveness that has occurred over
the last year. I personally think it is not healthy. Not that there is going
to be that much agreement on any particular course of action, but at least there
ought to be a common understanding of the facts, and the attitudes of all
parties.

For example, even for something basic -~ like projections of supply and
demand, we would want to work very closely with the broad range of groups so
that we get a better understanding of the assumptions that go into alternative
estimates and likewise that groups get a better feel for the assumptions that
went into our estimates. ’

QUESTION: What role do you think the marketplace will play in making these
determinations? For example, many of us in the oil industry are spending a fair
amount of money given our harness and process heaters and so on, line equipment,
just giving recognition of the fact that we are now burning fuel oil, at $10 to
$13 or $14 a barrel, with sulphur limitations, and giving the community the
heater efficiencies, if they are not less than 10 percent, might be as high as
20, and we are not having to get any instructions from the public or anybody
else,

We are simply doing it because of the old ballgame of having a marketplace
to make the decision for us. This is the thrust that pushes it forward. To
what extent do you think we should rely on that?

MR. ALM: The marketplace will have by far the largest impact on the energy
policy compared to any governmental actions, so that I think the marketplace has
been a major thrust of energy policy. To the extent that market signals do not
provide the right signals, then there is a need for new ways of dealing with the
problem,

Let me give you an example. In terms of imports right now, we have a sys-
tem to decontrol a particular price control system where we provide a direct
subsidy to imports, Now obviously there may be differences of opinion about how
to deal with that problem, but one of the options is a crude oil equalization
tax which would bring the cost up to refiners, up to the world price.

That kind of market signal is critical in terms of a decision made across
the country by the consumers.

QUESTION: You have talked about all of these incentives toward oil shale,
coal liquefaction, and so forth, renewable energy sources. I think it is good
that you have these incentives. The only immediate source of energy that we
have or we can really rely on is petroleum. What incentives does DOE plan for




the petroleum industry to drill more wildcat wells so that we could be able to
have enough diversion in this country to give us the lead time to establish all
these other renewable sources? -

MR, ALM: I am not sure I completely follow your question. In terms of
incentives for new production, the National Energy Plan proposed that newly dis-
covered oil should receive the world price and also I recommended that tertiary
recovery receive the world price of oil.

Right now, there are discussions and contacts about the level of incentives.
There are differences of opinion in the Congress. I assume that in the context
of agreement on COET there will be a hard look by the Congress at additional
incentives.

I don't want to get into detail because those discussions are in a real
state of flux.

QUESTION: I think perhaps I have been a member of this Council about as
long as anyone here. I have observed what has obtained results over the years
and what didn't and I think we have had one policy that I have never been able
to understand and that is concerning the reserves.

There seems to be in the country generally a feeling that there is some sort
of windfall profits and a desire to see that old reserves of both oil and gas are
depleted on the basis of original cost rather than on the basis of replacement
cost, and I think that is one of the greatest mistakes that is being made
policy-wise, both in government and otherwise, because when we have to take our
old reserves out at costs of discovery which were back many, many years ago when
costs were much less, that we have to replace that same barrel on today's basis
we are just gradually forcing the industry into an almost impossible situation
and one that I think is not bringing forth what it should be bringing forth, the
degree of exploration and development or the bringing in of marginal production
such as tertiary and the heavy oils, many of which are shut in today, and which
could be a significant factor in helping to replace this outflow and other
dependence on overseas production.

I would suggest that that be one matter that be given serious consideration
because I think it has been a mistake. I have observed that Canada, some years
ago in their natural gas situation (and I should explain our operations are
about evenly divided between the two countries), Canada took the position that
natural gas sales should be made on the basis of replacement costs which I think
showed some wisdom and judgment there.

And so I would just like to leave that with you, Mr. Secretary, as a factor
that I think is rather vital to the future of industry.

MR. ALM: I ought to make a brief comment in terms of tertiary recovery.
As I indicated before, the NEP called for tertiary recovery to receive the world
price. The reason the nation is in the position that it is in now in terms of
the controls, it goes back to very precipitous increase in o0il prices during the
embargo, a fourfold increase over a very short period of time.

What you have in terms of old oil wells are wells that were discovered and
started producing when oil was around $3 a barrel. Now insofar as production




is concerned, there is a procedure now which would allow for price increases.
(I realize that there is probably a lot of skepticism in this room about that
procedure; I thought I would recognize that before anybody recognized it for
me., )

We have had discussions about streamlining that procedure, and getting a
better understanding of the procedure fundamentally. We feel that the incentive
ought to be in the development of new resources. The reserve levels in this
country are falling dismally behind production levels. In the lower 48, the
reserve production ratio is 7.5, which is the lowest in the world.

This is something to be extremely concerned about, and we feel strongly
that new discovery, new production, deserve the highest price that you can get
which is the world price of oil.

QUESTION: If I may respond to that also, the part that I think is so vital
that has been disregarded, that a barrel of old oil will produce just as much
energy as the new oil, but if industry is not able to dispose of that barrel at
today's cost of discovery, the exploration will be limited just to that very
degree, and I think it is very observable on the results and the increasing
dependence that we have on OPEC, if I might go back to that situation for a
moment. The industry had a real discouraging period over a great many years
when the policy was to bring in overseas oil at prices $1 to $2 below the domes-
tic costs to hold the industry back, and as late as President Nixon's RETA, the
conclusion of that commission when they were called to study these overseas oil
problems was to the effect, if I remember the words correctly, that the flood-
gates of overseas 0il should be opened up and the price of domestic oil rolled
back some fifty cents a barrel or thirty-five cents. I don't remember just
which it was, but either one was the same philosophy.

I think there has been a noticeable decrease and will continue to be so in
this exploration and development. Now I am shocked at the costs we have and our
company is comparatively small in this industry, but we are in every facet of
it, and I am shocked at some of the costs of operation that we encounter today.

Now we only have one source of money. Well, either the public has to put
new money in or we have got to generate it from the supply of oil that we now
have and if we can't replace our inventory that we must take out at some price
close to what it used to be, we are just gradually forcing the industry and our
country into a greater dependence.

Now if there were time, I could go into specific details on sources of oil
that are actually being shut in today and not being developed today because of
these policies that we are discussing, and I do not believe it is to the inter-
est of the consumer, the country and particularly our nation.

MR. ALM: Let me take a minute. I have no disagreement with your basic
premise about the need to develop domestic oil supplies, including current old
oil, and indeed I have spent a significant part of my time recently on the
California crude problem and have been concerned about how a series of incen-
tives can be structured to assure that we can use crude rather than having it
shut in,




I agree with the premise. There might be disagreement with particular
policies to achieve the objective, but it is something the Department is con~
cerned about, and the information you have on specific areas being shut in would
be most welcome.

I would appreciate receiving that and we will investigate those situations
and get a reply back to you.

QUESTION: I have been greatly puzzled by the apparent contrast between the
real problem the nation faces in the falling of the dollar due to the tremendous
balance of payments deficit, the payments for foreign oil on the one hand with
the administration's proposal of a wellhead tax to increase the cost of domestic
0il and equally the cost of imported oil.

Why is it that the increase in the cost to consumers of domestic oil will
have any effect at all in meeting the true problem which is diminishing the bal-
ance of payments for foreign o0il?

MR. ALM: There is a complicated answer to that question.

The first obvious point is that by getting rid of the subsidy for domestic
0il through imported oil, consumers across the country will get proper market
signals and you will have significant conservation gains,

Secondly, the issue of getting our prices of oil up to the world price has
reached international dimensions and the State Department and Treasury tell us
that European and other OECD nations look at the crude oil equalization tax as a
symbol that the U.S. will do something about the energy problem. I think it is
no secret that Secretary Blumenthal is very concerned that the U.S. take some
action to increase the prices of oil in the U.S. as an indication of the
nation's willingness to get on with the enexrgy problem.

So you have got both the substantive reason for reducing demand by sending
out the proper market signals and, secondly, the international dimension the
crude oil equalization tax has taken on, and the symbol of the U.S. determina-
tion to do something about its energy problem,

QUESTION: Would you explain to me how against your objective of increasing
production of oil and gas in this country, a crude oil equalization tax which
will raise the price to the consumer will produce one more barrel or reduce our
dependence on foreign 0il?

MR. ALM: The crude oil equalization tax was not designed to be a produc-
tion stimulus. It clearly wasn't. The other incentives I mentioned, on the
other hand, will produce more production. One is the world price for new dis-
coveries of o0il, world price for tertiary, and the incentives that are under
discussion as part of the (budget) supplement providing further incentives,

The crude oil equalization tax was designed, as I indicated before, to send
-out market signals to reduce demand. The COET would reduce demand by 500,000 to
600,000 barrels a day in the early 1980's which is a significant reduction in
demand.

QUESTION: Speaking solely as an independent, we observed in Oklahoma that
the Department of Agriculture now outnumbers the number of farmers and we wonder
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when the Department of Energy may outnumber the members of the pqﬁioleum indus-
try. It seems also an observation from Oklahoma that whereas crude oil equali-
zation tax has the laudable effect of reducing demand, would not price decontrol -
do the same thing? 1

MR. ALM: Let me comment on your first question. I have been concerned
about when the personnel complement of the Department would exceed that of the
industry. I heard the roll call this morning saying that there are quite a few
of you.

I was somewhat heartened. Well, I think that the Department's personnel
growth will be very moderate if at all. I think -- what was your second ques-
tion, again?

QUESTION: Would not the laudable effect of reduction of demand by increase
in price be achieved as well by decontrol of crude oil prices?

MR. ALM: Now I understand why I forgot the question. I think that the
instance that you proposed is an equity issue. The answer is that any measure
that would bring you up to the world price of oil from a demand restraint point
of view would be equal.

The reason we chose the COET route was that we felt that immediate decon-
trol of oil would shift billions of dollars from consumers, from producers to
consumers, but let me mention a second practical problem. If that were done,
you would have the problem of windfall profit tax, and the political issue and
that would never happen.
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Call to Order. Collis P. Chandler, Jr., Chairman,

National Petroleum Council.

Remarks of Hon. James R. Schlesinger, Secretary of Energy.

Remarks of Hon. Alvin L. Alm, Assistant Secretary for Policy
and Evaluation, U.S. Department of Energy.

Reports of National Petroleum Council Committees:
a. Agenda Committee. H. J. Haynes, Chairman.
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c. Nominating Committee. Robert O. Anderson, Chairman.

Election of Officers.

Memorial Resolutions:

a. To John M. Kelly, by Robert 0. Anderson.
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Council Bylaws. C. H. Murphy, Jr.

Discussion of any other matters properly brought before
the National Petroleum Council.
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Whereas,

RESOLUTION
TO BE PRESENTED TO
THE NATIONAL PETROLEUM COUNCIL

ON MAY 25, 1978

the National Petroleum Council has since its creation

in 1946 provided advice and recommendations to the Depart-

ment of the Interior in accordance with its Articles of

Organization;

Whereas,

the

since the Council's last meeting, various functions of

Department of the Interior have been transferred by the

Department of Energy Organization Act of 1977 to the newly

created Department of Energy, including areas of responsibility

with respect to which the Council has provided its advice and

recommendations in the past; and

Whereas,

the Department of Energy has requested the National Petro-

leum Council to be available to provide advice and recommenda-

tions,

It is hereby resolved that:

1.

The National Petroleum Council shall, in accordance with
the procedures in its Articles of Organization, provide
advice and recommendations to the Department of Energy.
The Chairman shall prepare for consideration by the
Council appropriate amendments to the Articles of Organi-
zation and to reflect that the National Petroleum Council
will provide advice and recommendations to the Department

of Energy.
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Background Information on the National Petroleum Council

In May 1946, the President stated in a letter to the Secretary of the
Interior that he had been impressed by the contribution made through govern-
ment/industry cooperation to the success of the World War II petroleum pro-
gram. He felt that it would be beneficial if this close relationship were
to be continued and suggested that the Secretary of the Interior establish an
industry organization to advise the Secretary on oil and natural gas matters.

Pursuant to this request, Interior Secretary J. A. Krug established the
National Petroleum Council on June 18, 1946. In October 1977, the Department
of Energy was established and the Council's functions were transferred to the
new department,

The purpose of the NPC is solely to advise, inform and make recommenda-
tions to the Secretary of Energy on any matter relating to petroleum or the
petroleum industry. The Council is subject to the provisions of the Federal
Advisory Committee Act of 1972.

Matters which the Secretary of Energy would like to have considered by
the Council are submitted as a request in the form of a letter outlining the
nature and scope of the study. The request is then referred to the NPC Agenda
Committee which makes a recommendation to the Council. The Council reserves the
right to decide whether or not it will consider any matter referred to it.

Examples of recent major studies undertaken by the NPC at the request of
the Department of the Interior include:

® Petroleum Resources Under the Ocean Floor (1969, 1971)
Law of the Sea (1973)
Ocean Petroleum Resources (1974, 1975)
o Future Petroleum Provinces of the United States (1970)
® Environmental Conservation--The 0il and Gas Industries (1971, 1972)

e U.S. Energy Outlook (1971, 1972)

® Emergency Preparedness for Interruption of Petroleum Imports into
the United States (1973, 1974)

® Petroleun Storage for National Security (1975)

e Potential for Energy Conservation in the United States: 1974-1978 (1974)
Potential for Energy Conservation in the United States: 1979-1985 (1975)

e Enhanced 0il Recovery (1976)

The NPC does not concern itself with trade practices, nor does it engage in
any of the usual trade association activities.

Members of the National Petroleum Council are appointed by the Secretary of
Energy and represent all segments of petroleum interests. The Council is sup-
ported entirely by voluntary contributions from its members.

The NPC is headed by a Chairman and a Vice Chairman who are elected by the

Council. ..
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NATIONAL PETROLEUM COUNCIL

MEMBERSHIP

ABERNATHY, Jack H., Chairman
Big Chief Drilling Company
Post Office Box 14837
Oklahoma City, Oklahoma 73114

ANDERSON, Bruce

0il and Gas Properties
600 Southwest Tower
Houston, Texas 77002

ANDERSON, Robert O.

Chairman of the Board
Atlantic Richfield Company
515 South Flower Street

Los Angeles, California 90071

APPLEGATE, L. N.

Director of Exploration
Ethyl Corporation

Ethyl Tower

451 Florida Boulevard

Baton Rouge, Louisiana 70803

BASS, Sid R., President
Bass Brothers Enterprises, Inc.
3100 Fort Worth National
Bank Building
Fort Worth, Texas 76102

BAUER, R. F.

Chairman of the Board

Global Marine Inc.

Global Marine House

811 West Seventh Street

Los Angeles, California 90017

BENNETT, Carrol M. )
Management Consultant

One Energy Square - Suite 646
4925 Greenville Avenue
Dallas, Texas 75206

BERG, Harold E., President
and Chief Operating Officer

Getty 0il Company

Post Office Box 54050

Los Angeles, California 90005

Fiscal Year 1978

BIEMILLER, Andrew J., Director
Department of Legislation
AFL-CIO

815 Sixteenth Street, N.W.
Washington, D.C. 20006

BLACKBURN, W. T., Partner
Vaughey, Vaughey and Blackburn
1650 Denver Club Building
Denver, Colorado 80202

BLAUSTEIN, Morton K.
Chairman of the Board

and Chief Executive Officer
American Trading § Production Corp.
Blaustein Building
Baltimore, Maryland 21203

BLAUVELT, Howard W.

Chairman and Chief Executive Officer

Continental 0il Company
High Ridge Park
Stamford, Connecticut 06904

BOOKOUT, John F., President
and Chief Executive Officer

Shell 0il Company

One Shell Plaza

Post Office Box 2463

Houston, Texas 77001

BOREN, David

Immediate Past Chairman
Interstate 0il Compact Commission
Post Office Box 53127

Oklahoma City, Oklahoma 73105

BOWEN, W. J.

Chairman of the Board
and President

Transco Companies, Inc.

Post Office Box 1396

Houston, Texas 77001

BOYD, Howard
Chairman of the Board
The E1 Paso Company
Post Office Box 2185
Houston, Texas 77001







CALKIN, Brant

Past President

Sierra Club

530 Bush Street

San Francisco, California 94108

CAMPBELL, Richard A.

R. A. Campbell Company
Post Office Box 248
Vidalia, Louisiana 71373

CARLSON, Jack W.

Vice President and Chief
Economist

United States Chamber of Commerce

1615 H Street, N.W.

Washington, D.C. 20062

CARVER, John A., Jr.
Director of the Natural
Resources Program
College of Law
University of Denver
250 West 14th Avenue
Denver, Colorado 80204

CHAMBERS, C. Fred, President
C & K Petroleum, Inc,.

1 Houston Center - Suite 2600
Houston, Texas 77002

CHANDLER, Collis P., Jr.
President

Chandler § Associates, Inc.
1401 Denver Club Building
Denver, Colorado 80202

CLARK, E. H., Jr.

President and Chief Executive
Officer

Baker International

Post Office Box 5500

Orange, California 92667

CLEARY, W. B.

Energy Consultant

Boswell Energy Corporation
101 Park Avenue - Suite 785
Oklahoma City, Oklahoma 73102

COX, Edwin L.

0il and Gas Producer

3800 First National Bank Building
Dallas, Texas 75202

CRISMAN, 0. Wayne, President
Falcon Seaboard Inc,
Post Office Box 3348
Houston, Texas 77001

DAVIS, Marvin

General Partner and Manager
Davis 0il Company

Metrobank Building - Suite 1100
Denver, Colorado 80202

DAVIS, 0. C.
Chairman of the Board

and Chief Executive Officer
Peoples Gas Company
122 South Michigan Avenue
Chicago, Illinois 60603

DIETLER, Cortlandt S., President
Western Crude 0il, Inc.

Post Office Box 5568

Denver Center Building

Denver, Colorado 80217

DOLE, Hollis M.

Washington Representative
Atlantic Richfield Company
1025 Connecticut Avenue, N.W.
Washington, D.C. 20036

DOLINGER, John R.

Immediate Past President

National Rural Electric
Cooperative Association

c/o Cumberland Electric
Membership Corporation

Post Office Box 1007

Clarksville, Tennessee 37040

DORN, David F.

Executive Vice President

Forest 0il Corporation

1500 Colorado National Building
950 17th Street

Denver, Colorado 80202

DUCKWORTH, Charles E.
Immediate Past President

" American Public Power Association

c/o City Manager, City of Garland
Post Office Box 401889
Garland, Texas 75040







ELIASON, Max D,

Immediate Past President
Rocky Mountain 0il § Gas Assn.
c/o Skyline 0il Company

418 Atlas Building

Salt Lake Citv, Utah 84101

ELY, Northcutt, Esquire
Watergate Six Hundred Building
Washington, D.C. 20037

EMISON, James W., Partner
Western Petroleum Company
2950 Metro Drive
Minneapolis, Minnesota 55420

ERICKSON, Edward W.

Professor of Economics and
Business

North Carolina State University

Post Office Box 5368

Raleigh, North Carolina 27607

FERGUSON, Glenn C.

Ferguson § Bosworth

1717 Twenty~Eighth Street
Bakersfield, California 93303

FITZSIMMONS, Frank E.

General President

International Brotherhood of
Teamsters

25 Louisiana Avenue, N.W.

Washington, D.C. 20001

FLAWN, Peter T.

LBJ School of Public Affairs

The University of Texas at Austin
Drawer Y, University Station
Austin, Texas 78712

FORD, Kenneth A.

Past President

Association of Oilwell Servicing
Contractors

c¢/o Ford Tool Company

Post Office Drawer B

Perryton, Texas 79070

FOSTER, John S., Jr.

Vice President

Energy Research and Development
TRW, Inc.

One Space Park

Redondo Beach, California 90278

FRASER, Andrew K.
Immediate Past Chairman

National Tank Truck Carriers, Inc.

1616 P Street, N.W.
Washington, D.C. 20036

FRIZZELL, Kent, Director

National Energy Law and
Policy Institute

The University of Tulsa

College of Law

3120 East Fourth Place

Tulsa, Oklahoma 74104

GALLAND, R. I.

Chairman of the Board

American Petrofina, Incorporated
Post Office Box 2159

Dallas, Texas 75221

GARVIN, C. C., Jr.

Chairman of the Board
Exxon Corporation

1251 Avenue of the Americas
New York, New York 10020

GARY, James F., President
Pacific Resources, Inc.
Post Office Box 3379
Honolulu, Hawaii 96842

GERTZ, Melvin H., President

Guam 0il § Refining Company, Inc.
2600 One Main Place

Dallas, Texas 75250

GONZALEZ, Richard J.
5555 Del Monte
Houston, Texas 77056

GRANT, Allan, President
American Farm Bureau Federation
225 Touhy Avenue

Park Ridge, Illinois 60068

GRANVILLE, Maurice F.
Chairman of the Board

Texaco Inc.

2000 Westchester Avenue
White Plains, New York 10650







HAAS, H. J.

Past President

Gas Processors Association
c/o HNG Petrochemicals, Inc.
Post Office Box 1188
Houston, Texas 77001

HALBOUTY, Michel T.
Consulting Geologist and
Petroleum Engineer
The Halbouty Center
5100 Westheimer Road
Houston, Texas 77027

HALL, John R,
Immediate Past Chairman
of the Board
National Petroleum Refiners Assn.
c/o Ashland 0il, Inc.
Post Office Box 391
Ashland, Kentucky 41101

HAMMER, Armand
Chairman of the Board

and Chief Executive Officer
Occidental Petroleum Corporation
10889 Wilshire Boulevard
Los Angeles, California 90024

HAMON, Jake L.

0il and Gas Producer
Post Office Box 663

Dallas, Texas 75221

HARBIN, John P.
Chairman of the Board
and Chief Executive Officer
Halliburton Company
3211 Southland Center
Dallas, Texas 75201

HARRISON, Maurice R., Jr.
Chairman of the Board

American Automobile Association
8111 Gatehouse Road

Falls Church, Virginia 22042

HARTLEY, Fred L.

Chairman and President

Union 0il Company of California
Union 0il Center

Los Angeles, California 90017

HAYNES, H. J.

Chairman of the Board

Standard 0il Company of California
225 Bush Street

San Francisco, California 94104

HELLAND, George A., Jr.

Past President

Petroleum Equipment Suppliers Assn,

c/o Weatherford International
Incorporated

Post Office Box 27608

Houston, Texas 77027

HESS, Leon

Chairman of the Board
Amerada Hess Corporation
1185 Avenue of the Americas
New York, New York 10036

HILL, Kenneth E.

Petroleum Consultant

Blyth Eastman Dillon § Company, Inc.
Post Office Box 2268

La Jolla, California 92037

HITCH, Charles, President
Resources for the Future, Inc.
1755 Massachusetts Avenue, N.W.
Washington, D.C. 20036

HOOPMAN, H. D., President

and Chief Executive Officer
Marathon 0il Company
539 South Main Street
Findlay, Ohio 45840

HOWELL, P. N., President

and Chief Executive Officer
Howell Corporation
800 Houston Natural Gas Building
Houston, Texas 77002

HUDSON, Mary, President
Hudson 0il Company

Post Office Box 3100
Kansas City, Kansas 66103

HURD, John G.

Killam and Hurd, Ltd.
Post Office Box 499
Laredo, Texas 78040







IKARD, Frank N., President
American Petroleum Institute
2101 L Street, N.W.
Washington, D.C. 20037

JACOBY, Henry D.

Professor of Management

Alfred P. Sloan School of Management

Massachusetts Institute of
Technology - Room E53-320

50 Memorial Drive

Cambridge, Massachusetts 02139

JAMESON, Minor S., Jr.
13932 Esworthy Road
Germantown, Maryland 20767

JONES, A. V., Jr.

Immediate Past President

Independent Petroleum Association
of America

1101 Sixteenth Street, N.W.

Washington, D.C. 20036

JUSTISS, J. F.

Immediate Past President

International Association of
Drilling Contractors

c/o Justiss-Mears 0il Company, Inc.

Post Office Box N

Jena, Louisiana 71342

KANEB, John A., President

Northeast Petroleum
Industries, Inc.

295 Eastern Avenue

Chelsea, Massachusetts 02150

KENNY, William F., Jr.
Chairman

Meenan 0il Company, Inc.
44 East 23rd Street

New York, New York 10010

KIMBALL, Thomas L.

Executive Vice President
National Wildlife Federation
1412 Sixteenth Street, N.W.
Washington, D.C. 20036

KIRBY, George F.

Chairman and President

Texas Eastern Transmission Corp.
Post Office Box 2521

Houston, Texas 77001

KREUTZER, Arthur C.
Executive Vice President §
General Counsel

National LP-Gas Association
1800 North Kent Street
Arlington, Virginia 22209

LAWRENCE, George H., President
American Gas Association

1515 Wilson Boulevard
Arlington, Virginia 22209

LEVY, Walter J.

W. J. Levy Consultants Corporation
30 Rockefeller Plaza

New York, New York 10020

LEWIS, Floyd W., President

Middle South Utilities, Inc.

Post Office Box 61005

New Orleans, Louisiana 70161
and Immediate Past Chairman

Edison Electric Institute

LICHTBLAU, John H.

Executive Director

Chief Executive Officer

Petroleum Industry Research
Foundation, Inc.

122 East 42nd Street

New York, New York 10017

LIEDTKE, J. Hugh
Chairman of the Board
Chief Executive Officer
Pennzoil Company

Post Office Box 2967
Houston, Texas 77001

LIGON, Duke R, .

Bracewell § Patterson

1150 Connecticut Avenue, N.W.
Washington, D.C. 20036







LYNCH, Robert D.

Executive Vice President

0il Heat Institute of
Long Island, Inc.

132 West Cherry Street

Hicksville, New York 11801

McAFEE, Jerry

Chairman of the Board

Gulf 0il Corporation

Post Office Box 1166
Pittsburgh, Pennsylvania 15230

McCORD, W. C., President
Chief Executive Officer
Enserch Corporation
301 South Harwood Street
Dallas, Texas 75201

McDONOUGH, Patrick J.
Independent 0il and Gas Operator
Post Office Box 327

- Securities Building
Billings, Montana 59103

McGEE, D. A., Chairman
Kerr-McGee Corporation

McGee Tower
Oklahoma City, Oklahoma 73102

McMILLAN, John R.

Chairman of the Board

Reserve 0il and Gas Company
550 South Flower Street

Los Angeles, California 90071

MAGUIRE, Cary M., President
Maguire 0il Company

4200 First National Bank Building

Dallas, Texas 75283

MANRY, Leon V., Jr.
President

The Ocean Corporation
5709 Glenmont Street
Houston, Texas 77036

MARSHALL, J. Howard II
Chairman of the Board
Great Northern 0il Company
1320 Esperson Building
Houston, Texas 77002

MARTIN, W. F.
Chairman of the Board

and Chief Executive Officer
Phillips Petroleum Company
Phillips Building
Bartlesville, Oklahoma 74004

MATTHEWS, Charles D.

Immediate Past President
National Ocean Industries Assn.
1100 Seventeenth Street, N.W.
Washington, D.C. 20036

MATTIES, Charles R., President

National Congress of Petroleum
Retailers

2021 K Street, N.W.

Washington, D.C. 20006

MAYER, F. R.

Chairman of the Board

Exeter Company

2300 Lincoln Center Building
Denver, Colorado 80264

MEYER, Randall, President
and Chief Executive Officer
Exxon Company, U.S.A.
Post Office Box 2180
Houston, Texas 77001

MILLER, C. John, Partner
Miller Brothers

Post Office Box 146
Allegan, Michigan 49010

MOEHLMAN, Robert S., President
Newmont 0il Company

Ninth Floor

600 Jefferson Avenue

Houston, Texas 77002

MONTAGUE, Kenneth E., President
General Crude 0il Company

Post Office Box 2252

Houston, Texas 77001

MONTGOMERY, Jeff
Chairman of the Board
Kirby Exploration Company
Post Office Box 1745
Houston, Texas 77001







MORAN, R. J.

Moran Bros., Inc.
Petroleum Building
Wichita Falls, Texas 76301

MOSBACHER, Robert

2100 Capital National Bank Building
1300 Main Street

Houston, Texas 77002

MURPHY, C. H., Jr.
Chairman of the Board
Murphy 0il Corporation
200 Jefferson Avenue

El Dorado, Arkansas 71730

NASSIKAS, John N,

Cox, Langford § Brown
21 Dupont Circle, N.W.
Washington, D.C. 20036

NIELSON, Glenn E.
Chairman of the Board
Husky 0il Company
Post Office Box 380
Cody, Wyoming 82414

O'CONNELL, John F., Director
The Bechtel Group

Fifty Beale Street

San Francisco, California 94105

O'SHIELDS, R. L., President

and Chief Executive Officer
Panhandle Eastern Pipe Line Company
Post Office Box 1642
Houston, Texas 77001

PATTON, Thomas

Immediate Past President
National 0il Jobbers Council
c/o Tri-Ton Incorporated
Post Office Box 276
Doraville, Georgia 30362

PHILLIPS, John G.
Chairman of the Board
and Chief Executive Officer
The Louisiana Land § Exploration
Company
Post Office Box 60350
New Orleans, Louisiana 70160

PICKENS, T. B., Jr.
President

Mesa Petroleum Company
Post Office Box 2009
Amarillo, Texas 79105

PRIDDY, Ashley H.
Chairman of the Board

and President ,
Sabine Royalty Corporation
1200 Mercantile Bank Building
Dallas, Texas 75205

ROGERS, Walter E.

Immediate Past President

Interstate Natural Gas Association
of America

1660 L Street, N.W.

Washington, D.C. 20036

SCANLAN, James W., President
Pennsylvania 0il Company
Sturtevant Street

Sommerville, Massachusetts 02145

SCHMIEDESKAMP, Jay W.
Director of Research

The Gallup Economic Service
53 Bank Street

Princeton, New Jersey 08540

SCOTT, Wilton E.
Chairman of the Board
and Chief Executive Officer
Tenneco, Inc.
Tenneco Building
Houston, Texas 77001

SEDER, Arthur R., Jr.

Chairman and President

American Natural Resources Company
One Woodward Avenue

Detroit, Michigan 48226

SELLERS, Robert V.
Chairman of the Board
Cities Service Company
Cities Service Building
Box 300

Tulsa, Oklahoma 74102
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SEYMOUR, Robert E.
Chairman of the Board
Consolidated Natural Gas Company

Four Gateway Center

Pittsburgh, Pennsylvania 15222

SHAHEEN, John M., President
Macmillan Ring-Free 0il Company, Inc.
90 Park Avenue

New York, New York 10016

SHANNON, E. L., Jr.

Immediate Past President

Western 0il and Gas Association

c/o Santa Fe International Corporation
505 South Main Street

Post Office Box 1401

Orange, California 92668

SHARBAUGH, H. Robert
Chairman of the Board

Sun Company, Inc.

100 Matsonford Road
Radnor, Pennsylvania 19087

SHAW, John S., Jr.

Chairman and President

Southern Natural Resources, Inc.
Post Office Box 2563

Birmingham, Alabama 35202

SIMMONS, J. J., Jr.
President

Simmons Royalty Company
Petroleum Production
228% North Second Street
Muskogee, Oklahoma 74401

SMITH, William T.

Immediate Past Chairman of the Board
Mid-Continent 0il § Gas Association
c/o Champlin Petroleum Company

Post Office Box 9365

Fort Worth, Texas 76107

SPAHR, Charles E.
1901 Terminal Tower Bldg.
Cleveland, Ohio 44113

SPEER, Edgar B.

Chairman, Board of Directors
United States Steel Corporation
600 Grant Street

Pittsburgh, Pennsylvania 15230

STAHR, Elvis J., President
National Audubon Society
950 Third Avenue

New York, New York 10022

STEED, Netum A.

Independent Operator

Taubert § Steed

First Wichita National Bank Building
Wichita Falls, Texas 76301

STRAUSS, W. A.

" Chairman of the Board

and Chief Executive Officer
Northern Natural Gas Company
2223 Dodge Street
Omaha, Nebraska 68102

SUNDERLAND, J. B.

Immediate Past President

American Independent 0il
Company

50 Rockefeller Plaza

New York, New York 10020

SWEARINGEN, John E.

Chairman of the Board |
Standard 0il Company (Indiana)
200 East Randolph Drive
Chicago, Illinois 60601

SWEARINGEN, Wayne E.

Swearingen Management Associates
320 South Boston Street

Tulsa, Oklahoma 74103

TAUBER, O. J., Sr.
Chairman

Tauber 0il Company
Post Office Box 52968
Houston, Texas 77052

THOMAS, Robert E.

Chairman of the Board
MAPCO, Inc.

1800 South Baltimore Avenue
Tulsa, Oklahoma 74119

TRUE, H. A., Jr.
Partner

True 0il Company

Post Office Drawer 2360
Casper, Wyoming 82601
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VINSON, G. L. Jerry

0il and Gas Producer

200 City National Building
Wichita Falls, Texas 76301

WAKEFIELD, Stephen A.
Baker § Botts

One Shell Plaza
Houston, Texas 77002

WARNER, Rawleigh, Jr.
Chairman of the Board
Mobil Corporation

150 East 42nd Street
New York, New York 10017

WARREN, John F,

Independent 0il Operator/Producer

Suite D 900 Congress Avenue
Austin, Texas 78701

WEST, Robert V., Jr.
Chairman of the Board

Tesoro Petroleum Corporation

8700 Tesoro Drive
San Antonio, Texas 78286

WILLIAMS, John H.
Chairman of the Board
The Williams Companies
One Williams Center
Tulsa, Oklahoma 74103

WINGER, John G.

Vice President

The Chase Manhattan Bank
One Chase Manhattan Plaza
New York, New York 10015

.WoOD, Frank, Jr.

Immediate Past Chairman of the Board
American Petroleum Refiners Assn.
c/o Pride Refining, Inc.

Post Office Box 3237

Abilene, Texas 79604

WOODRICK, Donald E.

Executive Director

Midwest Petroleum Marketers Assn.
Suite 412

10400 W. Higgins Road

Rosemont, Illinois 60018

YANCEY, Robert E., President

Ashland 0il, Inc.
Post Office Box 391
Ashland, Kentucky 41101
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NATIONAL PETROLEUM COUNGL ""‘“

May 11, 1978

Ms. Carol Gorry

Office of the Secretary

U.S. Department of Energy

7th Floor, James Forrestal Building
Washington, D.C.

Dear Carol:

The following materials will be required for the Forrestal Building
Auditorium the morning of the May 25th meeting of the National Petroleum

Council:
head table for 10 —
4 tables for check-in, outside Auditorium =40 A

. 1 small table and chair to the side of the ~ b e Sl
i aele head table, for recorder. — o 1

o _podium with mike to audience right of head table — )ty Togp m Gt O,
4 table mikes for head table —
the Secretary's three flags

z
thhestZ I have talked to Mr. Pini regarding installing two telephones with

outside lines outside of the Auditorium.

I greatly appreciate your help with this. If you have any questions
regarding the meeting, please don't hesitate to call.

Sincerely,

wino Wiloh =

odn Walsh Cassedy
irector of Information

JWC/phs

il — L*~Uw; -

1625 K Street, N.W. / Washington, D. C. 20006 / Telephone {202) 393-6100
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Dear Ceoc: C<:>

As I believe you know, the fHatfonal Petvoleum Council fis
mecting Hay 25. This will be its first meeting under
Departnent of Energy, rather than Department of Interior
auspices. I think 1t would be most appropriate and very
enjoyable for me, as well as Tor the Council nembers,

if you could join us for the meeting. The Hational
Petroleum Council has fnvited us both to a reception at
the iadison {lotel the evening of the 24th,

I do hope you can come to both events., Ye'll send wore
detafls about the meeting in the ncar future.

Sincerely,

/5

James R. Schlesinger
Secretary

Honorable Cecil D. Andrus
Secretary

Department of Interior
Washington, D, C., 20240

cc:
Official File
0SC/Ex. Sec. (4)
IR

Chron

Subject

I/R:PSHughes:rsh 5/4/78 Rm 7F-089 Forresta] Bldg. 252-5450







Ms. Carol Gorry

Office of the Secretary

U.S. Department of Energy

James Forrestal Building - 7th Floor
Washington, D.C.

Q{y/ May 22, 1978

Dear Carol:

Many thanks for taking care of material requirements for
the May 25th meeting of the National Petroleum Council. One
other matter may need your attention as well.

Our office services staff (Richard Brackins, supervisor,
Richard Payne, and Wylie Whisonant) would like to deliver the meeting
supplies at 7:00 a.m. and would like to use the loading ramp near
the auditorium for this purpose. .

Will they need special clearance and, if so, can you arrange
for it? Please let me know if this poses any problem for you.

Many thanks.

Sincerely yours,

e

Joan Walsh Cassedy
Director of Information
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NATIONAL PETROLEUM COUAGL

April 5, 1978

Kenneth E. Belieu
Executive Director

Pag:

Per Sam Hughes' request, I have given
him the originals of the enclosed for
delivery to the Secretary.

Thought you should have copies for
your files.

With best regards,

Sincerely,

Kenneth E. Belieu
KEB:kkf
— — 2

S 6@9 _— O /’r"é

1625 K Street, N.W. / Washington, D. C. 20006 / Telephone (202) 393-6100

1
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April 5, 1978

The Honorable

James R. Schlesinger
- Secretary of Energy
Washington, D.C.

My dear Mr. Secretary:

It was good to meet with you on March 23rd and I want to
thank you for your subsequent letter of March 29th. I'm delighted
that we are beginning to move to continue the government/industry
relationship embodied for over thirty years in the National Petroleum
Council.

I can well understand that your new Department would want to
establish guidelines insuring that advisory committee activities
conform with both the law and the Department's needs. It was
appropriate to take the time to review the Council's future in :
their light. I know the Council membership will be pleased to hear
that there is nothing in the Department of Energy Organization Act
or its emerging guidelines that might impair your access to the e
Council experience and knowledge. ' ’

The size and composition of the Council membership are your
prerogative. As long as all phases of the complex petroleum industry
are represented with some reasonable balance, a reduction of the
membership does not appear to present an unusually difficult problem.
It would appear that the Council currently meets or exceeds the 10
percent non-industry representation requirement, though I understand
that you are considering the appointment of additional non-petroleum
members. I agree with your statement that the general Departmental
policy for rotation of membership is inappropriate for the Council.
However, some rotation probably can be achieved without serious
disruption to the Council's ability to respond to your requests.

.. Your letter indicates that you plan to attend Council meetings
but will no longer officially cochair the sessions. This is a dis-
appointment to many of us. However, it is my understanding, and
this may be critical to many of the members, that this change does
not affect the Council's reporting to you as Secretary nor any of
the traditional roles of the Secretary as the indivdiual requesting
studies, appointing members, and receiving the advice and recommenda-
tions of the Council.

1625 K Street, N. W. / Washington, D. C. 20006 / Telephone (202) 393-6100 4“







Tﬁe Honorable .
James R. Schlesinger
Page Two

In response to your charge that our respective staffs get
together, Assistant Secretary Phillip S. Hughes met with Ken
BelLieu and me on March 30th to discuss many of the thoughts con-
tained in this letter. That session was very productive. It
reinforced my impression of the importance of the developing role
between the National Petroleum Council and the Department of Energy.
During this discussion we reviewed some of the thoughts expressed
in your office on the 23rd of March concerning future studies the
Council might undertake for you, with the thought in mind that it
would be timely to present at least two study requests at the next
‘Council meeting.

Under separate cover, I am formally requesting your approval
for the holding of a Council meeting on Thursday, May 25th and its
proposed agenda. I understand the 25th is already on your calendar.
We plan to hold an informal reception the evening before and trust
that you will be able to attend.

In closing, let me say that I know you will find that the
Council represents far more than the "sounding board" type of
advisory committee that many of us disappointinly participated in
after the embargo. We, in turn, look forward to working with you
and your Department of Energy. ~ :

With best regards, 4 et
Sincerely yours,
Signed

Collis P. Chandler, Jr.
Chairman '
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The Honorable

James R. Schlesinger
Secretary of Energy
Washington, D.C.

My dear Mr. Secretary:

In order that the National Petroleum Council may receive
reports from its committees and hold its election of officers and
members of its standing committees, as well as to consider any
matters appropriately brought before it, I believe it timely to
~call a meeting of the Council.

Accordingly, pursuant to Article IV of the Articles of Orga- g
nization, your approval is requested for the holding of a meeting .
of the National Petroleum Council on Thursday, May 25, 1978, at

9:00 a.m., in the James Forrestal Building Auditorium, Washington,

D.C. Your approval is also requested for the attached Proposed

Agenda for this meeting.

o
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With best regards,

[
Vg A e

i
Chairman s
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Meeting of the
NATIONAL PETROLEUM COUNCIL

Thursday,
May 25, 1978

9:00 a.m.

James Forrestal Building Auditorium
Washington, D.C.

Collis P. Chandler, Jr. C. H. Murphy, Jr.
Chairman ' Vice-Chairman

PROPOSED AGENDA
Opening remarks by the Chairman of the National Petroleum
-Council. Collis P. Chandler, Jr.
:Guest Speaker. Hon. Cecil Andrus, Secretary of the Interior.
Remarks of Hon. James R. Schlesinger, Secretary of Energy.
Committee reports as appropriate.

Election of officers of the National Petroleum Council and
members of Agenda and Appointment Committees.

‘Memorial Resolutions to John M. Kelly and Harold M. McClure, Jr.

Discussion of any other matters properly brought before the
National Petroleum Council.







